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The future for UK GAAP and implication

Introduction and Background

Following the recent interim report by Business
Accounting Council in Japanese FSA, adoption of IFRS
has become a hot topic for all Japanese companies.
The Council is to determine in 2012 whether or not IFRS
application will become mandatory, and (if it is) it is
expected that it will be followed by a 3-year preparation
period prior to adoption in either in 2015 or 2016. In the
meantime, the Council also allows early adoption from
March.

Meanwhile in the UK, following the release of IFRS for
SMEs by IASB, it is expected that existing UK GAAP will
be replaced by the IFRS for SMEs and be applied to all
companies which are not publicly accountable (except
for very small companies) as early as 2012. As a result,
most Japanese subsidiary companies in the UK will be
required to adopt the new standard.

This means that Japanese subsidiaries in the UK have
to adopt IFRS prior to their parent companies. UK
management in Japanese companies will need to face
this new challenge but, at the same time, will be able to
take this opportunity to contribute to Group and the
parent company - for example by using the UK
subsidiary as a pilot for the Global IFRS project.

for Japanese subsidiaries
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Our UK-based Japanese network is able to help companies address these challenges. For further information,
please contact your usual PwC team or:

Johji Sato
Tel: +44 (0) 207 213 5407
johji.sato@uk.pwc.com

Andrew Duxbury

PricewaterhouseCoopers

Tel: +44 (0) 1895 522 182
andrew.duxbury@uk.pwc.com

Ryo Fujimoto
Tel: +44 (0) 1895 522 511
ryo.r.fujimoto@uk.pwc.com
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