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Figure 1 – Total Tax Contribution of E&P companies.

The contribution of the entire E&P membership is estimated to be £30.1bn

£ million

E&P companies

in the study

Extrapolated to

the entire E&P membership

% of total Government

receipts (extrapolated)

Corporation tax 5,602 6,876 16.4%*

Other taxes borne 1,906 2,252

Total taxes borne 7,508 9,128 1.7%

Total taxes collected 19,881 21,007 3.8%

Total Tax Contribution 27,389 30,135 5.5%

*Percentage of Government corporation tax receipts.

1 Oil and gas barrels of oil equivalent production figures provided by Oil & Gas UK.

2 Extrapolation has been carried out on a conservative basis. Extrapolation is an estimate based on the average ratios of taxes borne and
taxes collected to oil and gas production (barrels of oil equivalent). Extrapolation has been carried out separately for companies with just an
upstream business and for companies with an integrated and other business.

3 Government tax receipts for the year to 31 March 2011 taken from OBR Fiscal Supplementary Table March 2011. Covers all taxes,
including income tax, national insurance contributions, VAT, capital gains tax, inheritance tax, council tax, business rates, etc.

4 The 2010 Total Tax Contribution Survey report for the Hundred Group of Finance Directors can be downloaded at:
http://www.pwc.co.uk/ttc
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Figure 2 – Taxes borne and collected as a percentage of value distributed

70.6% of the total was paid to Government in taxes borne and collected.
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Figure 3 – Tax borne by E&P companies - by percentage

Together corporation tax, supplementary charge and petroleum revenue tax are 91.2% of the total taxes borne

Figure 4 – Taxes collected by E&P companies – by percentage

Large amounts of fuel duty and VAT are collected by the companies with downstream business.
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Figure 5 – Taxes collected by E&P companies without downstream activities – by percentage

Excluding these, employee NIC and income tax are 71.3% of taxes collected.

Figure 6 – Corporation tax and the supplementary charge to corporation tax paid by E&P companies

We estimate that Oil & Gas UK E&P members as a whole contributed 16.4% of total corporation tax receipts
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Figure 7 – UK Government corporation tax receipts by business sector – 2008 to 2011

North Sea companies were the largest corporation tax paying sector in 2010/11 with a total of £7.3bn

5 T11.1 – UK Government corporation tax receipts. National Statistics publication produced by HM Revenue and Customs
http://www.hmrc.gov.uk/stats/corporate_tax/corporation-tax-statistics.pdf

6 Trends have been calculated on a like-for-like basis and the figures only included where the same company reported figures for the same
taxes in both years.
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Figure 8 – Petroleum revenue tax paid by E&P companies

The study companies paid PRT of £1.2bn which is 83.2% of total Government PRT receipts.

Figure 9 – Employment taxes borne and collected by E&P companies

E&P companies in the study have over 65,000 employees generating total employment taxes of £1.9bn.

2011

Employment taxes borne £439,948,953

PSAs (tax on benefits) £24,476,906

Employers NIC £415,472,047

Employment taxes collected £ 1,456,830,737

Employees PAYE £1,298,318,861

Employees NIC £158,511,876

Total employment taxes borne and collected £1,896,779,690
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Figure 10 – Employment taxes borne and collected by the E&P companies

We estimate the entire E&P membership paid and collected employment taxes of £2.2bn.

Figure 11 – Fuel duty collected by the oil and gas sector

Study participants collected £15.1bn of fuel duty which represents 55.2% of the total Government fuel duty receipts.

7 PAYE - A new higher rate of 50% for income over £150,000 applied from 6 April 2010. The higher rate threshold remained the same
(£37,400). For 2010/11 onwards, the personal allowance was reduced by £1 for every £2 of adjusted net income above £100,000. This
means that an individual with adjusted net income above £112,950 did not receive any personal allowance.

8 National Insurance - thresholds (both upper and lower) remained the same in 2010 and 2011. Employers NIC is dependent on the lower
threshold, while employee NIC is dependent on both the upper and lower thresholds. The increase in NIC by 1% from 6 April 2011 has no
impact this study.
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Figure 12 – Employment taxes borne and collected by the Supply Chain companies

Supply Chain participants have over 31,000 employees and paid employment taxes of £617m.

2011

Employment taxes borne

Employers NIC £147,786,180

Employment taxes collected

Employees PAYE £371,682,641

Employees NIC £97,749,621

Employment taxes borne and collected £617,218,442

9 For the companies in the study, the average was £29m, the median average £22m and the the range of results was from £0.1m to
£131m.
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10 For the companies in the 2011 study, the average was £3.5m, the median average £2.9m and range of results £0 to £16m.
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Figure 13 – E&P – Please indicate the additional amount of supplementary charge that you expect to pay over the life of existing

fields as a result of the increased rate in Budget 2011
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Figure 14 – E&P – Following the new measures announced, are you considering cancelling or postponing any of your future

investment in the UK?

Ten companies said they are considering scaling back with a total value of £6.8bn.
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Figure 15 – Supply Chain – Do you expect the Budget 2011 measures recently announced by the UK Government relating to the

oil and gas industry tax regime to have any commercial impact on your UK business?

83% of participants answered ‘Yes’.
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Figure 16 – Supply Chain – do you expect the UK business as a percentage of your global operating to grow or contract in the

next five years?

61% expect a fall.

Figure 17 – E&P companies – What change would you most like to see in the UK oil and gas tax legislation in the future?

Note: Some participants identified more than one desired change.
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Taxes borne £s 2011

Taxes on profits (profit taxes) Corporation tax 3,665,590,666

Supplementary charge to corporation tax 1,936,402,892

Petroleum revenue tax 1,248,348,154

Taxes on property (property taxes) Business rates 137,483,654

Stamp duty land tax 3,884,133

Stamp duty reserve tax 2,555,000

Taxes on employment (people taxes) PSAs (tax on benefits) 24,476,906

Employers NIC 415,472,047

Taxes on consumption (product taxes) Irrecoverable VAT 53,751,523

Insurance premium tax 4,502,808

Customs duty 8,922,667

Environmental taxes (planet taxes) Climate change levy 2,582,800

Vehicle excise duty 536,500

Air passenger duty 3,089,247

Total 7,507,598,997

Taxes collected £s 2011

Taxes on profits (profit taxes) Tax deducted at source 5,007,700

Taxes on employment (people taxes) PAYE collected 1,298,318,861

Employees NIC 158,511,876

Taxes on consumption (product taxes) Net VAT 3,165,744,048

Fuel duty 15,073,642,046

Environmental taxes (planet taxes) Climate change levy 179,107,704

Total 19,880,332,235
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Taxes borne £s 2011

Taxes on profits (profit taxes) Corporation tax 69,640,930

Taxes on employment (people taxes) Employers NIC 147,786,180

Total 217,427,110

Taxes collected £s 2011

Taxes on employment (people taxes) PAYE collected 371,682,641

Employees NIC 97,749,621

Total 469,432,262
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