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Welcome to this edition of “Being 
better informed”, our monthly FS 
regulatory, accounting and audit 
bulletin, which aims to keep you up to 
speed with significant developments 
and their implications across all the 
financial services sectors. 

 

 

 

 

 

 

 

Expect the unexpected. Expect 
wholesale money markets to freeze 
when you most need them , real interest 
rates to stay in negative territory for six 
years and sovereigns to default on their 
debt. This was a lesson from the recent 
financial crisis but also a recurring 
theme over the course of history for 
those who care to remember. It’s 
relevant again now. A year ago, 
breaking up the 308 year-old political, 
economic and cultural union between 
the UK and Scotland looked unlikely. 
But the tides of change move quickly 
and financial institutions on both sides 
of Hadrian’s Wall have been 
considering the consequences of 
Scottish independence. The vote on 18 
September 2014 may mark a critical 
shift in the UK’s future financial 
opportunities.  And the past few 
months give us a foretaste of what the 
UK’s future referendum on EU 
membership might be like. 

Thinking the unthinkable is an 
important part of effective risk 
management. Stress testing is a useful 
tool in this regard to test the 
consequences of idiosyncratic and 
market-wide risks. In August, the EBA 
published the final templates for the 
2014 EU-wide stress test. The data to 
be disclosed in the EBA templates will 
cover banks' composition of capital, 
RWAs, profit and loss, exposures to 
sovereigns, credit risk and 

securitisation. In all, the EBA will be 
publishing up to 12,000 data points per 
bank across the entire EU banking 
system in November.  

Insuring against unexpected events, 
whether car accidents or geo-political 
shifts, is part and parcel of what 
insurance firms do. While the 
implementation of Solvency II cannot 
be considered unexpected (as it was 
first mooted well over a decade ago), it 
is exercising considerable attention of 
late. In early August, the PRA and HMT 
published their latest proposals for the 
implementation of Solvency II in the 
UK.  The consultations describe the 
proposed initial set of national specific 
reporting templates together with 
details on the regulation of UK 
branches of third country insurers and 
the application of both matching and 
volatility adjustments. We have 
prepared a Hot Topic, Solvency II 
implementation in the UK takes shape, 
which outlines these proposed changes 
in further detail and suggests how firms 
should approach it. 

Regulators probably aren’t much better 
than the rest of us at predicting where 
the next problem will come from, but 
the EC believes that new EU regulators 
are putting in a valiant effort. In 
August, it published a report card on 
the performance of the pan-EU 
regulators (the ESAs and the ESRB) 

during that tumultuous time. Overall, 
the EC believes that the regulators did 
well during their first three years of 
operations: building functioning 
organisations, delivering on their 
mandates and developing their own 
profiles. The EC points to the successful 
recapitalisation exercise of European 
banks in 2011, the supervision of CRAs 
and the instillation of a 
macroprudential bent on policy making 
as some of the examples where 
regulators have made significant 
progress. Although the post-financial 
crisis reform agenda could have been 
predicted given the scale of problems 
highlighted during the financial crisis, 
some of the changes it has introduced 
were not necessarily obvious at the 
outset. UCITS V, provoked more by the 
Madoff scandal than the financial crisis, 
was finally published in the Official 
Journal at the end of August.  It will 
apply AIFMD type reforms in 
remuneration and depositary rules for 
UCITS funds.  

The reform impetus also led to the 
Payments Account Directive (PAD), 
which also published in the Official 
Journal at the end of August. PAD will 
give all EU consumers the right to open 
a payment account across the EU to 
perform essential operations such as 
receiving their salary and paying their 
pensions, without being resident of the 

 

Executive summary 

http://www.pwc.co.uk/financial-services/regulation/solvency-ii/publications/solvency-implementation-in-the-uk-takes-shape.jhtml
http://www.pwc.co.uk/financial-services/regulation/solvency-ii/publications/solvency-implementation-in-the-uk-takes-shape.jhtml
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country where the credit institution is 
located.   

Our feature article this month looks at 
the role of social media and how firms 
and regulators need to adapt their 
processes to generate good customer 
outcomes. It’s an area where all firms 
need to focus their attention, to ensure 
their approach to promoting their 
products and services is fit for purpose 
in the new digital age. Managing risks 
in the rapidly evolving online 
marketplace poses significant 
challenges for both firms and 
regulators. 

 

 

Laura Cox 

FS Risk and Regulation Centre of Excellence 

020 7212 1579 

laura.cox@uk.pwc.com 

@LauraCoxPwC 
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How to read this bulletin? 

Review the Table of Contents the 
relevant Sector sections to identify the 
news of interest. We recommend you 
go directly to the topic/article of 
interest by clicking in the active links 
within the table of contents. 
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Regardless of industry or sector, the use 
of the internet and all things digital is 
one of the most significant growth areas 
in recent years.  It is estimated that 77% 
of UK adults have a broadband 
connection while globally there are 
nearly 3 billion internet users.  Within 
this digital world, social media remains 
a highly popular and growing form of 
communication, allowing for the easy 
transfer of text, photos, audio, video 
and information between individuals 
who may or may not know each other.  
A myriad of internet based tools and 
platforms including Twitter, Facebook, 
Flickr and Linkedin offer information-
hungry individuals of all persuasions 
the opportunity to feed their desire for 
immediate, up-to-date information 
about others’ personal and business 
lives.  

Twitter says that it has over quarter of a 
billion active monthly users, with 500 
million tweets are sent each day in over 
35 languages.  With this kind of access, 
it is not surprising that digital media is 
relevant not only for individual internet 
users but for business as well.  
Businesses of all sizes are 
experimenting with social media.  For 
some it is a marketing tool and for 
others a means of collaboration, 
innovation and knowledge sharing. But 
however firms use it, they are all 

grappling with the same question: how 
can you use social media to get your 
firm and products noticed in a highly 
competitive (and sometimes cynical) 
market place? The viral nature of the 
messages (particularly those where an 
individual tweets bad client experience) 
has also forced some firms having to 
analyse how not to get their products 
and services noticed.   

The regulator’s response 

The potential and impact of social 
media platforms and the internet as 
business tools has not escaped the 
FCA’s notice. It is showing increasing 
signs of interest: in a recent thematic 
review of price comparison websites 
(PCWs) offering general insurance 
products the FCA estimated that one 
third of the 26.6m motor policies 
written in 2013 were sold through 
PCWs.  Clearly regulators must respond 
to the challenge of writing effective 
rules and policy to deal with the ever-
changing use of the internet, and social 
media.  In EIOPA’s recent report on 
Good Practices on Comparison 
Websites it noted that “it may be 
difficult to determine the exact number 
of existing websites at a particular 
moment, because comparison websites 
tend to appear and then be removed 
quite rapidly”. This rapidly change 
environment and continuous new 

developments in the market make it 
especially difficult to monitor firms – 
and for firms themselves to monitor 
their own (and employees’) use of the 
internet and social media.  

Firms have been asking regulators for 
greater clarify in the use of digital 
media for some time and it is not 
unreasonable to expect that there 
should be guidelines because it is an 
area in which the potential for misuse 
and consumer confusion is high. To the 
FCA’s credit it has made previous 
regulatory forays into the field of digital 
media. As far back as 2011, the FSA 
identified risks to consumers in the 
market such as poor advice, lack of 
product suitability and inadequate 
assessment of customer eligibility, and 
published guidance on the role of PCWs 
warning firms to adhere both to the 
authorisation requirements of FSMA, 
the individual rules of the Insurance: 
Conduct of Business sourcebook 
(ICOBS) and the Senior Management 
Arrangements, Systems and Controls 
sourcebook (SYSC).  But these 
guidelines are specific to the use of 
PCWs online, rather than considering 
the evolving and varied social media we 
see today.  Some would suggest that the 
regulator’s response has been tentative 
and there is a sense that the FCA is 
taking a very piece-meal approach to 

 

Regulating the internet: mission impossible? 

http://www.internetworldstats.com/stats.htm
https://about.twitter.com/company
http://www.fca.org.uk/static/documents/thematic-reviews/tr14-11.pdf
http://www.fca.org.uk/static/documents/thematic-reviews/tr14-11.pdf
https://eiopa.europa.eu/fileadmin/tx_dam/files/publications/reports/Report_on_Good_Practices_on_Comparison_Websites.pdf
https://eiopa.europa.eu/fileadmin/tx_dam/files/publications/reports/Report_on_Good_Practices_on_Comparison_Websites.pdf
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regulation in this area, choosing to 
address issues on a product basis rather 
than looking at the wider scale 
implications of the internet being used 
as a means of doing business with 
customers.  Perhaps the FCA feels 
unequipped to tackle social media in a 
comprehensive way, given the 
complexities. 

But the problem faced by regulators is 
not only that digital and social media 
are rapidly evolving and wide ranging, 
but that they are fundamentally 
different from traditional forms of 
media.  In effect we see the regulator 
attempting to apply the rigid COBs 
rules to a fast-paced innovative area.  
The regulator’s new guidance Social 
media and customer communications: 
The FCA’s supervisory approach to 
financial promotions in social media 
issued on 6 August 2014 tells its own 
story about the difficulty of regulating 
firms’ activities in this area.  It sets out 
how the FCA intends to supervise firms’ 
use of social media in relation to their 
customer communications and 
attempts to guide firms on how they 
can comply with the FCA financial 
promotion rules in relation to digital 
media.  

The FCA reminds firms that they 
should apply the overarching ‘clear, fair 
and not misleading’ principle to their 
financial promotions. They must also 
ensure that they display required risk 

warnings – within the restraints 
allowed by social media (such as 140 
characters for Twitter).  The FCA offers 
little in the way of a solution to these 
challenges, suggesting that firms make 
use of links and images, perhaps 
drawing on the old adage that a picture 
tells a thousand words. But apart from 
suggesting greater use of visual 
imagery, the FCA’s guidance is little 
more than applying the existing 
financial promotion rules (which apply 
to traditional forms of media) to refer 
to digital media, leaving lots of 
unanswered questions. How do these 
rules apply to “re-tweeting” someone 
else’s tweet – is this marketing, or just 
personal opinion? When does a tweet 
become a firm marketing ploy rather 
than an individual’s view (given most 
profiles on Twitter will state that “views 
are my own”).    

The FCA’s guidance does attempt to 
deal with some of these issues: it 
effectively absolves firms of 
responsibility for re-tweets. It states 
that firms are responsible only for the 
original text of their social media 
communications, not for re-tweets. But 
this does not address the potential 
ongoing threat to consumers posed by 
re-tweeting financial promotion 
information. Re-tweets are subject to 
the same character limits as original 
tweets so if an individual wants to add a 
comment they must do so potentially at 

the expense of text from the original 
message – which could result in the risk 
warning being deleted. 

This is a wider issue…  

But even if the FCA is able to apply 
some measure of local regulatory 
control measures, digital media is a 
global phenomenon and any approach 
at regulating must be of equal scale.  
EIOPA’s report highlighted initiatives 
being taken on a national level. The 
FCA also directs UK firms to take note 
of EIOPA’s guidance but the 
recommendations are non-binding and 
the expectation is that firms will comply 
voluntarily.   

It is not clear what authority the FCA 
has to take action for non-compliance – 
its scope being limited by legal 
boundaries and FSMA. The EC is 
working generally on an approach to 
dealing with digital issues for firms and 
consumers. But it is difficult to see how 
any regulatory structure based on 
national geographical boundaries and 
complex legal scopes could conceivably 
challenge something that operates 
without boundaries.   Clearly better 
coordination and a more collaborative 
approach is what is needed - it is after 
all the World Wide Web - at the very 
least at a European level, possibly even 
a global level. The alternative is that 
customers are at risk of diverse 
approaches to regulatory control of 
digital media. And who regulates, for 

example, tweets from the US seen by 
UK customers? Are these dealt with by 
the US regulators, UK regulators, both, 
neither? Can the US firm here be held 
responsible for UK consumers seeing 
their tweet? 

So perhaps an innovative mechanism 
like digital media requires an equally 
innovative regulatory approach. There 
is a case to suggest that the behavioural 
features and characteristics of digital 
media make it an area that lends itself 
well to a self-policing form of regulation 
where firms (and consumers) influence 
their peers and can ‘nudge’ them 
towards certain behaviours rather than 
being subject to strict, rigid rules.  For 
example, digital users often follow the 
behaviour of friends and are used to 
being part of a common group with a 
common goal - a feature which the FCA 
could harness to create an environment 
that drives better behaviours by both 
firms and consumers.  Certainly, the 
viral nature of many of these 
communications means that poor 
performers are likely to be quickly 
identified and highlighted.  This works 
well with the FCA’s behavioural 
economics agenda which involves using 
what it knows about consumer 
behaviour and biases to better regulate 
those markets and help customers to 
make better and more informed 
choices. 

http://www.fca.org.uk/your-fca/documents/guidance-consultations/gc14-06
http://www.fca.org.uk/your-fca/documents/guidance-consultations/gc14-06
http://www.fca.org.uk/your-fca/documents/guidance-consultations/gc14-06
http://www.fca.org.uk/your-fca/documents/guidance-consultations/gc14-06
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What’s next? 

As with most all emerging issues, there 
probably isn’t a ‘right’ solution. Digital 
and social media is undoubtedly the 
future for business. The FCA has 
bravely recognised that this is an area 
where it needs to have a voice but how 
it will deal with this effectively remains 
uncertain. Without a clear strategic 
regulatory approach the FCA could find 
itself attempting unsuccessfully to use 
outdated regulatory measures to tackle 
new regulatory problems. Another issue 
is the fast-moving nature of online and 
digital media. Five years ago few would 
have foreseen the impact of 
smartphones and apps on daily life. 
Writing regulatory rules now to meet 
these changes may result in outdated 
rules as consumers quickly move onto 
the next innovations and changes to 
how we interact with each other.  

What is clear is that the way people 
communicate is changing.  Firms have 
strong controls in place for what are 
now traditional forms of 
communication such as email but few 
apply the same rigour to new methods 
such as social media.  Good governance 
will include having a clear strategy 
around how the firm uses digital media 
and robust policies and procedures, to 
help ensure that costly blunders can be 
avoided. Firms would do well consider 
now how they use digital media not 
only with regard to financial 

promotions but more widely across 
their organisations to communicate 
both internally and externally.   
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Regulation 

Capital and liquidity 
EBA finalises equity exposure relief 

The EBA published the final draft RTS 
on the treatment of equity exposures 
under the Internal Ratings Based 
(IRB) Approach on 5 August 2014. The 
CRR permits national regulators to 
allow certain equity exposures to be 
treated under the standardised rather 
than the IRB approach. These RTS set 
out how regulators should implement 
this policy.  

But for UK firms this RTS has no 
relevance - the PRA confirmed in its 
CRD IV consultation paper that it will 
not apply this exemption in the UK. 

Consumer protection 
Tweeting your ads    

The FCA published its guidance 
consultation Social media and 
customer communications: The FCA’s 
supervisory approach to financial 
promotions in social media on 6 
August 2014. This guidance will affect 
all regulated firms that wish to use 
social media for customer 
communications. The FCA is 
addressing this issue due to the 
popularity of using digital and social 
media for customer communications 

and financial promotions. Social media 
allows firms to reach a wider audience, 
permits two-way communication and 
enhances competition by giving smaller 
firms a market presence. 

The FCA reminds firms that any 
communication is capable of being a 
regulated financial promotion if it is 
made ‘in the course of business’, which 
focuses on the purpose of the 
communication rather than who is 
making it. The FCA also reiterated the 
fundamental requirement that all 
communications must be ‘fair, clear, 
and not misleading’. This requirement 
is extremely important in the context of 
social media because of the rapid rate 
that such communications can spread. 
Firms also need to keep in mind 
because of the character limitations 
which make it difficult to include 
necessary risk warnings.  

The FCA gives examples of compliant 
and non-compliant financial 
promotions, focusing on the 
requirement that risk warnings must be 
sufficiently prominent. The 
consultation suggests using images as a 
possible solution, or using links as a 
‘signpost’ to their products. But the 
compliance of such images can be 
dependent on the functionality and 
structure of the individual media sites. 

These images or signposts must also be 
standalone compliant with the ‘clear, 
fair, and misleading’ rule. The FCA 
plans to research these issues further to 
better understand consumer views on 
social media communications. The 
consultation closes on 6 November 
2014. 

Market infrastructure 
From SIFIs to SIPS 

On 21 August 2014 the ECB identified 
four systemically important payment 
systems (SIPS). The identified systems 
are:  

 TARGET2, operated by Eurosystem 

 EURO1 and STEP2-T, both operated 
by EBA CLEARING 

 CORE(FR), operated by STET, a 
joint initiative of six major French 
banks.  

The four SIPS are governed by the ECB 
Regulation on Oversight of 
Systemically Important Payment 
Systems which entered into force on 12 
August 2014. The ECB wants to 
encourage efficient management of 
risks and sound governance 
arrangements. Operators of payment 
systems may face sanctions and 
corrective measures should they fail to 
comply. 

 

Cross sector announcements 

http://www.eba.europa.eu/documents/10180/775695/EBA+RTS+2014+13+%28Final+draft+RTS+on+the+IRB+equity+exemption%29.pdf
http://www.eba.europa.eu/documents/10180/775695/EBA+RTS+2014+13+%28Final+draft+RTS+on+the+IRB+equity+exemption%29.pdf
http://www.eba.europa.eu/documents/10180/775695/EBA+RTS+2014+13+%28Final+draft+RTS+on+the+IRB+equity+exemption%29.pdf
http://www.eba.europa.eu/documents/10180/775695/EBA+RTS+2014+13+%28Final+draft+RTS+on+the+IRB+equity+exemption%29.pdf
http://www.bankofengland.co.uk/pra/Documents/publications/policy/2013/implementingcrdivcp513.pdf#page=31
http://www.fca.org.uk/your-fca/documents/guidance-consultations/gc14-06
http://www.fca.org.uk/your-fca/documents/guidance-consultations/gc14-06
http://www.fca.org.uk/your-fca/documents/guidance-consultations/gc14-06
http://www.fca.org.uk/your-fca/documents/guidance-consultations/gc14-06
http://www.ecb.europa.eu/press/pr/date/2014/html/pr140821.en.html
http://www.ecb.europa.eu/ecb/legal/pdf/oj_jol_2014_217_r_0006_en_txt.pdf?578c36e39a49fd8f5479ec40ff00ba1e
http://www.ecb.europa.eu/ecb/legal/pdf/oj_jol_2014_217_r_0006_en_txt.pdf?578c36e39a49fd8f5479ec40ff00ba1e
http://www.ecb.europa.eu/ecb/legal/pdf/oj_jol_2014_217_r_0006_en_txt.pdf?578c36e39a49fd8f5479ec40ff00ba1e
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CSDR published in OJ 

The Central Securities Depository 
Regulation (CDSR) was published in 
the Official Journal on 28 August 2014, 
and will enter force on 17 September 
2014. 

The CSDR harmonises the timing and 
conduct of securities settlement in the 
EU, and aligns organisational and rules 
governing CSDs. The effective dates are 
staggered from early 2015 to 2025. 

Associations urge action on UTIs  

A number of heavyweight trade 
associations urged IOSCO to reach a 
globally consistent trade identification 
mechanism in a letter published on 1 
August 2014 (dated 29 July 2014). The 
BBA, BVA, ISDA, IMA and FIA Europe 
form the unique trade identifier (UTI) 
steering committee and are concerned 
about a lack of international 
coordination on trade identifiers. They 
believe that the industry is currently 
split between inconsistent formats that 
are either US-based (USI) or European-
based (UTI). Trades in OTC derivative 
markets must have individual 
identifiers for reporting in order to 
achieve global data aggregation for OTC 
derivatives and facilitate improved 
systemic risk management.  

ESMA has not endorsed any industry 
constructs for trade identification 
which the associations argue has 
resulted in a struggle to achieve an 

aligned approach on UTI construction. 
They blame low matching rates for dual 
sided trade reporting in Europe on a 
lack of clear and consistent guidance on 
a standardised UTI construct. The 
associations want IOSCO to help 
regulators and industry together to 
create a global solution. 

EU bolts on PFMI standards 

ESMA published Guidelines and 
Recommendations regarding 
implementation of CPSS-IOSCO 
Principles for Financial Market 
Infrastructures (PFMIs) on 5 August 
2014 requiring EU CCP competent 
authorities to supervise EMIR 
authorised CCPs in accordance with 
PFMI.  CPSS-IOSCO completed the 
PFMIs in 2012 and is assessing EU 
implementation.  There are no 
additional requirements for CCPs. 

EU legislators and ESMA intended to 
implement PFMI’s 22 principles and 
106 key considerations in the EMIR 
CCP rules.  But ESMA is concerned that 
the PFMI rules and EMIR 
implementation differ to the extent that 
CPSS-IOSCO will not provide a “fully 
implemented” rating.  A failed CPSS-
IOSCO implementation rating could 
result in higher capital charges for EU 
CCP clearing members and their 
clients.  ESMA also believes that third 
countries require the EU to incorporate 
the PFMIs into CCP supervision to 
grant EU CCP rules equivalence. 

The Guidelines apply to competent 
authorities from the date when the 
relevant language translation is 
published on the ESMA website.  
Competent authorities must notify 
ESMA of their intention to comply or 
not within two months of publication. 

Other regulatory 
EU regulators’ report card  

The EC published the Report from the 
EC to the EP and the Council on the 
operation of the ESAs and the 
European System of Financial 
Supervision (ESFS) and the Report 
from the EC to the EP and the Council 
on the mission and organisation of the 
ESRB on 8 August 2014. 

The EC believes that the ESAs have 
performed well during their first three 
years of operations, building 
successfully functioning organisations.  
They have started delivering on their 
mandates and have developed their 
own profiles. But it also identifies 
several areas for improvement, such as 
giving a higher profile to 
consumer/investor protection and 
strengthening the focus on supervisory 
convergence. 

Longer-term issues for the ESAs to 
consider (which may require legislative 
action) include:  

 governance - improving the capacity 
of the Board of Supervisors to take 

decisions in the interest of the EU as 
a whole 

 funding - revising the existing 
funding arrangements to help the 
ESAs fulfil their “broad range of 
tasks”. 

The ESRB review shows that the EU 
macroprudential regulator was a 
“crucial driver” behind providing a 
macroprudential dimension to policy 
making. In particular, the EC noted the 
development of the analytical work on 
interconnectedness in the banking 
system. 

Some short term improvements for the 
ESRB include:  

 being more proactive in its 
communication strategy  

 expanding its remit beyond banking 
risks 

 enhancing organisational identity. 

The EP and Council will consider these 
reports. The EC plans to carry out 
additional work on the matters 
identified in the reports that need 
further attention. 

FCA confirms rule changes 

The FCA announced four new 
instruments in its Handbook Notice 
No. 14 published on 3 August 2014. The 
FCA Board confirmed changes to 
(effective date in brackets): 

http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014R0909&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014R0909&from=EN
http://www.esma.europa.eu/system/files/2014-1009.pdf
http://www.esma.europa.eu/system/files/2014-1009.pdf
http://www.esma.europa.eu/system/files/2014-1009.pdf
http://www.esma.europa.eu/system/files/2014-1009.pdf
http://ec.europa.eu/internal_market/finances/docs/committees/140808-esfs-review_en.pdf
http://ec.europa.eu/internal_market/finances/docs/committees/140808-esfs-review_en.pdf
http://ec.europa.eu/internal_market/finances/docs/committees/140808-esfs-review_en.pdf
http://ec.europa.eu/internal_market/finances/docs/committees/140808-esfs-review_en.pdf
http://ec.europa.eu/internal_market/finances/docs/committees/140808-esfs-review_en.pdf
http://ec.europa.eu/economy_finance/articles/governance/pdf/2014-08-08_esrb_review_en.pdf
http://ec.europa.eu/economy_finance/articles/governance/pdf/2014-08-08_esrb_review_en.pdf
http://ec.europa.eu/economy_finance/articles/governance/pdf/2014-08-08_esrb_review_en.pdf
http://ec.europa.eu/economy_finance/articles/governance/pdf/2014-08-08_esrb_review_en.pdf
http://www.fca.org.uk/static/documents/handbook-notices/fca-handbook-notice-014.pdf
http://www.fca.org.uk/static/documents/handbook-notices/fca-handbook-notice-014.pdf
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 Periodic Fees (2014/2015) and 
Other Fees Instrument 2014 – 
setting out the annual funding 
requirements for the FCA, FOS and 
MAS (4 July 2014). 

 Crowdfunding (Amendment) 
Instrument 2014 – making minor 
administrative changes to the FCA’s 
crowdfunding rules. The FCA states 
that these changes make no change 
to its policy or approach to 
crowdfunding (4 August 2014). 

 Personal Pension Scheme Operators 
(Capital Requirements) Instrument 
2014 – changing a SIPP operator’s 
minimum capital requirement (4 
August 2014). 

 Temporary Marketing Restriction 
(Contingent Convertible Securities) 
Instrument 2014 – using the FCA’s 
product intervention powers for the 
first time to ban advised sales of 
CoCos to retail investors (1 October 
2014). 

FCA publishes rule waivers 

The FCA published a long list of 
waivers on 7 and 8 August 2014, 
including: 

 Conduct of Business (COBS) 

 PRA CRR Benchmarking Of 
Internal Approaches (Waivers) 

 PRA CRR Capital Buffers (Waivers) 

 PRA CRR Counterparty Credit Risk 
(Waivers) 

 PRA CRR Credit Risk (Waivers) 

 PRA CRR Definition Of Capital 
(Waivers) 

 PRA CRR Groups (Waivers) 

 PRA CRR Interpretation (Waivers) 

 PRA CRR Large Exposures 
(Waivers) 

 PRA CRR Market Risk (Waivers) 

 PRA CRR Public Disclosure 
(Waivers) 

Firms which have applied for a waiver, 
or intend to do so in the future, should 
examine these waivers to identify any 
existing precedents that can support 
their applications. 

Using skilled persons reports 

On 26 August 2014, the TSC published 
correspondence between Martin 
Wheatley, FCA Chief Executive, 
Andrew Bailey, PRA CEO and Bank of 
England (BoE) Deputy Governor with 
Andrew Tyrie MP, Chairman of the 
TSC. Tyrie had previously raised a 
number of questions about the 
regulators’ Skilled Persons reviews 
procedures, an enforcement tool under 
section 166 of FSMA. 

The regulators answered questions 
about both the cost of skilled persons 

reviews and the decision-making 
process for deciding when a review is 
needed. Both Wheatley and Bailey 
focused on how they use the powers 
and the internal processes that the 
regulators must complete before a 
review is carried out. Wheatley also 
stated that it is not the FCA's strategic 
aim to significantly increase the use of 
section 166 reports in the future. 

Put up or keep peace on retrospective 
action 

The FCA published retrospective 
application of regulatory rules: call for 
examples on 21 August 2014. It builds 
on the FCA’s recent work on the 
“expectations gap” between what it 
expects from firms and what firms 
think it expects. The FCA wants to 
identify any situations where this 
expectations gap has resulted from it 
applying more demanding standards or 
interpreting rules retrospectively. If this 
has happened, it may lead firms to 
being more risk averse in future, 
because they may be unclear on how 
the FCA will interpret its rules.  

Going forward, the FCA aims to 
manage this expectations gap with its 
recently announced Project Innovate, 
where firms can discuss new 
innovations and ideas with the FCA 
before launch, to identify any 
regulatory concerns at an early stage. 
Firms with examples of retrospective 

regulation should respond by 10 
October 2014. 

Pensions  
SIPPs face a capital gulp 

The FCA published PS14/12: A new 
capital framework for Self-Invested 
Personal Pension (SIPP) operators on 
4 August 2014. It has slightly amended 
the rules since the FSA’s 2012 
consultation.  The initial capital 
requirements will still rise from £5,000 
to a minimum of £20,000, but the FCA 
has reduced the subsequent percentage 
of Assets under Administration (AUA) 
held as capital for smaller firms that are 
the minimum. 

The FCA has also changed the capital 
surcharge for SIPP operators managing 
non-standard assets.  Broadly, firms 
with more than 25% of SIPPs 
containing non-standard assets will see 
a small reduction in the capital 
surcharge. The FCA has also deemed 
more assets to be standard, and 
therefore out of scope of the capital 
surcharge.  These include gold bullion, 
bank deposits and National Savings and 
Investment products (e.g. premium 
bonds).  

The rules come into force on 1 
September 2016. 

Pensions need independent governance 

The FCA published CP14/16: Proposed 
rules for independent governance 

http://www.fca.org.uk/your-fca/documents/waivers/cobs-waivers
http://www.fca.org.uk/your-fca/documents/waivers/pra-crr-benchmarking-of-internal-approaches-waivers
http://www.fca.org.uk/your-fca/documents/waivers/pra-crr-benchmarking-of-internal-approaches-waivers
http://www.fca.org.uk/your-fca/documents/waivers/pra-crr-capital-buffers-waivers
http://www.fca.org.uk/your-fca/documents/waivers/pra-crr-counterparty-credit-risk-waivers
http://www.fca.org.uk/your-fca/documents/waivers/pra-crr-counterparty-credit-risk-waivers
http://www.fca.org.uk/your-fca/documents/waivers/pra-crr-credit-risk-waivers
http://www.fca.org.uk/your-fca/documents/waivers/pra-crr-definition-of-capital-waivers
http://www.fca.org.uk/your-fca/documents/waivers/pra-crr-definition-of-capital-waivers
http://www.fca.org.uk/your-fca/documents/waivers/pra-crr-groups-waivers
http://www.fca.org.uk/your-fca/documents/waivers/pra-crr-groups-waivers
http://www.fca.org.uk/your-fca/documents/waivers/pra-crr-interpretation-waivers
http://www.fca.org.uk/your-fca/documents/waivers/pra-crr-large-exposures-waivers
http://www.fca.org.uk/your-fca/documents/waivers/pra-crr-large-exposures-waivers
http://www.fca.org.uk/your-fca/documents/waivers/pra-crr-market-risk-waivers
http://www.fca.org.uk/your-fca/documents/waivers/pra-crr-public-disclosure-waivers
http://www.fca.org.uk/your-fca/documents/waivers/pra-crr-public-disclosure-waivers
http://www.parliament.uk/documents/commons-committees/treasury/140707_Martin_Wheatley_Skilled_Persons_Reviews.pdf
http://www.parliament.uk/documents/commons-committees/treasury/140707_Martin_Wheatley_Skilled_Persons_Reviews.pdf
http://www.parliament.uk/documents/commons-committees/treasury/140707_Andrew_Bailey_Skilled_Persons_Reviews.pdf
http://www.fca.org.uk/news/retrospective-application-of-regulatory-rules-call-for-examples
http://www.fca.org.uk/news/retrospective-application-of-regulatory-rules-call-for-examples
http://www.fca.org.uk/news/retrospective-application-of-regulatory-rules-call-for-examples
http://www.fca.org.uk/about/what/promoting-competition/project-innovate
http://www.fca.org.uk/your-fca/documents/policy-statements/ps14-12
http://www.fca.org.uk/your-fca/documents/policy-statements/ps14-12
http://www.fca.org.uk/your-fca/documents/policy-statements/ps14-12
http://www.fca.org.uk/your-fca/documents/consultation-papers/cp14-16
http://www.fca.org.uk/your-fca/documents/consultation-papers/cp14-16
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committees (IGCs) on 6 August 2014. 
The FCA, HMT and The Pensions 
Regulator want to improve standards 
and value delivered through workplace 
pension schemes. In advance of further 
consultation on charging caps and 
practices, the FCA is proposing that 
workplace pension scheme providers 
set up and maintain IGCs.  Any 
workplace pension covering two or 
more employees will be in scope. 

IGCs will work for scheme members. 
IGCs must have a minimum of five 
members, with at least three being 
independent (including the 
chairperson). The members would not 
be ‘approved persons’ and corporate 
bodies could assume the roles.  Smaller 
and less complex workplace personal 
pension schemes would be able to 
choose to establish a governance 
advisory arrangement as an alternative 
to an IGC.  

The IGC’s key duties would be: 

 acting in policyholders’ interests  

 assessing the value for money of the 
firm’s workplace personal pension 
schemes 

 raising concerns (as it sees fit) with 
the firm’s board where it sees value 
for money issues 

 escalating concerns to the FCA, 
alerting relevant scheme members 

and employers, and making its 
concerns public 

 producing an annual report. 

Firms must confirm that they have 
complied with any IGC 
recommendations, or explain why they 
are not complying.  The consultation 
closes on 10 October 2014. The FCA 
intends to publish final rules in January 
2015 which would come into force from 
April 2015. 

Securities and Derivatives 
Reviewing commodity storage costs 

IOSCO launched a survey on the effect 
of storage warehouses on price 
formation in commodity derivatives 
markets on 1 August 2014.  The IOSCO 
Committee on Commodity Derivatives 
believes that robust storage 
infrastructure is essential to the 
integrity of the price formation process 
but it is concerned that storage costs 
may increase the difference between 
the spot price and the settlement price 
paid on closing out a position.   

IOSCO seeks feedback on: 

 whether or not existing rules for 
storage infrastructures are clear 

 operational practices that create 
inefficiencies in forming prices  

 conflicts of interest arising from the 
ownership structure of storage 
infrastructures 

 ambiguities arising from the process 
of collecting and disseminating 
information to the market. 

In recent years market participants 
have accused warehouse owners of 
delaying delivery of commodities in 
order to increase their storage fees. In 
some cases, warehouse owners are also 
commodity derivative market 
participants. The survey asks whether 
or not the information available to a 
warehouse owner who also trades 
commodity derivatives gives rise to an 
unfair advantage.  

The survey closes on 31 October 
2014. 

Blocks to trade reporting 

On 12 August 2014, the OTC 
Derivatives Regulators Group (ODRG) 
warned the FSB about barriers to 
implementing transaction reporting 
reforms. At the Pittsburgh Summit in 
2009 G20 leaders committed to 
introduce reforms to report all OTC 
derivative transactions to trade 
repositories by the end of 2012. 

The ODRG is concerned that barriers 
are reducing the effectiveness of 
reporting and impeding the effective 
supervision of reporting entities. 
Specifically, the ORDG pointed to data 
protection laws, blocking statutes, state 
secrecy laws and bank secrecy laws as 
issues that are blocking the successful 
implementation of new rules. The 

ODRG called on the FSB to make a 
clear and unambiguous statement that 
jurisdictions need to remove all barriers 
to counterparty identifying 
information. 

Further clarity on MiFIR 

The EBA published Consultation 
paper: draft technical advice on 
possible delegated acts on criteria and 
factors for intervention powers 
concerning structured deposits under 
MiFIR on 5 August 2014. The EBA 
proposes similar criteria for 
intervention to those that ESMA 
adopted for financial instruments, 
including: 

 product complexity 

 size of the potential problem or 
detriment 

 type of clients involved in an activity 

or practice, e.g. whether the client is 
a retail client, professional client or 
eligible counterparty under MiFID 

 degree of transparency 

 ease and cost for investors to exit a 
structured deposit 

 degree of innovation of a structured 
deposit 

 risk to the orderly functioning and 
integrity of financial markets 

 risk of disruption to financial 
institutions deemed to be important 

http://www.fca.org.uk/your-fca/documents/consultation-papers/cp14-16
http://www.iosco.org/news/pdf/IOSCONEWS340.pdf
http://www.iosco.org/news/pdf/IOSCONEWS340.pdf
http://www.iosco.org/news/pdf/IOSCONEWS340.pdf
http://www.iosco.org/news/pdf/IOSCONEWS340.pdf
http://www.esma.europa.eu/system/files/letter_to_fsb_08122014.pdf
http://www.eba.europa.eu/documents/10180/774879/EBA-CP-2014-20+%28CP+on+MiFIR+technical+advice+for+structured+deposits%29.pdf
http://www.eba.europa.eu/documents/10180/774879/EBA-CP-2014-20+%28CP+on+MiFIR+technical+advice+for+structured+deposits%29.pdf
http://www.eba.europa.eu/documents/10180/774879/EBA-CP-2014-20+%28CP+on+MiFIR+technical+advice+for+structured+deposits%29.pdf
http://www.eba.europa.eu/documents/10180/774879/EBA-CP-2014-20+%28CP+on+MiFIR+technical+advice+for+structured+deposits%29.pdf
http://www.eba.europa.eu/documents/10180/774879/EBA-CP-2014-20+%28CP+on+MiFIR+technical+advice+for+structured+deposits%29.pdf
http://www.eba.europa.eu/documents/10180/774879/EBA-CP-2014-20+%28CP+on+MiFIR+technical+advice+for+structured+deposits%29.pdf
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to the whole or part of the EU’s 
financial system. 

The consultation closes on 5 October 
2014. 

Tax 
HMRC disregards derivatives 

HMRC published draft legislation Loan 
Relationships and Derivative 
Contracts (Disregard and Bringing 
into Account of Profits and Losses) 
(Amendment) Regulations 2014 on 7 
August 2014. HMRC intends the 
amendments to ease the impact of 
changes that bring UK accounting 
standards closer to IFRS.  

HMRC continues to consult on 
modernising the legislation governing 
how loan relationships and derivative 
contracts are taxed. It plans to consider 
consolidating the principal regulations 
in due course. The consultation closed 
on 12 September 2014. HMRC 
expect this new legislation will come 
into effect for accounting periods 
beginning on or after 1 January 2015. 

Accounting 

Implementing Accounting Directive 

The Department for Business, 
Innovation & Skills published a 
consultation on the UK 
Implementation of the EU Accounting 
Directive: Chapters 1 to 9 - financial 
statements and general requirements 

for audit on 29 August 2014. This 
summarises how the Government 
proposes to put in place the accounting 
and auditing provisions in chapters 1 to 
9 of the EU’s new Accounting Directive, 
in particular the reduced reporting 
requirements for small and medium-
sized enterprises.  

The Government plans to introduce the 
new legislation early in 2015, and 
implement the new reporting 
framework for financial years 
beginning on or after 1 January 2016, 
but it is inviting comments on early 
adoption.  The consultation closes on 
24 October 2014. 

IFRS 
Using IFRS in the EU 

The EC published Effects of using IFRS 
in the EU: public consultation on 7 
August 2014, to look at the impact of 
IFRS in the EU, particularly whether it 
would enhance the efficiency of EU 
capital markets by increased 
transparency and comparability of 
financial statements.   

The consultation closes on 31 October 
2014. 

Amendments to IAS 12  

The IASB published ED/2014/3 
Recognition of Deferred Tax Assets for 
Unrealised Losses - Proposed 
amendments to IAS 12 on 20 August 
2014. IAS 12 addresses the accounting 

for income taxes, including deferred tax 
assets. The IASB is proposing to include 
new guidance in IAS 12 clarifying how 
to account for deferred tax assets 
related to debt instruments measured 
at fair value.   

This closes to comments on 18 
December 2014. 

IFRS News - July/August 2014 

The July/August 2014 edition of IFRS 
News covers:  

 IFRS 9 hits the streets: IASB finalise 
project to replace IAS 39 

 Revenue TRG: Transition resource 
group starts discussion on IFRS 15 

 Business combinations: ESMA 

reports on accounting under IFRS 3 

 Cannon Street Press:  

 IAS 41 and IAS 16 amendments 
on bearer plants. 

 EU endorses IFRIC 21. 

 Leasing re-deliberations. 

 Disclosure initiative. 

 Conceptual Framework 
discussions 

 Questions and answers: ‘R’ is for 
related parties. 

UK GAAP 
Amending new UK GAAP 

The FRC issued FRED 55: Draft 
Amendments to FRS 102 - Pension 
obligations on 20 August 2014.  This 
paper proposes limited amendments to 
the accounting requirements in FRS102 
for defined benefit pension plans. The 
period for comment ends on 21 
November 2014. The FRC expects to 
issue the final amendments to FRS 102 
early in 2015, which will apply to 
accounting periods beginning on or 
after 1 January 2015. 

Accounting briefing 

We publish a quarterly technical update 
on UK GAAP issues.  The August 2014 
edition includes the following articles: 

 FRC publishes guidance on the 
strategic report 

 New charities SORPs 

 New Limited Liability Partnerships 
SORP 

 Disclosure of related undertakings 

 New revenue standard 

 Financial instruments under new 
UK GAAP. 

 

https://www.gov.uk/government/publications/draft-legislation-loan-relationships-and-derivative-contracts-disregard-and-bringing-into-account-of-profits-and-losses-amendment-regs-2014
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https://www.gov.uk/government/publications/draft-legislation-loan-relationships-and-derivative-contracts-disregard-and-bringing-into-account-of-profits-and-losses-amendment-regs-2014
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https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/348997/bis-14-1025-implemention-of-eu-accounting-directive-chapters-1-to-9-consultation__2_.pdf
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https://www.frc.org.uk/Our-Work/Publications/Accounting-and-Reporting-Policy/FRED-55-Draft-Amendments-to-FRS-102-Pension-obliga-File.pdf
https://www.frc.org.uk/Our-Work/Publications/Accounting-and-Reporting-Policy/FRED-55-Draft-Amendments-to-FRS-102-Pension-obliga-File.pdf
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Regulation 

Capital and liquidity 
Disclosing information when 
passporting 

The Implementing Regulation laying 
down ITS with regard to standard 
forms, templates and procedures for 
notifications relating to the exercise of 
the right of establishment and the 
freedom to provide services according 
to CRD IV was published in the Official 
Journal on 28 August 2014. 

The ITS specify what information a 
bank should provide to its home 
Member State regulator when 
passporting via a branch or cross-
border services. The Implementing 
Regulation enters into force on 17 
September 2014. 

Consumer credit 
FOS expects more complaints  

The FOS published Payday Lending: 
pieces of the picture on 19 August 2014, 
reviewing payday lending complaints. 
The FOS opened 794 payday lending 
complaints, and received 5,277 'payday 
loan related' enquiries during 
2013/2014. In spite of a 46% rise in 
payday lending complaints, the FOS is 
still concerned that it isn’t seeing the 

full picture of payday lending consumer 
detriment.  

The main reasons for complaint were:  

 fraud allegations  

 poor administration 

 unauthorised or unexpected taking 
of funds 

 customers experiencing difficulty 
agreeing a debt repayment plan with 
the lender. 

The cost of credit and the experiences 
of vulnerable customers also emerged 
as background features of some 
complaints. 

The FOS reports any systemic breaches 
to the FCA which considers complaints 
as part of its supervision programme. 
The FOS expects firms to 'make 
customers central to their business', 
end poor administration and service, 
help vulnerable customers and provide 
more information to consumers about 
their rights to complaint to the FOS. 

FCA warns on misleading adverts 

The FCA issued a warning to consumer 
credit firms on 13 August 2014 urging 
them to do more to ensure that their 
advertisements are clear and do not 
mislead customers.  15% of the 1500 
adverts it had reviewed for products 
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http://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:32014R0926&from=EN
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such as payday loans, debt 
management services and credit 
brokers were not compliant with the 
financial promotion rules.  

Failings included: 

 advertisements for fee-paying debt 
management firms that did not 
make it clear that services are not 
free of charge 

 promotions that guaranteed firms 
would provide credit regardless of 
customers’ circumstances 

 misleading information about APRs 

 internet search terms that took 
consumers to unrelated sponsored 
links. 

The FCA also found that 80% of the 
consumer credit promotions reviewed 
to date relate to digital media, such as 
websites, emails and text messages. An 
FCA consultation on proposed guidance 
for financial promotions using social 
media closes on 6 November 2014. 

FCA gets firms ‘Credit Ready’ 

The FCA published a suite of 
documents entitled ‘Credit Ready’ on 13 
August 2014 to assist firms making 
consumer credit authorisation 
applications. The documents include a 
Decision Tool to help firms determine 
whether they should apply for a full or 
limited permission authorisation, full 
and limited permission checklists to 

help firms ensure that they have the 
right information for their application 
and a ‘Jargon Buster’ which explains a 
number of commonly used FCA terms. 

The FCA confirmed that over 17,000 
firms didn’t apply for interim 
permissions or advise the FCA that they 
were no longer carrying on consumer 
lending activities.  Firms must have 
interim permission in order to operate 
in the consumer credit market.  A list of 
firms that do not have interim 
permission was published on the FCA’s 
website along with the register of 
regulated firms. 

Consumer protection 
EU-wide bank accounts arrive 

The Directive on the comparability of 
fees related to payment accounts, 
payment account switching and access 
to payment accounts with basic 
features (PAD) was published in the 
Official Journal on 28 August 2014. 

PAD will give all EU consumers the 
right to open a payment account in the 
EU to perform essential operations 
(such as receiving their salary and 
paying their pensions) without being 
resident in the country where the credit 
institution is located. It establishes a 
simple and quick procedure for 
consumers wishing to switch payment 
accounts in the EU. It also establishes 
basic transparency requirements for 

fees charged by payment service 
providers to help with price discovery.  

PAD comes into force on 17 September 
2014. Member States must implement 
PAD by 18 September 2016. 

Credit unions 
Supervising small credit unions 

The PRA updated its credit union 
webpage on 27 August 2014 following 
its annual group-wide assessment of 
category 5 credit unions.  The PRA 
wrote to the Directors of each firm.  

It warned firms not meeting capital 
requirements to remedy their shortfall. 
The firms in Great Britain that met 
capital requirements received a letter 
outlining other key risks and themes 
that they should be considering. The 
PRA sent a similar letter to the firms in 
Northern Ireland that met capital 
requirements. 

Financial stability 
Cooling the housing market 

The FCA issued a consultation on the 
proposed guidance relating to the FPC 
recommendation on loan to income 
(LTI) ratios in mortgage lending on 5 
August 2014. Mark Carney, the BoE 
Governor, has expressed his desire to 
curb consumer indebtedness because 
he believes that it poses a risk to the UK 
economy if it leads to reduced 
consumer spending.   

The guidance applies to all PRA-
regulated firms, including branches and 
subsidiaries of overseas firms with 
mortgage lending in excess of £100m 
per year (measured on consecutive 
quarterly lending). Firms in scope 
cannot extend more than 15% of their 
mortgages to customers borrowing at a 
4.5 LTI ratio or above.  The FCA will 
use its Product Sales Data to check 
firms’ compliance. Buy to let and 
lifetime mortgages are excluded from 
the guidance. 

The FCA expects its guidance to take 
effect on 1 October 2014. 

Stress testing 
Stressing over AQR results 

The ECB described how it plans to 
integrate the AQR into the stress 
testing exercise in its Comprehensive 
assessment stress test manual 
published on 8 August 2014. It intends 
to use the AQR results to determine the 
starting point of the stress test. Where 
the AQR points to a bank having 
insufficient provisions, the ECB may 
adjust the bank’s 2013 balance sheet 
and adjust its simulated revenue loss in 
2014, 2015 and 2016 for both the 
baseline and adverse stress scenarios. It 
may also adjust the simulated net profit 
and loss under both stress scenarios.  

The ECB plans to publish final results 
from the comprehensive assessment in 
the second half of October 2015. 

http://www.fca.org.uk/static/fca/documents/decision-tool.pdf
http://www.fca.org.uk/your-fca/.../credit-ready-full-permission-checklist
http://www.fca.org.uk/your-fca/.../credit-ready-limited-permission-checklist
http://www.fca.org.uk/static/fca/documents/jargon-buster.pdf
http://www.fca.org.uk/consumers/protect-yourself/unauthorised-firms/unauthorised-firms-to-avoid
http://fca-consumer-credit-interim.force.com/CS_RegisterSearchPageNew
http://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:32014L0092&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:32014L0092&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:32014L0092&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:32014L0092&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:32014L0092&from=EN
http://www.bankofengland.co.uk/pra/Pages/supervision/creditunions/default.aspx
http://www.bankofengland.co.uk/pra/Pages/supervision/creditunions/default.aspx
http://www.bankofengland.co.uk/pra/Documents/supervision/creditunions/cat5notlikelytomeetcapreqs.pdf
http://www.bankofengland.co.uk/pra/Documents/supervision/creditunions/cat5meetingcapreqsgb.pdf
http://www.bankofengland.co.uk/pra/Documents/supervision/creditunions/cat5meetingcapreqni.pdf
http://www.fca.org.uk/static/documents/guidance-consultations/gc14-04.pdf
http://www.fca.org.uk/static/documents/guidance-consultations/gc14-04.pdf
http://www.fca.org.uk/static/documents/guidance-consultations/gc14-04.pdf
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Regulation 

Alternative investments 
Reporting guidelines go live 

ESMA published the official 
translations of its Guidelines on 
reporting obligations under AIFMD on 
8 August 2014. Member State 
regulators have two months to confirm 
that they will comply with the 
guidelines or to explain why they have 
chosen not to comply. 

Most firms will not need to complete 
their AIFMD reporting until January 
2015. For example, if a firm was 
authorised in Q3 2014, its first 
reporting period under the ESMA 
guidelines will relate to Q4 2014 – the 
first full quarter after it is authorised. 
The FCA’s reporting guidance directs 
firms to the ESMA templates included 
in the guidelines, suggesting the FCA 
will comply. 

Retail products 
Diversifying UCITS’ collateral 

ESMA published the official 
translations of its updated Guidelines 
on ETFs and other UCITS issues on 1 

August 2014. Now all UCITS have to 
comply with the collateral 
diversification limits, not just MMFs.   

A UCITS can hold more concentrated 
collateral in government and public 
securities (up to 100%), provided the 
UCITS receives securities from at least 
six different issues and no single issue 
accounts for more than 30% of NAV. 

Member State regulators have two 
months to confirm that they will 
comply with the guidelines or to explain 
why they have chosen not to comply. 

Reduce MMF reliance on CRAs 

ESMA published a review of the CESR 
guidelines on a Common Definition of 
European MMFs on 22 August 2014 in 
which it assesses whether the existing 
CESR guidelines on MMFs are 
compliant with the CRA III prohibition 
on mechanistic reliance on a CRA’s 
credit ratings.  

MMFs must perform their own 
assessments on the credit quality of 
investments to ensure that they are of 
an appropriate quality. The 
assessments should still take into 
account any external credit ratings 
while at the same time avoiding 

 

Asset management 

http://www.esma.europa.eu/system/files/esma-2014-0004-00-00-en.pdf
http://www.esma.europa.eu/system/files/esma-2014-0004-00-00-en.pdf
http://www.fca.org.uk/firms/markets/international-markets/aifmd/reporting
http://www.esma.europa.eu/system/files/esma-2014-0011-01-00_en.pdf
http://www.esma.europa.eu/system/files/esma-2014-0011-01-00_en.pdf
http://www.esma.europa.eu/system/files/2014-esma-1103_esma_opinion_on_cesr_guidelines_on_mmfs.pdf
http://www.esma.europa.eu/system/files/2014-esma-1103_esma_opinion_on_cesr_guidelines_on_mmfs.pdf
http://www.esma.europa.eu/system/files/2014-esma-1103_esma_opinion_on_cesr_guidelines_on_mmfs.pdf
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exclusive reliance on them, which had 
previously been permitted.  A manager 
should make an independent 
reassessment after any significant 
downgrade, subject to specific criteria.  

ESMA wants national regulators to take 
note of its amendments to the CESR 
guidelines, although as the guidelines 
are not being reissued regulators will 
not need to formally comply or explain 
again. ESMA plans to review 
compliance across the EU to determine 
any outliers.. 

UCITS V is coming 

The UCITS V Directive was published 
in the Official Journal on 28 August 
2014. It introduces new requirements 
in three areas: 

 remuneration – setting out how 
fund managers and risk takers are 
paid their bonuses and how 
remuneration information should be 
disclosed in fund accounts 

 depositaries – introducing strict 
rules on who can be appointed as a 
depositary and the losses they are 
responsible for while assets are held 
in custody 

 sanctions – setting minimum fines 

and sanctions for UCITS managers 
that breach the UCITS Directive.  

The remuneration and depositary 
requirements largely build on AIFMD. 
Many UCITS managers have an AIFM 
in their group, so for them these new 
requirements should mean extending 
existing implementation programmes 
rather than having to start afresh. But 
some of the rules differ from AIFMD, so 
fund managers should not assume that 
they can just apply AIFMD style 
requirements to their UCITS funds.  

The new Directive enters into force on 
17 September 2014. Member States 
must implement the new rules from 18 
March 2016. We do not expect the FCA 
to implement the rules early to capture 
the 2016 performance year, so firms 
will most likely need to apply the new 
remuneration rules from 2017 onwards. 

http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014L0091&from=EN
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Regulation 

Solvency II 
UK implementation moves forward 

The PRA published ‘CP16/14: 
Transposition of Solvency II Part III 
(CP16/14) on 11 August 2014 and HMT 
published ‘Solvency II: Resolving the 
remaining policy issues for UK 
transposition’ (HMT’s consultation) on 
6 August 2014.  HMT’s consultation 
looks at the required changes to 
primary legislation to implement 
Solvency II while the PRA consultation 
considers the Handbook changes it 
must make to implement Solvency II.  

Our Hot Topic ‘Solvency II 
implementation in the UK takes shape’ 
discusses the key themes arising from 
these consultations, including: 

 UK national reporting templates 

 matching adjustment 

 volatility adjustment 

 surplus funds 

 third country branches 

 pension risk 

 availability of group own funds 

 PRA’s plans to consult on other 
areas. 

The consultations close on 19 
September 2014 (HMT consultation) 
and 7 November 2014 (PRA 
consultation). 

PRA’s implementation timetable 

The PRA issued an Insurance Directors 
update letter to life and general 
insurers on 19 August 2014.  This 
update letter includes a summary of 
CP16/14 and a PRA Solvency II activity 
timetable of Solvency II up to 
December 2014.  The PRA plans to hold 
a Solvency II Conference: countdown 
to implementation on 17 October 2014. 
This conference is aimed at helping 
firms prepare for the transposition of 
Solvency II into the PRA Handbook on 
31 March 2015 and the ensuing 
approval process up to implementation 
on 1 January 2016.  Registration for the 
conference closes on 19 September 
2014. 

The PRA also published Solvency II: an 
update on implementation on 29 
August 2014. This update is directed at 
firms intending to apply to use an 

 

Insurance 

http://www.bankofengland.co.uk/pra/Documents/publications/cp/2014/cp1614.pdf
http://www.bankofengland.co.uk/pra/Documents/publications/cp/2014/cp1614.pdf
https://www.gov.uk/government/consultations/solvency-ii-resolving-the-remaining-policy-issues-for-uk-transposition/solvency-ii-resolving-the-remaining-policy-issues-for-uk-transposition
https://www.gov.uk/government/consultations/solvency-ii-resolving-the-remaining-policy-issues-for-uk-transposition/solvency-ii-resolving-the-remaining-policy-issues-for-uk-transposition
https://www.gov.uk/government/consultations/solvency-ii-resolving-the-remaining-policy-issues-for-uk-transposition/solvency-ii-resolving-the-remaining-policy-issues-for-uk-transposition
http://pdf.pwc.co.uk/hot-topic-solvency-ii-uk-implementation-140814.pdf
http://pdf.pwc.co.uk/hot-topic-solvency-ii-uk-implementation-140814.pdf
http://www.bankofengland.co.uk/pra/Documents/solvency2/insurancedirectorsupdateaugust2014.pdf
http://www.bankofengland.co.uk/pra/Documents/solvency2/insurancedirectorsupdateaugust2014.pdf
http://www.bankofengland.co.uk/pra/Pages/news/events/default.aspx
http://www.bankofengland.co.uk/pra/Pages/news/events/default.aspx
http://www.bankofengland.co.uk/pra/Documents/solvency2/solvency2updateaugust2014.pdf
http://www.bankofengland.co.uk/pra/Documents/solvency2/solvency2updateaugust2014.pdf
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internal model and follows on from an 
update issued on 25 July 2014, 
modified for CP16/14.   It provides 
further clarity on: 

 the relationship between the risk 
margin and the calibration of non-
hedgeable risks 

 assessing credit risk for matching 
adjustment portfolios. 

The PRA plans to issue further updates 
in Q4 2014. 

Updated Solvency II guidelines 

EIOPA published up-dated 
information on the ‘Guidelines on 
Submission of Information to National 
Competent Authorities (NCAs)’ on 19 
August 2014. Changes from previous 
versions are highlighted and include 
updated reporting templates. EIOPA 
has also added further comments and 
explanations where it felt these would 
be helpful. It has also continued to 
update its log of ‘Answers to questions 
on Submission of Information to 
NCAs’. 

Where to go for more information 

Read more about Solvency II UK on our 
webpages at www.pwc.co.uk/solvencyII 

International developments 
IAIS proposes new procedures 

The IAIS published Draft IAIS 
procedures on meeting participation 
and the development of supervisory 
material and draft policy for 
consultation of stakeholders for 
consultation on 4 August 2014. This 
paper sets out a standard approach to 
IAIS consultations.  The period for 
comment ended on 2 September 2014. 

Capital needs of G-SIIs 

EIOPA published the Insurance and 
Reinsurance Stakeholder Group 
(IRSG) response to IAIS CP on Basic 
Capital Requirements (BCR) for G-SIIS 
on 8 August 2014.  In general the IRSG 
supports the development of the global 
capital standards and encourages the 
IAIS to consider the lessons learnt from 
Solvency II. 

EIOPA complaints handling guidelines 

EIOPA has published a new answer to 
questions on complaints handling by 
insurance undertakings dealing with 
the definition of a complaint, stating 
that insurers should use national 
definitions to determine  if a 
communication should be considered 
as a ‘complaint’, as long as they do not 
result in a substantial reduction of 
consumer protection. 

Temporary product intervention 
powers  

The EC published a request for EIOPA’s 
technical advice on possible delegated 
acts concerning the regulation on key 
information documents (KIDs) for 
PRIIPs on 8 August 2014. The KID is a 
short document setting out an 
investment or insurance product’s key 
features in a standard and consistent 
way, aimed at improving retail 
investors' understanding of the product 
and aiding comparison of  products on 
a cross-sectorial basis.  PRIIPs gives 
EIOPA and other relevant competent 
authorities’ temporary powers to 
intervene with respect to certain 
insurance-based investment products.  
These powers include procedures for 
prohibiting or restricting the 
marketing, distribution and sale of any 
insurance-based investment product 
that gives rise to serious concerns 
regarding investor protection, the 
orderly functioning and integrity of 
financial markets or the stability of the 
whole or part of the financial system.  

In this request the EC has asked EIOPA 
to provide technical advice on measures 
specifying the criteria and factors to be 
taken into account by competent 
authorities in determining when to use 
this power.  The EC expects EIOPA to 

work closely with ESMA and EBA on 
this area because they are introducing 
similar requirements for financial 
instruments and structured deposits.   

PRIIPs should come into force late this 
year and be implemented two years 
later. It calls for EIOPA   to deliver this 
technical advice within six months of 
the entry into force of the PRIIPs 
regulation. 

UK update 
How to value risk 

The PRA published Supervisory 
Statement  SS9/14 Valuation risk for 
insurers on 22 August 2014. This 
supervisory statement gives additional 
guidance on the PRA rules for the 
valuing insurers’ financial assets.  The 
consultation process did not result in 
any material changes to the statement 
but the PRA has provided some 
clarification on the interaction between 
accounting fair value and regulatory 
prudent value. 

Final requirements for subordinated 
guarantees  

The PRA published SS8/14 - 
Subordinated guarantees and the 
quality of capital on 22 August 2014. 
This applies to any arrangement where 
an insurer has guaranteed, on a 
subordinated basis, a capital 

https://eiopa.europa.eu/consultations/consultation-papers/2013-closed-consultations/march-2013/guidelines-on-preparing-for-solvency-ii/index.html
https://eiopa.europa.eu/consultations/consultation-papers/2013-closed-consultations/march-2013/guidelines-on-preparing-for-solvency-ii/index.html
https://eiopa.europa.eu/consultations/consultation-papers/2013-closed-consultations/march-2013/guidelines-on-preparing-for-solvency-ii/index.html
https://eiopa.europa.eu/consultations/consultation-papers/2013-closed-consultations/march-2013/guidelines-on-preparing-for-solvency-ii/index.html
https://eiopa.europa.eu/publications/eiopa-guidelines/qa-on-eiopa-guidelines/answers-to-questions-on-submission-of-information-to-ncas/index.html
https://eiopa.europa.eu/publications/eiopa-guidelines/qa-on-eiopa-guidelines/answers-to-questions-on-submission-of-information-to-ncas/index.html
https://eiopa.europa.eu/publications/eiopa-guidelines/qa-on-eiopa-guidelines/answers-to-questions-on-submission-of-information-to-ncas/index.html
http://www.iaisweb.org/view/element_href.cfm?src=1/22743.pdf
http://www.iaisweb.org/view/element_href.cfm?src=1/22743.pdf
http://www.iaisweb.org/view/element_href.cfm?src=1/22743.pdf
http://www.iaisweb.org/view/element_href.cfm?src=1/22743.pdf
http://www.iaisweb.org/view/element_href.cfm?src=1/22743.pdf
https://eiopa.europa.eu/fileadmin/tx_dam/files/Stakeholder_groups/opinions-feedback/20140808-IRSG_response_to_IAIS_PC_on_BCR-template.pdf
https://eiopa.europa.eu/fileadmin/tx_dam/files/Stakeholder_groups/opinions-feedback/20140808-IRSG_response_to_IAIS_PC_on_BCR-template.pdf
https://eiopa.europa.eu/fileadmin/tx_dam/files/Stakeholder_groups/opinions-feedback/20140808-IRSG_response_to_IAIS_PC_on_BCR-template.pdf
https://eiopa.europa.eu/fileadmin/tx_dam/files/Stakeholder_groups/opinions-feedback/20140808-IRSG_response_to_IAIS_PC_on_BCR-template.pdf
https://eiopa.europa.eu/en/publications/eiopa-guidelines/qa-on-eiopa-guidelines/answers-to-questions-on-complaints-handling-by-insurance-undertakings/index.html
https://eiopa.europa.eu/en/publications/eiopa-guidelines/qa-on-eiopa-guidelines/answers-to-questions-on-complaints-handling-by-insurance-undertakings/index.html
https://eiopa.europa.eu/en/publications/eiopa-guidelines/qa-on-eiopa-guidelines/answers-to-questions-on-complaints-handling-by-insurance-undertakings/index.html
http://ec.europa.eu/internal_market/finservices-retail/docs/investment_products/20140730-request-eiopa-advice_en.pdf
http://ec.europa.eu/internal_market/finservices-retail/docs/investment_products/20140730-request-eiopa-advice_en.pdf
http://ec.europa.eu/internal_market/finservices-retail/docs/investment_products/20140730-request-eiopa-advice_en.pdf
http://ec.europa.eu/internal_market/finservices-retail/docs/investment_products/20140730-request-eiopa-advice_en.pdf
http://ec.europa.eu/internal_market/finservices-retail/docs/investment_products/20140730-request-eiopa-advice_en.pdf
http://www.bankofengland.co.uk/pra/Documents/publications/ss/2014/ss914.pdf
http://www.bankofengland.co.uk/pra/Documents/publications/ss/2014/ss914.pdf
http://www.bankofengland.co.uk/pra/Documents/publications/ss/2014/ss914.pdf
http://www.bankofengland.co.uk/pra/Documents/publications/ss/2014/ss814.pdf
http://www.bankofengland.co.uk/pra/Documents/publications/ss/2014/ss814.pdf
http://www.bankofengland.co.uk/pra/Documents/publications/ss/2014/ss814.pdf
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instrument issued by another company. 
It may also be relevant to insurance 
holding companies and other entities 
within the same group as the insurer 
making the guarantee. It clarifies how 
insurers should treat subordinated 
guarantees of capital instruments 
issued by another company and how 
these guarantees should not undermine 
the quality of the capital held by the 
insurer.  This final supervisory 
statement is based on the draft policy 
set out in CP 9/14 (See our Hot Topic 
for details) with some minor 
clarifications as a result of feedback 
from the consultation process.  

Insurers need to notify the PRA by the 
end of September 2014 if their capital 
structures involve the use of 
subordinated guarantees and confirm 
whether they have made any 
adjustment to the tiering of their capital 
resources to reflect the existence of 
such guarantees.  In addition, firms in 
prudential regulatory categories 1, 2 
and 3 that do not make use of 
subordinated guarantees must confirm 
this to the PRA by the same date.  
Insurers using subordinated guarantees 
also need to submit additional 
information relating to their use to the 
PRA by 31 December 2014 and ensure 
that they liaise with their supervisor 

regarding whether any action is 
necessary for the purposes of year-end 
2014 or 2015 reporting. Generally, the 
PRA expects any firms with relatively 
simple structures to have these 
guarantees accurately reflected in their 
year-end 2014 reporting. The PRA 
expects any further issues relating to 
the use of subordinated guarantees to 
be resolved by 31 December 2015. 

PPI review update 

The FCA published TR14/14 Redress 
for PPI mis-sales: Update on progress 
and looking ahead on 29 August 2014. 
The FCA found that firms have now 
handled over 13m PPI complaints and 
customers have received over £16bn in 
redress.   

Going forwards the FCA plans to 
continue its close supervision of PPI 
complaints handling and publish 
another update in 2015. 

http://pwcprd-wip.pwcinternal.com/en_UK/uk/insurance/publications/use-of-subordinated-guarantees-by-insurers.jhtml
http://www.fca.org.uk/your-fca/documents/thematic-reviews/tr14-14
http://www.fca.org.uk/your-fca/documents/thematic-reviews/tr14-14
http://www.fca.org.uk/your-fca/documents/thematic-reviews/tr14-14
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Open consultations 

Closing date 
for responses 

Paper Institution 

18/09/14 Consultation paper Clearing Obligation no2 CDS ESMA 

19/09/14 Tax-advantaged venture capital schemes: ensuring continued support for small and growing businesses HMT 

19/09/14 CP13/14: implementing the Bank Recovery and Resolution Directive PRA 

19/09/14 Solvency II: resolving the remaining policy issues for UK transposition HMT 

26/09/14 Review of the Pillar 3 disclosure requirements BCBS 

28/09/14 Consultation – transposition of the Bank Recovery and Resolution Directive HMT 

30/09/14 DP14/2: fairness of changes to mortgage contracts FCA 

30/09/14 Call for evidence: EU financial regulatory framework House of 
Lords 

01/01/14 CP14/15: Recovery and Resolution Directive FCA 

03/10/14 Consultation paper on the implementing technical standards on joint decisions on prudential requirements EBA 

07/10/14 EBA consults on draft guidelines for common supervisory procedures and methodologies EBA 

09/10/14 Wholesale sector competition review FCA 

 

Monthly calendar 

http://www.esma.europa.eu/system/files/2014-800.pdf
https://www.gov.uk/government/consultations/tax-advantaged-venture-capital-schemes-ensuring-continued-support-for-small-and-growing-businesses
http://www.bankofengland.co.uk/pra/Documents/publications/cp/2014/cp1314.pdf
https://www.gov.uk/government/consultations/solvency-ii-resolving-the-remaining-policy-issues-for-uk-transposition/solvency-ii-resolving-the-remaining-policy-issues-for-uk-transposition
http://www.bis.org/publ/bcbs286.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/335755/PU1678_final__1_.pdf
http://www.fca.org.uk/news/dp14-2-fairness-of-changes-to-15/07mortgage-contracts
http://www.parliament.uk/documents/lords-committees/eu-sub-com-a/EU-FRF/EU-financial-regulatory-framework-call-for-evidence.pdf
http://www.fca.org.uk/static/documents/consultation-papers/cp14-15.pdf
http://www.eba.europa.eu/news-press/calendar?p_p_id=8&_8_struts_action=%2Fcalendar%2Fview_event&_8_eventId=746164
http://www.eba.europa.eu/documents/10180/748829/EBA-CP-2014-14+%28CP+on+draft+SREP+Guidelines%29.pdf
http://www.fca.org.uk/static/documents/market-studies/wholesale-sector-competition-review-call-for-inputs.pdf
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Closing date 
for responses 

Paper Institution 

09/10/14 Consultation Paper: Draft Regulatory Technical Standards on the content of resolution plans and the assessment of resolvability EBA 

09/10/14 Consultation Paper: Draft Guidelines on the specification of measures to reduce or remove impediments to resolvability and the 
circumstances in which each measure may be applied 

EBA 

10/10/14 DP14/3 - The use of dealing commission regime: Feedback on our thematic supervisory review and policy debate on the market 
for research 

FCA 

10/10/14 Retrospective application of regulatory rules: call for examples FCA 

10/10/14 CP14/16 – Proposed rules for independent governance committees FCA 

10/10/14 GC14/3 Retail Investment Advice: Clarifying the boundaries and exploring the barriers to market development FCA 

14/10/14 Joint consultation paper – draft RTS on risk concentration and intra-group transactions under the Financial Conglomerates 
Directive 

ESAs 

16/10/14 Consultation – Banking Reform: draft pensions regulations HMT 

18/10/14 Consultation paper – guidelines on the criteria to determine the conditions of application of CRD IV in relation to the assessment 
of other systemically important institutions (O-SIIs) 

EBA 

30/10/14 Implementation of the EU mortgage credit directive HMT 

31/10/14 CP14/13 – strengthening accountability in banking: a new regulatory framework for individuals FCA/PRA 

31/10/14 CP14/14 – strengthening the alignment of risk and reward: new remuneration rules FCA/PRA 

31/10/14 Consultation paper on periodic information to be submitted to ESMA by Credit Rating Agencies ESMA 

http://www.eba.europa.eu/documents/10180/751477/EBA-CP-2014-16++%28CP+on+draft+RTS+on+Content+Res++Plans+and+Assessment+of+Resolvability%29.docx.pdf
http://www.eba.europa.eu/documents/10180/751636/EBA-CP-2014-15+%28CP+on+draft+GL+on+measures+to+reduce+or+remove+impediments+to+resolvability%29.pdf
http://www.eba.europa.eu/documents/10180/751636/EBA-CP-2014-15+%28CP+on+draft+GL+on+measures+to+reduce+or+remove+impediments+to+resolvability%29.pdf
http://www.fca.org.uk/static/documents/discussion-papers/dp14-03.pdf
http://www.fca.org.uk/static/documents/discussion-papers/dp14-03.pdf
http://www.fca.org.uk/news/retrospective-application-of-regulatory-rules-call-for-examples
http://www.fca.org.uk/static/documents/consultation-papers/cp14-16.pdf
http://www.fca.org.uk/news/guidance-consultations/gc14-03
http://www.esma.europa.eu/system/files/jc-cp-2014-04_joint_consultation_paper_draft_rts_art_21a_1a_ficod.pdf
http://www.esma.europa.eu/system/files/jc-cp-2014-04_joint_consultation_paper_draft_rts_art_21a_1a_ficod.pdf
https://www.gov.uk/government/consultations/banking-reform-draft-pensions-regulations/banking-reform-draft-pensions-regulations
http://www.eba.europa.eu/documents/10180/760486/EBA-CP-2014-19+%28CP+on+GL+on+the+criteria+for+assessment+of+O-SIIs%29.pdf
http://www.eba.europa.eu/documents/10180/760486/EBA-CP-2014-19+%28CP+on+GL+on+the+criteria+for+assessment+of+O-SIIs%29.pdf
https://www.gov.uk/government/consultations/implementation-of-the-eu-mortgage-credit-directive/implementation-of-the-eu-mortgage-credit-directive
http://www.fca.org.uk/static/documents/consultation-papers/cp14-13.pdf
http://www.fca.org.uk/static/documents/consultation-papers/cp14-14.pdf
http://www.esma.europa.eu/system/files/2014-845_cp_on_periodic_information_to_be_submitted_to_esma_by_credit_rating_agencies.pdf
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Closing date 
for responses 

Paper Institution 

05/11/14 CP14/18: Quarterly consultation No.6 FCA 

06/11/14 GC14/6 – Social media and customer communications: The FCA’s supervisory approach to financial promotions in social media FCA 

07/11/14 CP16/14 – Transposition of Solvency II: Part 3 PRA 

 

http://www.fca.org.uk/static/documents/consultation-papers/cp14-18.pdf
http://www.fca.org.uk/static/documents/guidance-consultations/gc14-06.pdf
http://www.bankofengland.co.uk/pra/Documents/publications/cp/2014/cp1614.pdf
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Forthcoming publications in 2014 

Date Topic Type Institution 

Client Money 

TBD 2014 Review of the client money rules for insurance intermediaries Policy statement FCA 

TBD 2014 Regulated client money regime for consumer credit companies Consultation paper FCA 

Consumer protection 

TBD 2014 National Depositor Preference and UK depositors Policy statement PRA 

TBD 2014 Mortgage Market Review: Arrears and Approved Persons – final rules Policy statement FCA 

Financial crime, security and market abuse 

Q4 2014 Market Abuse Review Technical advice ESMA 

Insurance 

TBD 2014 Institutions for Occupational Retirement Provision Legislative proposals EC 

TBD 2014 Advice or technical standards for IMD2 Technical advice or technical standards EIOPA 

Securities and markets 

Q4 2014 Harmonised transaction reporting Guidelines ESMA 

Q4 2014 Exchange-traded derivatives reporting Guidelines ESMA 

Q4 2014 Technical standards following the revision of MiFID (MiFID II and 
MiFIR) 

Technical standards ESMA 
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Date Topic Type Institution 

Q4 2014 Transparency Directive and Prospectus regime Technical standards ESMA 

Q4 2014 Credit Rating Agencies Regulation Guidelines ESMA 

TBD 2014 Securities Law Directive Legislative proposals EC 

TBD 2014 Revision of the Transparency Directive Discussion papers ESMA 

TBD 2014 Close-out netting Legislative proposals EC 

Products and investments 

Q4 2014 European Social Entrepreneurship Funds Technical advice ESMA 

Q4 2014 European Venture Capital Funds Technical advice ESMA 

Q4 2014 Packaged Retail Investment and Insurance-based Products Technical standards ESMA/EIOPA 

Q4 2014 Undertakings For The Collective Investment of Transferable Securities V Technical advice ESMA 

Q4 2014 Money market funds Technical standards ESMA 

TBD 2014 Development of high level principles for the product approval process Principles ESAs 

TBD 2014 A framework for the activities and supervision of personal pension 
schemes 

Advice EIOPA 

Recovery and resolution 

TBD 2014 EU framework for recovery and resolution plans Technical advice EBA 
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Date Topic Type Institution 

Solvency II 

TBD 2014 Solvency II – draft Level 2 delegated acts  Level 2 text EC 

TBD 2014 Solvency II Level 3 measures  Level 3 text EIOPA 

Supervision, governance and reporting 

Q4 2014 Alternative performance measures Guidelines ESMA 

Q4 2014 Electronic reporting format and access to regulated information Regulatory technical standards ESMA 

 

Main sources: ESMA 2014 work programme; EIOPA 2014 work programme; EBA 2014 work programme; EC 2014 work programme; FCA policy development updates
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2EMD The Second E-money Directive 2009/110/EC 

ABC Anti-Bribery and Corruption 

ABI Association of British Insurers  

ABS Asset Backed Security 

AIF Alternative Investment Fund 

AIFM Alternative Investment Fund Manager 

AIFMD Alternative Investment Fund Managers Directive 2011/61/EU 

AIMA Alternative Investment Management Association 

AML Anti-Money Laundering 

AML3 3rd Anti-Money Laundering Directive 2005/60/EC 

ASB UK Accounting Standards Board 

Basel Committee Basel Committee of Banking Supervision (of the BIS) 

Basel II Basel II: International Convergence of Capital Measurement and 
Capital Standards: a Revised Framework 

Basel III Basel III: International Regulatory Framework for Banks  

BBA British Bankers’ Association 

BIBA British Insurance Brokers Association 

BIS Bank for International Settlements 

BoE Bank of England 

BRRD Bank Recovery and Resolution Directive 

CASS Client Assets sourcebook 

CCD Consumer Credit Directive 2008/48/EC 

CCPs Central Counterparties 

CDS Credit Default Swaps 

CEBS Committee of European Banking Supervisors (predecessor of EBA) 

CET1 Core Equity Tier 1 

CESR Committee of European Securities Regulators (predecessor of 
ESMA) 

Co-legislators Ordinary procedure for adopting EU law requires agreement 
between the Council and the European Parliament (who are the ‘co-
legislators’) 

CFT Counter Financing of Terrorism 

CFTC Commodities Futures Trading Commission (US) 

CGFS Committee on the Global Financial System (of the BIS) 

CIS Collective Investment Schemes 

CMA Competition and Markets Authority 

CoCos Contingent convertible securities 

Council Generic term representing all ten configurations of the Council of the 

 

Glossary 
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European Union 

CRA1 Regulation on Credit Rating Agencies (EC) No 1060/2009 

CRA2 Regulation amending the Credit Rating Agencies Regulation (EU) 
No 513/2011 

CRA3 proposal to amend the Credit Rating Agencies Regulation and 
directives related to credit rating agencies COM(2011) 746 final 

CRAs Credit Rating Agencies 

CRD ‘Capital Requirements Directive’: collectively refers to Directive 
2006/48/EC and Directive 2006/49/EC 

CRD II Amending Directive 2009/111/EC 

CRD III Amending Directive 2010/76/EU  

CRD IV Capital Requirements Directive 2013/36/EU 

CRR Regulation (EU) No 575/2013 on prudential requirements for credit 
institutions and investment firms 

CTF Counter Terrorist Financing 

DFBIS Department for Business, Innovation and Skills 

DG MARKT Internal Market and Services Directorate General of the European 
Commission 

Dodd-Frank Act Dodd-Frank Wall Street Reform and Consumer Protection Act (US) 

D-SIBs Domestic Systemically Important Banks 

EBA European Banking Authority 

EC European Commission 

ECB European Central Bank 

ECJ European Court of Justice 

ECOFIN Economic and Financial Affairs Council (configuration of the 
Council of the European Union dealing with financial and fiscal and 
competition issues) 

ECON Economic and Monetary Affairs Committee of the European 
Parliament 

EEA European Economic Area 

EEC European Economic Community 

EIOPA European Insurance and Occupations Pension Authority  

EMIR Regulation on OTC Derivatives, Central Counterparties and Trade 
Repositories (EC) No 648/2012 

EP European Parliament 

ESA European Supervisory Authority (i.e. generic term for EBA, EIOPA 
and ESMA) 

ESCB European System of Central Banks 

ESMA European Securities and Markets Authority 

ESRB European Systemic Risk Board 

EU European Union 

EURIBOR Euro Interbank Offered Rate 

Eurosystem System of central banks in the euro area, including the ECB 

FASB Financial Accounting Standards Board (US) 
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FATCA Foreign Account Tax Compliance Act (US) 

FATF Financial Action Task Force 

FC Financial counterparty under EMIR 

FCA Financial Conduct Authority  

FDIC Federal Deposit Insurance Corporation (US) 

FiCOD Financial Conglomerates Directive 2002/87/EC 

FiCOD1 Amending Directive 2011/89/EU of 16 November 2011 

FiCOD2 Proposal to overhaul the financial conglomerates regime (expected 
2013) 

FMI Financial Market Infrastructure 

FOS Financial Ombudsman Service 

FPC Financial Policy Committee  

FRC Financial Reporting Council 

FSA Financial Services Authority 

FSB Financial Stability Board 

FS Act 2012 Financial Services Act 2012 

FS Reform Bill 
2012 

Financial Services (Bank Reform) Bill 2012 

FSCS Financial Services Compensation Scheme 

FSI Financial Stability Institute (of the BIS) 

FSMA Financial Services and Markets Act 2000 

FSOC Financial Stability Oversight Council 

FTT Financial Transaction Tax 

G30 Group of 30 

GAAP Generally Accepted Accounting Principles 

G-SIBs Global Systemically Important Banks 

G-SIFIs Global Systemically Important Financial Institutions 

G-SIIs Global Systemically Important Institutions 

HMRC Her Majesty’s Revenue & Customs 

HMT Her Majesty’s Treasury 

IAIS International Association of Insurance Supervisors 

IASB International Accounting Standards Board  

ICAS Individual Capital Adequacy Standards 

ICB Independent Commission on Banking 

ICOBS Insurance: Conduct of Business Sourcebook 

IFRS International Financial Reporting Standards 

IMA Investment Management Association 

IMAP Internal Model Approval Process 

IMD Insurance Mediation Directive 2002/92/EC 

IMD2 Proposal for a Directive on insurance mediation (recast) COM(2012) 
360/2 



        
Executive summary Error! Reference 

source not found./ 
Error! Reference 
source not found. 

Cross sector 

announcements 

Banking and capital 

markets 

Asset management Insurance Monthly calendar Glossary 

 

FS regulatory, accounting and audit bulletin – September 2014 PwC  28 

IMF International Monetary Fund 

IORP Institutions for Occupational Retirement Provision Directive 
2003/43/EC 

IOSCO International Organisations of Securities Commissions 

ISDA International Swaps and Derivatives Association 

ITS Implementing Technical Standards 

JCESA Joint Committee of the European Supervisory Authorities 

JMLSG Joint Money Laundering Steering Committee 

JURI Legal Affairs Committee of the European Parliament 

LCR Liquidity coverage ratio 

LEI Legal Entity Identifier 

LIBOR London Interbank Offered Rate 

LTGA Long-Term Guarantee Assessment 

MAD Market Abuse Directive 2003/6/EC 

MAD II Proposed Directive on Criminal Sanctions for Insider Dealing and 
Market Manipulation (COM(2011)654 final) 

MAR Proposed Regulation on Market Abuse (EC) (recast) (COM(2011) 651 
final) 

Member States countries which are members of the European Union 

MiFID Markets in Financial Instruments Directive 2004/39/EC 

MiFID II Proposed Markets in Financial Instruments Directive (recast) 
(COM(2011) 656 final)  

MiFIR Proposed Markets in Financial Instruments Regulation (EC) 
(COM(2011) 652 final) 

MMF Money Market Fund 

MMR Mortgage Market Review 

MTF Multilateral Trading Facility 

MoJ Ministry of Justice  

NAV Net Asset Value 

NBNI G-SIFI Non-bank non-insurer global systemically important financial 
institution 

NFC Non-financial counterparty under EMIR 

NFC+ Non-financial counterparty over the EMIR clearing threshold 

NFC- Non-financial counterparty below the EMIR clearing threshold 

NSFR Net stable funding ratio 

OECD Organisation for Economic Cooperation and Development 

Official Journal Official Journal of the European Union 

OFT Office of Fair Trading 

Omnibus II Second Directive amending existing legislation to reflect Lisbon 
Treaty and new supervisory infrastructure (COM(2011) 0008 final) 
– amends the Prospectus Directive (Directive 2003/71/EC) and 
Solvency II (Directive 2009/138/EC)  

ORSA Own Risk Solvency Assessment 

OTC Over-The-Counter 
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PERG Perimeter Guidance Manual 

PRA Prudential Regulation Authority 

Presidency Member State which takes the leadership for negotiations in the 
Council: rotates on 6 monthly basis 

PRIIPs 
Regulation 

Proposal for a Regulation on key information documents for 
investment and insurance-based products COM(2012) 352/3 

RAO Financial Services and Markets Act 2000 (Regulated Activities 
Order) 2001 

RDR Retail Distribution Review 

RRPs Recovery and Resolution Plans 

RTS Regulatory Technical Standards 

RWA Risk-weighted assets 

SCR Solvency Capital Requirement (under Solvency II) 

SEC Securities and Exchange Commission (US) 

SFT Securities financing transactions 

SFD Settlement Finality Directive 98/26/EC 

SFO Serious Fraud Office 

SIPP Self-invested personal pension scheme 

SOCA Serious Organised Crime Agency 

Solvency II Directive 2009/138/EC 

SSM Single Supervisory Mechanism 

SSR Short Selling Regulation EU 236/2012 

T2S TARGET2-Securities 

TR Trade Repository 

TSC Treasury Select Committee 

UCITS Undertakings for Collective Investments in Transferable Securities 

XBRL eXtensible Business Reporting Language 

 

 



        
Executive summary Error! Reference 

source not found./ 
Error! Reference 
source not found. 

Cross sector 

announcements 

Banking and capital 

markets 

Asset management Insurance Monthly calendar Glossary 

 

PwC firms provide industry-focused assurance, tax and advisory services to enhance value for their clients. More than 161,000 people in 154 countries in firms across the PwC network share their thinking, experience and solutions to develop fresh perspectives and 
practical advice. See www.pwc.com for more information. 

This publication has been prepared for general guidance on matters of interest only, and does not constitute professional advice. You should not act upon the information contained in this publication without obtaining specific professional advice. No representation or 
warranty (express or implied) is given as to the accuracy or completeness of the information contained in this publication, and, to the extent permitted by law, neither PricewaterhouseCoopers LLP nor PricewaterhouseCoopers Legal LLP, nor their members, 
employees and agents accept or assume any liability, responsibility or duty of care for any consequences of you or anyone else acting, or refraining to act, in reliance on the information contained in this publication or for any decision based on it. 

© 2014 PricewaterhouseCoopers LLP. All rights reserved. In this document, "PwC" refers to PricewaterhouseCoopers LLP (a limited liability partnership in the United Kingdom), which is a member firm of PricewaterhouseCoopers International Limited, each member 
firm of which is a separate legal entity. "PwC Legal" refers to PricewaterhouseCoopers Legal LLP (the limited liability partnership registered in the United Kingdom), which is a member firm of PricewaterhouseCoopers International Limited. 

140905-114051-JN-OS 

 

Laura Cox 

020 7212 1579 
laura.cox@uk.pwc.com 

@LauraCoxPwC 

  

    

 

Andrew Strange 

020 7804 6669 

andrew.p.strange@uk.pwc.com 

Retail distribution, asset 
management and reg reform 

 

Andrew Hawkins 

020 7212 5270 

andrew.d.hawkins@uk.pwc.com 

Banking, prudential regulation 
and shadow banking 

 

Mike Vickery 

011 7923 4222 

mike.p.vickery@uk.pwc.com 

Insurance, Solvency II  

Betsy Dorudi 
020 7213 5270 

betsy.dorudi@uk.pwc.com 

EMIR, MiFID II and OTC rules 

 

Liz Gordon 
020 7212 6493 

liz.gordon@uk.pwc.com 

Asset management, accounting 
issues 

 

Chris Sermon 
020 7212 5254 

chris.l.sermon@uk.pwc.com 

Client assets, central banks and 
recovery & resolution 

 

Kareline Daguer 
020 7804 5390 

kareline.daguer@uk.pwc.com 

Insurance, Solvency II 
 

Simon Andrews 
020 7212 3796 

simon.r.andrews@uk.pwc.com 

Securities and derivatives, reg 
reform and non-financial firms 

 

Ian Kelly 
020 7804 1929 

Ian.kelly@uk.pwc.com 

Banking and prudential 
regulation 

 

David Brewin 
020 7212 5274 

david.r.brewin@uk.pwc.com 

Client assets and prudential 
regulation 

 

Tania Lee 
079 7668 7547 

tania.a.lee@uk.pwc.com 

Insurance, Solvency II 
 

Paul Minter 

020 7213 1839 

paul.j.minter@uk.pwc.com 

Basel III, capital, FS economics 

 

John Newsome 
020 7804 1168 

john.newsome@uk.pwc.com 

Asset management regulatory 
and conduct issues 

 

Vincent O’Sullivan 
020 7212 3544 

vincent.osullivan@uk.pwc.com 

Basel III, structural reform and 
Central Banks  

Isabella Rodgers 

020 7804 5240 

isabella.z.rodgers@uk.pwc.com 

MiFID II 
 

Hortense Huez 

020 7213 3869 

hortense.huez@uk.pwc.com 

Prudential regulation, Basel III, 

Liquidity and funding 

 

Luke Nelson 

020 7213 4631 

luke.a.nelson@uk.pwc.com 

Securities and derivatives, 
financial crime and shadow banking 

    

 

 

Contacts 

mailto:paul.j.minter@uk.pwc.com
mailto:isabella.z.rodgers@uk.pwc.com
mailto:hortense.huez@uk.pwc.com

