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PricewaterhouseCoopers LLP is the UK’s largest provider of business recovery and restructuring services.
With over 980 partners and staff working from 24 offices in the UK, including more insolvency practitioners
than any other firm, we help clients find solutions for complex, time-critical, under-performance issues.

We work with colleagues across the entire breadth of the firm and particularly those within our Tax and
Advisory Practices from areas such as Corporate Finance, Forensics, Performance Improvement and
Transaction Services, as well as our colleagues in Strategy, ensuring we can provide you with the specialist

situational knowledge you need.

Whether it’s advising, restructuring or insolvency solutions, we have the resource, skills and experience on

hand to help.



Introduction

Legislative background

The primary legislation governing insolvency, the
Insolvency Act 1986, was modified by the Enterprise
Act 2002, which has made radical changes to corporate
and personal insolvency. The Government’s intention
was to create a shift in insolvency culture, with a
greater emphasis placed on company rescue and
rehabilitation, fairness for all creditors and making it
tougher for offending directors.

In answer to those changes, we have seen the
insolvency landscape transformed; administrations
have now largely replaced administrative

receiverships (in Scotland, simply receiverships) as the
primary insolvency procedure, and many businesses
have been preserved via this route. Furthermore, other
solutions have evolved to facilitate the turnaround,
restructuring and rescue of businesses. In this guide we
attempt to demystify the often complex terminology,
and sometimes misconceptions, around insolvency
procedures, their definition, purpose and application.

The Insolvency Act 1986 does not cover personal

insolvency in Scotland, which is primarily governed by
the Bankruptcy (Scotland) Act 1985, as amended by
the Bankruptcy and Diligence etc. (Scotland) Act 2007.



