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Section 1 Purpose of the Joint
Administrators’ progress report

Introduction

This 1s the fourth progress report by the Joint
Admimstrators of LB Holdings Intermediate 2
Limited {(“LBHI2 or the “Company”)

This report provides an update on the work the
Admmistrators have undertaken and the progress
made since our appointment, with parbicular focus
on the progress made 1n the six months to 13
January 2011

Objectives of the Administration

The Jomnt Adminmstrators (the “Admimstrators”)
are pursuing the objective of achieving a better
result for LBHI2’s creditors as a whole than would
be hkely 1f LBHI2 were wound up (without first
beng 1n Admunistration)

The Admimstrators will continue to manage the
Admmustration 1n accordance with the propoesals
approved by creditors

Creditors’ Committee

No Creditors’ Committee was formed as only one
nomunation was recetved

Outcome for creditors

At this time the Admimistrators are unable to
prowvide a reliable estimate of the timing or
quantum of the dindend to ordinary unsecured
creditors as there are uncertaintties regarding
future net realisations

The Pensions Regulator histed LBHI2 as one of the
Lehman compames from which 1t was seeking a
Financial Support Direchion (“FSD7) 1n relation to
the Lehman Brothers Pension Scheme

The Determinations Panel of the Pensions
Regulator 1ssued a Determnation Notice on 13
September 2010 which stated that an FSD should
not be 1ssued agamst LBHI2 The FSD legal
process has not yet been completed and the
Administrators are not certamn at this stage that
LBHI2 will not have ltability under an FSD
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Extension of the administration

On the application of the Admimistrators, the High
Court made an Order to further extend the period
of the Admimistration to 30 November 2011
Future reports

The Joint Adminstrators’ next progress report to

creditors will be sent 1n approximately six months

1gned

DRI 7w
DA Howell

Joint Admms;:g}{f
LB Holdings IMtermediate 2 Limited




Section 2 Joint Administrators’ actions
to date

Overview of the Company’s business Dividend prospects

LBHI2 holds the investment in Lehman Brothers The Administrators are not vet able to determine
International (Europe) (“LBIE”} In hght of the the likely quantum and timing of any drvidend to
insolvency of LBIE, it 1s unlikely that LBHIz2 will ordinary unsecured creditors

realise any value from its investment 1n LBIE

Receipts and payments
As previously advised, LBHI2's investment in LBIE

was principally financed by the 1ssue of Whalst there have been no receipts or payments 1n
the penod it 1s anticipated that LBHI2 will receve
+  $6 1bn Floating Rate Subordinated Notes ¢ £6 5m from the sale of 1ts tax losses to group
{the “Floating Rate Notes”), companies, however the timing of this realisation 1s
+  $730m of Fixed Rate Notes (the “Fixed currently uncertain An account of the receipts and
Rate Notes”), and payments from the start of the administration 1s set
s A combinaton of long and short term loan out 1 sechion 5 of this report

facilities from Lehman Brothers Holdings
Plc (the “LBH Loans”) of which some
$2 2bn remains due

Given that LBIE 1s an unlimited company, LBHI2
will ultimately be hable for any shortfall to LBIE's
creditors if LBIE enters hquidation

Administrators’ actions to date

The Administrators have continued to review the
tax position of LBHI2 mn order to assess the
potential value that may be realised through a sale
of the tax losses to other Lehman Brothers group
companies Consideration has also been given to
which exit route may be chosen 1n order to
maximse reahisations for creditors

The Adrmmistrators have submitted claims to
Lehman Brothers Holdings Inc (“LBHI”) 1n respect
of an intercompany debt due directly from LBHI,
and an mtercompany debt due from LBIE which 1s
covered by the LBHI guarantee These claims were
submutted 1n line wath bar dates set by LBHI

LBHI have been 1n discussions with the

Admmstrators of LBHI2 regarding agreement of
these clayms
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Section 3 Statutory and other Information

Court details for the Admimstration

High Court of Justice, Chancery Drvision, Companies Court - Court Case 429 of
2009

Full name

LB Holdings Intermediate 2 Limited

Trading name

LB Holdings Intermediate 2 Limited

Reqistered number

05957878

Registered address

Level 23, 25 Canada Square, London E14 5LQ, Unrted Xingdom

Company directors

D Gibb (resigned 17/07/09) IM Jameson (resigned 17/07/0¢) and AJ Rush
(resigned 17/07/09)

Company secretary

P Dave (resigned 25/01/10) and ESE Upton (resigned 25/01/10)

Shareholdings held by the directors and
secretary

None of the directors own shares in the Company

Date of the Admimstration
appomntment

14 January 2009

Admimistrators’ names and addresses

DA Howell, AV Lomas, SA Pearson, MJA Jervis and DY Schwarzmann of
PricewaterhouseCoopers LLP, Plumtree Court, London EC4A 4HT

Appowmter’s name and address

The directors, 25 Bank Street, London Ei4 5LE

Objechive being pursued by the
Adrmnstrators

Achieving a better result for LBHI2's creditors as a whole than would be hkely if
LBHI2 were wound up {(without first being 1n Admimstration)

Dwision of the Admumstrators’
responsibthfies

Statement of powers for the purposes of paragraph 100{2) of schedule B to the
Insolvency Act 1986 The joint admimstrators will act jointly and severally so
that all functions may be exercised by any or all of them

Details of any extensions of the imtal
period of appowntment

First extension was granted by the High Court of Justice until 30 November
2010 A second extension was granted by the High Court of Justice until 30
November 2011

Proposed end of the Administrafion

The Administrators are not yet in a position to determine the most likely exat
route from the Admimstration and wash to retain the options available to them

Estimated duwtdend for unsecured
creditors

It 1s too early to estumate the hikely dindend for unsecured creditors

Eshmated values of the prescribed part
and LBHI2’s net property

Not apphcable

Whether and why the Admimstrators
mtend to apply to court under Section
176A(5) IA86

Not appheable

The European Regulation on Insolvency
Proceedings (Council Regulation(EC)
No 1346/2000 of 29 May 2000)

The European Regulation on Insolvency Proceedings does apply to this
Administration and these are the main proceedings
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Section 4 Financial Information

Administrators’ remuneration

At the meeting of creditors which was held by
correspondence on 24 March 2009, creditors
resolved that the Administrators’ remuneration be
fixed by reference to the time properly given by
them and the various grades of their staff The
Admimstrators were also authonsed to draw their
remuneration from time to time

To date, the Admumistrators have not drawn any
remuneration Details of the time costs incurred to
date will be provided once the Admimistrators are
1n receipt of funds to pay their remuneration

Receipts and payments account

An account of the receipts and payments 1n the
Adrmmistration to 13 January 2011 15 set out
overleaf There have been no movements m the
period covered by this report
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Section 5 Receipts and Payments Account

Asat Asat
13 January 2011 Movements 14 July 2010
GBP (£) GBP (£) GBP (£)

Receipts
Loan from affihate 442 - 442
Receipts Grand Totals 442 - 442
Payments
Statutory costs 384 - 384
VAT paxd 58 - 58
Payments Grand Totals 442 - 442
Net Position - - -

Cash Balances
HSBC - - -
Total Cash - - -
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