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Abbreviations and definitions

The following table shows the abbreviations and insolvency terms that may be used in this report

Abbreviation or definition Meaning

Agents John Pye & Sons Limited

Company FABB Projects Limited

CVL/ liquidation Creditors’ Voluntary Liquidation

Firm PricewaterhouseCoopers LLP

former Joint
Administrators

Toby Scott Underwood and Peter David Dickens

HMRC HM Revenue and Customs

Hypothec Mechanism for the payment of pre-appointment rent arrears ahead of payments to
floating charge holders in accordance with Section 208 Bankruptcy and Diligence
(Scotland) Act 2007.

IA86 Insolvency Act 1986

IP Intellectual Property

IR16 Insolvency (England and Wales) Rules 2016

Joint Liquidators/we/us Toby Scott Underwood and Peter David Dickens

Preferential Creditors Generally, claims for unpaid wages earned in the four months before the insolvency
up to £800, holiday pay and unpaid pension contributions in certain circumstances

Prescribed part The amount set aside for Unsecured Creditors from floating charge funds in
accordance with Section 176A IA86 and the Insolvency Act 1986 (Prescribed Part)
Order 2003

Ring fenced deposit
creditors

Customers who paid a deposit to the Company for an order placed shortly prior to
administration, and had their deposit Ring fenced by the Company. These creditors
were eligible for 100% refund of their deposit

ROT Retention of title, a contractual claim of title to goods supplied to the
Company pre-administration which had not been paid for

Secured Creditors Creditors with security in respect of their debt, in accordance with Section 248 IA86

SIP Statement of Insolvency Practice. SIPs are issued to insolvency practitioners under
procedures agreed between the insolvency regulatory authorities. SIPs set out
principles and key compliance standards with which insolvency practitioners are
required to comply.
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SIP 2 Statement of Insolvency Practice No.2. - Investigations by office holders in
administrations and insolvent liquidations

SIP 9 Statement of Insolvency Practice 9: Payments to insolvency office holders and their
associates

Unsecured Creditors Creditors who are neither secured nor preferential

This report has been prepared by Toby Scott Underwood and Peter David Dickens as Joint Liquidators of the
Company, solely to comply with the Joint Liquidators’ statutory duty to report to creditors under IR16 on the progress
of the liquidation, and for no other purpose. It is not suitable to be relied upon by any other person, or for any other
purpose, or in any other context.

This report has not been prepared in contemplation of it being used, and it is not suitable to be used, to inform any
investment decision in relation to the debt of or any financial investment in the Company.

Any estimated outcomes for creditors included in this report are illustrative only and cannot be relied upon as
guidance as to the actual outcome for creditors.

Any persons choosing to rely on this report for any purpose or in any context other than under IR16 do so at their own
risk. To the fullest extent permitted by law, the Joint Liquidators do not assume any liability in respect of this report to
any such person.

Please note you should read this report in conjunction with our previous report and the former Joint Administrators’
previous reports issued to the Company’s creditors, which can be found at www.pwc.co.uk/fabbsofas. Unless
stated otherwise, all amounts in this report and appendices are stated net of VAT.

Toby Scott Underwood and Peter David Dickens have been appointed as Joint Liquidators of the Company to
manage the affairs, business and property of the Company. Both are licensed in the United Kingdom to act as
Insolvency Practitioners by the Institute of Chartered Accountants in England and Wales. The Joint Liquidators are
bound by the Insolvency Code of Ethics which can be found at:

https://www.gov.uk/government/publications/insolvency-practitioner-code-of-ethics.

The Joint Liquidators may act as Data Controllers of personal data as defined by UK data protection law depending
upon the specific processing activities undertaken. PricewaterhouseCoopers LLP may act as a processor on the
instructions of the Joint Liquidators. Personal data will be kept secure and processed only for matters relating to the
Joint Liquidators’ appointment. Further details are available in the privacy statement on the PwC.co.uk website or by
contacting the Joint Liquidators.

PricewaterhouseCoopers LLP is a limited liability partnership registered in England with registered number
OC303525.  The registered office of PricewaterhouseCoopers LLP is 1 Embankment Place, London WC2N 6RH. 
PricewaterhouseCoopers LLP is authorised and regulated by the Financial Conduct Authority for designated
investment business.
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Key messages

Why we’ve sent you this report
I’m writing to update you on the progress of the liquidation of FABB Projects Limited in the 12 months since our last
report dated 5 March 2020.

You can view our earlier reports in relation to both the liquidation and the previous administration on our website at
www.pwc.co.uk/fabbsofas.

How much creditors have received

The following table summarises the possible outcome for creditors1 based on what we currently know.

Class of creditor Current estimate (p in £) Previous estimate (p in £)

Ring fenced deposits
creditors

100p (paid) 100p

Preferential Creditors 100p (paid)** 100p

Unsecured Creditors 0.5p to 1.5p up to 1p

*Please note this guidance on dividends is only an indication and should not be used as the main basis of any bad debt provision or
debt trading.

**In the period we have been made aware of a potential further preferential claim from the Redundancy Payments Service in respect
of unpaid pension contributions. This amount was not included on the original proof of debt received when the initial preferential
dividend was made. We are still adjudicating on this claim, therefore it is possible a further distribution may need to be made in due
course.

What you need to do

We’ve asked for outstanding claims from Unsecured Creditors so that we can agree them for dividend purposes.

If you haven’t already done so, please send your claim to us so that we can agree it. A claim form can be
downloaded from our website at www.pwc.co.uk/fabbsofas or you can get one by telephoning Syed Shah on
0113 289 4314 or email uk_fabbprojects@pwc.com.

A creditor who we decide is not required to submit a proof of debt will be notified when we deliver notice of our
intention to pay a dividend of the amount we’ll treat as their admitted debt for the purpose of the dividend, unless the
creditor advises us that the amount is incorrect (in which case a proof of debt will be required) or not owed.

Please note that should you wish to vote in relation to any decision procedure during the liquidation or object to a
decision sought by deemed consent, you’ll need to submit a proof of debt, even if one is not required for dividend
purposes.
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We have previously written to ex-employees separately to agree their claims however, these claims are yet to be fully
agreed. Any outstanding employee claims will be unsecured.
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Overview of what we’ve done

to date

This is our second progress report in the liquidation. You may wish to refer to our previous liquidation and
administration reports, which can be found at www.pwc.co.uk/fabbsofas.

As explained in our earlier reports, in the prior administration we concluded the winding up of the Company's
operations by working closely with our Agents, safeguarded the Company’s books and records and realised the
following assets of the Company :

● Stock and fixtures;

● Motor Vehicles;

● Significant rates refunds;

● Order Book; and

● Insurance refunds

When we last reported, the key outstanding matters in the liquidation were as follows:

● To deal with the remaining balance of Ring fenced deposits, which we considered was likely to involve making an
application to the Court;

● Deal with any final property related matters, including any payments due to the two Scottish landlords pursuant to
Hypothec and collecting any further business rates refunds which may be due to the Company;

● Finalising the agreement of creditor claims, declaration and payment of an unsecured dividend;

● The conclusion of compliance issues such as accounting for any final VAT and obtaining tax clearance; and

● The closure of the liquidation and dissolution of the Company.
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Outcome for creditors

Secured Creditors

There were no Secured Creditors as at the date the Company entered administration.

Preferential Creditors

We paid a majority of Preferential Creditors in full on 15 March 2019.The amount distributed was £190,225.00. All
Preferential Creditors who still have unbanked cheques, please note your cheques have now been cancelled and
uncashed amounts have been paid over to the Insolvency Service. Please contact the Insolvency Service directly
about claiming any amounts owed to you in respect of the cancelled cheques by visiting
https://www.insolvencydirect.bis.gov.uk/externalonlineforms/GeneralEnquiry.aspx . If you have any queries about this,
please call my colleague Syed Shah on 0113 289 4314 or email uk_fabbprojects@pwc.com.

In the period we have become aware of an additional potential preferential claim from the Redundancy Payments
Service for pension contributions settled on behalf of former employees in the sum of £8,597.96. At the time the
original preferential distribution was made in March 2019, the claim by the Redundancy Payments Service did not
include this amount and therefore it was not settled as part of the original distribution. Shortly after the reporting
period end we agreed this preferential claim in full and this will be settled in the very near future.

Unsecured creditors

Dividends become available for Unsecured Creditors when there are sufficient funds (after costs of the liquidation) to
pay the Secured and Preferential Creditors in full, with an amount left over. In certain circumstances, part of the
amount available for Secured Creditors may be ring fenced for the benefit of Unsecured Creditors. This Prescribed
Part is paid out of ‘net property’, which are floating charge realisations after costs, and after paying - or setting aside
enough to pay Preferential Creditors in full. But it only has to be made available where the floating charge was
created on or after 15 September 2003.

In this instance, there are no Secured Creditors and the Prescribed Part does not apply.

We estimate a dividend of up to 0.5-1.5% will be paid to the Unsecured Creditors based on what we know currently.
The actual dividend level will depend on the final level of claims received and admitted, and the funds available for
distribution to unsecured creditors after costs of the liquidation and payment of claims by Scottish landlords pursuant
to Hypothec (discussed later in this report). This is an improved position following recalculation of our estimates taking
into account the levels of unsecured claims received to date, greater clarity over the sums subject to Hypothec, and
additional funds received into the liquidation estate following the resolution of the ring fenced deposit funds. We have
completed the claims agreement process for the majority of straightforward claims however, a small number of larger
and more complex claims are still being reviewed.

We estimate being in a position to make a distribution in mid 2021. Unfortunately a distribution could not be made in
the last 12 months due to delays caused to work streams as a result of the ongoing COVID 19 pandemic. However
we are pleased to report and provide more detail later in this report that these work streams are now progressing.

If you have not submitted a claim, you can download a claim form from our website www.pwc.co.uk/fabbsofas. Please
complete and return the form to my colleague Syed Shah at uk_fabbprojects@pwc.com. We are continuing to review
claim forms along with supporting documentation that have already been provided to us by Unsecured Creditors.

Joint Liquidators’ progress report from 21 January 2020 to 20 January 2021 | PwC | 7

https://www.insolvencydirect.bis.gov.uk/externalonlineforms/GeneralEnquiry.aspx
http://www.pwc.co.uk/fabbsofas
mailto:uk_fabbprojects@pwc.com


Progress since we last reported

Ring fenced deposit creditors

Whilst the Company was still trading the directors made a decision, due to the possibility of insolvency, to place
almost all customer deposits received after 21 May 2018 into a seperate account. This was done to protect those
customers in the event of an insolvency and to ensure such funds would be “Ring fenced” and such creditors would
be able to claim for a full refund. The value of Ring fenced deposits was £380,556.

We wrote to all of these customers during the former administration and invited them to claim their Ring fenced
deposit. As a result we returned £318,624 to customers in the former administration. In the liquidation again wrote to
the remaining Ring fenced deposit creditors on two separate occasions. As a result we have returned a further £8,248
in the liquidation to Ring Fenced Deposit creditors, this includes £1,063 in the current period. However,following these
exercises £53,684 remained unclaimed.

The Liquidators considered that all reasonable steps to return funds to claimants had been made and as a result in
the current reporting period sought legal advice as to how to deal with the £53,684 balance remaining. Following legal
advice an application was subsequently made to the Court to bring the remaining balance into the liquidation as
general estate funds, to be made available for distribution to the general body of Unsecured Creditors of the
Company. We are pleased to report that the application was successful and as a result, the balance of £53,684 is now
to be treated as general liquidation estate funds.

Creditors should be aware that in the last report we advised that claims totalling £6,304 had been received in the last
reporting period when actually the amount was higher at £7,185. This position has been corrected at Appendix A
below along with a note explaining the change.

Non Ring fenced deposits

Customers whose deposits were not paid into the Ring fenced bank account by the Company are not eligible for a
refund as their monies had not been set aside. We wrote to these customers by letter dated 18 June 2018 and invited
claims to be made by completion of a “statement of claim form”. We recommended to these customers that they take
the following action:

● if they paid by debit or credit card - creditors were invited to contact their bank or card provider  to discuss
the availability of any refunds directly;

● If they paid a deposit under a finance agreement - we suggested they contact the finance provider to
discuss refund possibilities; and

● Any customers who are unable to recover funds by taking action as described above may make a claim as
an Unsecured Creditor in the liquidation. If customers wish to pursue a claim, they are entitled to complete and submit
a statement of claim form (which can be downloaded from www.pwc.co.uk/fabbsofas). Please see the Unsecured
Creditor section of this report above for further detail

Refunds
We have recovered rates refunds totalling £10,337 from local authorities in respect of business rates overpayments
with the assistance of our agents in the period covered by this report. This brings total refunds to £50,888. We do not
anticipate any further rates recoveries being received.

A refund of a pre-appointment credit balance held by a professional firm of £22 has also been received in the period.

Joint Liquidators’ progress report from 21 January 2020 to 20 January 2021 | PwC | 8



Bank Interest
During the period covered by this report, we received a total of £777 in relation to bank interest, bringing total interest
receipts to £6,447. Our bank accounts have now been removed from interest bearing in order to be able to finalise the
Company’s tax position, so we do not expect any further interest receipts.

Sale of Intellectual Property

In March 2020 we received an initial inquiry from a party who was interested in purchasing the Company’s remaining
IP. We positively engaged with this inquiry over a number of months and liaised with agents, lawyers and reviewed
books and records of the Company to establish what IP was available for sale. After extensive negotiations we
received an offer in July 2020 of £2,500 to purchase the IP including; the Fabb Sofas name, certain URLs and the
logo design. The buyer also agreed to pay £5,000 in respect of our  legal costs associated with the preparation of the
sales agreement and a £1,500 payment to PwC in respect of the Joint Liquidators’ costs in arranging the sale. We are
pleased to confirm that we were able to realise £2,500 into the liquidation estate. .

Hypothec

In accordance with Section 208 of the Bankruptcy and Diligence (Scotland) Act 2007, we are required to settle any
claims made by a landlord of leasehold premises in Scotland in relation to pre-appointment rent arrears from the
realisations of the Company’s assets located in those premises at the date of administration. Any such arrears under
this principle will rank ahead of the floating charge. Payments made under these provisions must be made from the
proceeds of the sale of goods held within the properties at the date of appointment which are not subject to retention
of title.

After obtaining legal advice in the prior and current reporting period we have concluded that Hypothec only applies to
two Scottish leasehold properties. In the current reporting period we have been actively liaising with the landlords of
the two properties to negotiate and agree any claims they may have. We expect final claims will be agreed and paid in
the very near future. At this stage, we do not anticipate that the landlords claims will exceed the total funds available
to settle Hypothec claims.

Any funds currently subject to the Hypothec negotiations in excess of the amounts repayable, will remain as general
liquidation estate funds and will be made available for distribution to Unsecured Creditors.

Statutory and compliance

During the period covered by this report we have:

● Prepared and distributed the Joint Liquidators progress report for the period 21 January 2019 to 20 January
2020; and

● Complied with our tax reporting and VAT obligations which has included submitting a penultimate VAT 426
and submitting our final tax computations and requesting tax clearance.

Investigations and actions

Nothing has come to our attention during the period under review to suggest any further investigative action is
required in line with our duties under the Company Directors’ Disqualification Act 1986 and SIP2.
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Our receipts and payments account

We set out in Appendix A an account of our receipts and payments in the liquidation from 21 January 2020 to 20
January 2021. Please note the following when reviewing Appendix A:

● Cash at bank was deposited in an interest-bearing account with Barclays Bank Plc, however the account has
now been removed from interest bearing;

● All Items are stated net of VAT;
● As the Company has an FCA license not all VAT is recoverable,and an adjustment to VAT will be required.

Our expenses

We set out in Appendix B a statement of the expenses we’ve incurred to date covered by this report and an estimate
of our future expenses.

Our fees

We set out in Appendix C an update on our fees, disbursements and other related matters.This includes details of our
intention to seek an increase to our original fee estimate from the appropriate class of creditor.

Creditors’ rights

Creditors have the right to ask for more information within 21 days of receiving this report as set out in Rule 18.9
IR16. Any request must be in writing. Creditors can also challenge our fees and expenses within eight weeks of
receiving this report as set out in Rule 18.34 IR16. This information can also be found in the guide to fees at:

https://www.icaew.com/-/media/corporate/files/technical/insolvency/creditors-guides/2017/liquidations-credito
r-fee-guide-6-april-2017.ashx?la=en

What we still need to do

In summary the significant outstanding matters in the liquidation are:

● Pay any final preferential element of the claim by the Redundancy Payments Service;

● Confirming and making payment of any funds due to Scottish landlords pursuant to the Hypothec principle;

● Seek an uplift to our original fees estimate from Unsecured Creditors;

● The conclusion of compliance issues such as accounting for any final VAT and obtaining tax clearance;

● Finalising the agreement of creditor claims and payment of a dividend to Unsecured Creditors; and

● The closure of the liquidation and dissolution of the Company.

Next report

We expect to send our next report to creditors at the end of the liquidation or in about 12 months, whichever is the
sooner.
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If you’ve got any questions, please contact our team at uk_fabbprojects@pwc.com.

Yours faithfully

Toby Underwood
Joint Liquidator
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Appendices
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Appendix A: Receipts and

payments

Note 1 - In the receipts and payments account above for the period 21 January 2019 to 20 January 2020 the prior appointee balance
has increased by £881 and the payments made to Ring Fenced Deposit customers has increased by £881. There has been no change
to the overall cash at bank figure, just the categorisation of funds. The correction has been made due to a detailed reconciliation being
made in the period ahead of our application to Court in respect of the Ring Fenced Deposit surplus funds held. As part of this exercise it
was identified that an amount previously reported as a reduction to the prior appointee balance was actually a further payment to a
former Ring Fenced Deposit Customer.

Note 2 - No statement of affairs figures are provided as this liquidation follows an administration and a large proportion of the
realisations in the administration are reflected as a lump sum in the prior appointee balance above. Providing statement of affairs values
could therefore mislead creditors.
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Note 3 The Company is partially exempt for VAT but only in respect of specific VAT receivable. It is therefore possible that the amount
of VAT recoverable as per the receipts and payments account above is lower than the amount currently shown. Once we are in a
position to make our final reclaim we will be able to calculate any irrecoverable VAT element and we will update creditors on this in our
next report.
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Appendix B: Expenses

The following table provides details of our expenses. Expenses are amounts properly payable by us as liquidators
from the estate and includes our fees, but excludes distributions to creditors. The table also excludes any potential tax
liabilities that we may need to pay as a liquidation expense because amounts becoming due will depend on the
position at the end of the tax accounting period.

The table should be read in conjunction with the receipts and payments account at Appendix A, which shows
expenses actually paid during the period and the total paid to date.

Nature of expenses
Brought

Forward (£)

Incurred in
this period

(£)
Cumulative

(£)

Estimate of
future expenses

(£)
Anticipated total

(£)

Agents’ fees and
disbursements 4,011.45 1,808.88 5,820.33 - 5,820.33

Storage (note 1) 5,698.32 - 5,698.32 100.00 5,798.32

Bank charges - 25.75 25.75 25.75 51.50

Insurance 2,455.23 - 2,455.23 - 2,455.23

Legal fees and expenses
(DLA Piper LLP)
(note 2) 25,863.00 11,059.35 36,922.35 - 36,922.35

Office Holders’
disbursements (note 2) 471.22 68.72 539.94 300.00 839.94

Office Holders’
remuneration (note 3) 388,627.68 130,412.40 519,040.08 121,647.00 640,687.08

ROT costs 5,551.00 - 5,551.00 - 5,551.00

Statutory advertising 77.00 - 77.00 83.00 160.00

Total expenses 432,754.90 143,375.10 576,130.00 122,155.75 698,285.75

Notes:

(1) Storage has been incurred in the period but has been paid as a disbursement, therefore is included in the
disbursements figure of the expenses table.

(2)   The brought forward has reduced by £43.04 this relates to unpaid disbursements from the administration, that in
the current reporting period we have concluded will be written off.

(3)   The brought forward figure includes amounts unbilled at the end of the former administration. In addition the
statement of expenses includes details of the level of time costs incurred, it does not reflect the amount that will
be billed across the administration and liquidation. Please see Appendix C below, for details of what will be drawn
and details of any expected future request for our initial fee estimate to be increased.

(4)  The Company is partially exempt in relation to VAT receivable. Until our final VAT reclaim is calculated we are
unable to give an estimate of any irrecoverable VAT amounts and therefore this is not included in the expenses
table above.
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Appendix C: Remuneration update

Our hours and average rates
During the former administration, creditors fixed the basis of the former Joint Administrators’ fees by reference to time
properly given by the administrators and their staff, in dealing with the administration.The fee basis agreed in the
administration continues to apply in the liquidation. Please refer to the Joint Administrators first Remuneration Report
for further details.

Our fees as Joint Liquidators will be calculated on a time cost basis. We initially estimated our total time costs across
the former administration and liquidation would be £721,647.

The total time costs incurred in the previous administration were £715,726.00. In liquidation we have incurred time
costs of £303,314.40, this represents 1,014.16 hours at an average hourly rate of £299.07. In the period covered by
this report we have incurred time costs of £130,412.40. A breakdown of the hours and time costs incurred are set out
in the table below:

Total time costs across the former administration and liquidation are £1,019,040.40.

We have drawn fees of £500,000, in the prior administration in line with the approval given by the general body of
creditors. We have drawn fees of £100,000 to date in the liquidation, however expect to draw further fees of £121,647
up to the agreed level of £721,647 in the next few months.

As our time costs have exceeded the original fee estimate agreed by creditors. We expect to issue a further request
to Unsecured Creditors in the coming weeks to seek an increase in the amount we can draw in fees as Joint
Liquidators.This fee request will cover a proportion of time costs already incurred and does not cover the work we still
have to undertake, we therefore still expect to suffer a significant shortfall on our time costs. This formal request to
increase our initial fees estimate will be uploaded to www.pwc.co.uk/fabbsofas on or before 24 March 2021
for creditors to consider. The respective voting form that creditors will need should they wish to vote on the
resolutions will also be available to download from the same website from this time.
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As part of our request we will provide creditors with more detail around why our time costs have exceeded the initial
fee estimate. However examples include the far higher than expected volume of creditor queries in the administration
and liquidation.There have also been issues unforeseen at the time our original remuneration report was prepared,
including the Hypothec matter and also the need to make a court application to deal with unclaimed Ring Fenced
Deposits. Landlord claims have also been time consuming and costly to agree.

These issues collectively have taken a significant amount of time to resolve and have contributed to our time costs
causing us to exceed our initial estimates. The table below sets out a comparative position across the assignment of
our cumulative costs to date incurred in both the administration and liquidation against our initial estimates:

After we have made this additional request from creditors to increase our fee estimate, we do not expect to seek any
further fee increases, unless significant unforeseen matters arise.

We set out later in this Appendix details of our work to date, anticipated future work, disbursements, subcontracted
work and payments to associates.

Aspect of Assignment
Cumulative costs of

Admin and CVL period (£) Initial Estimate (£)

Accounting and treasury 24,907.45 -

Assets 232,242.75 157,413.000

Closure 1,587.00 -

Creditors 156,141.25 191,700.00

Winding down costs 206,061.00 154,371.00

Employees and pensions 55,441.70 42,065.00

Statutory and compliance 184,088.00 82,776.00

Strategy and planning 80,158.00 66,736.00

Tax and VAT 78,413.25 26,587.00

Total expenses 1,019,040.40 721,648.00

Our time charging policy and hourly rates
We and our team charge our time for the work we need to do in the liquidation. We delegate tasks to suitable grades
of staff, taking into account their experience and any specialist knowledge that is needed and we supervise them
properly to maximise the cost effectiveness of the work done. Anything complex or important matters of exceptional
responsibility are handled by our senior staff or us.

All of our staff who work on the liquidation (including our cashiers, support and secretarial staff) charge time directly to
the case and are included in any analysis of time charged. Each grade of staff has an hourly charge out rate which is
reviewed from time to time. For the avoidance of doubt, work carried out by our cashiers, support and secretarial staff
is charged on a time costs basis and is included in the analysis of hourly rates charged by partners or other staff
members. Time is charged in three minute units (i.e. 0.05 units). We don’t charge general or overhead costs.

We set out below the maximum charge-out rates per hour for the grades of our staff who already or who are likely to
work on the liquidation.
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We call on colleagues in our Tax, VAT, Real Estate and Pensions departments where we need their expert advice.
Their specialist charge-out rates vary but the following are the maximum rates by grade per hour. In common with
many professional firms, our scale rates may rise to cover annual inflationary cost increases.

Grade Maximum rate per hour
to 30 June 2020

(£)

Maximum rate per hour
from 1 July 2020

(£)

Specialist maximum rate
per hour

(£)

Partner 690 850 1600

Director 595 720 1465

Senior Manager 515 585 1355

Manager 405 475 815

Senior Associate 310 390 605

Associate 210 245 325

Support  staff 120 120 230

Payments to associates
We have not made any payments to associates during the period covered by this report.

Our work in the period

Earlier in this section we have included an analysis of the time spent by the various grades of staff

Whilst this is not an exhaustive list, in the following table we provide more detail on the key areas of work.

Area of work Work undertaken Why the work
was necessary

What, if any, financial
benefit the work provided to
creditors or whether it was
required by statute

Accounting
and treasury

● Processing receipts,
payments and journals

● Performing bank account
reconciliations

● Accounting processes to
transfer unbanked
preferential cheques to
the Insolvency Services
Unclaimed dividend
account

● To ensure the
proper
management
of the funds
of the estate

● To ensure the proper
management of the funds
that will in due course be
distributed to creditors
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Assets ● Liaised closely with our
agents to ensure recovery
of business rates refunds

● Arranged the refund of a
credit balance held by a
third party

● Carried out a detailed
review of the Company’s
books and records and
agreed a strategy with our
lawyers on how best to
proceed with the sale of
certain intellectual
property of the Company

● Undertook a lengthy and
complicated sale of
certain intellectual
property of the Company

● Carried out a detailed
review of the Company‘s
books and records and
agreed a strategy with our
lawyers on how best to
deal with the remaining
Ring fenced deposit
monies

● Reviewed invoices and
narratives provided by our
lawyers for their work on
the liquidation of the
Company

● Called a number of Ring
fenced deposit creditors
who had not banked
cheques to give them the
opportunity to bank
cheques before our court
application

● Made a successful
application to the court for
the remaining Ring fenced
monies to be treated as
general estate funds.

● To recover
the maximum
value for
assets

● To ensure
correct
treatment
and record
keeping of
Ring fenced
deposits

● To realise the maximum
funds to be distributed to
creditors

Creditors ● Corresponding with a high
volume Unsecured
Creditors regarding their
claims and the prospects
of future dividends

● Corresponding with
creditors whose deposit
had not been Ring fenced
by the Company regarding

● To ensure
valid claims
are admitted
for dividend
purposes

● To distribute
funds to the
creditors

● To ensure the correct
distribution of funds.
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their claims and the claim
admittance procedure

● Corresponding with utility
companies regarding the
status of Company’s
former leasehold property
portfolio and outstanding
balances due to them

● Reviewing and preparing
correspondence to
creditors and their
representatives

● Progressing payments to
Scottish landlords in
relation to
pre-appointment rent
arrears in accordance with
the Hypothec principle.

● Continuing to adjudicate
on unsecured claims for
dividend purposes

● Updating and maintaining
an estimated outcome
statement to calculate
likely return to unsecured
creditors

Employees and
pensions

● Arranging for unclaimed
preferential dividend
amounts to be transferred
to the Insolvency Service.

● Looking into additional
preferential claim from
Redundancy Payments
Service for pension
contributions and liaising
with our internal pensions
team in this regard

● Obtaining pensions
clearance prior to making
a distribution to unsecured
creditors

● To ensure
valid claims
are admitted
for dividend
purposes

● To distribute
funds to the
creditors

● To ensure the correct
distribution of funds

Statutory and
compliance

● Preparation and
submission of the first
progress report in the
liquidation

● Filing case records in line
with internal policy

● Statutory file reviews by
the Joint Liquidators

● To meet the
statutory
duties of the
Liquidators

● Statutory duties of the
Liquidators
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● Filing of appropriate
notices at Companies
House

● Dealing with postal
correspondence received

● Arranging and providing
access to internal systems
to staff on the
engagement

● Preparing and updating a
permanent file that
contains hard copies of all
key documentation

● Website maintenance to
ensure up to date for
creditors

Strategy and
planning

● Holding team meetings
discussing the progress of
the liquidation

● Conducting case reviews

● Reviewing the future work
to be undertaken

● Review of time costs
against fees estimate

● To ensure
proper
management
of the
liquidation

● To ensure orderly
management and
progression of the case in a
cost effective manner

Tax and VAT ● Submit VAT426 to ensure
recovery of VAT from
HMRC and liaising with
HMRC to ensure a refund

● Adjudicated on correct
VAT treatment of monies
received and paid

● Preparation of final
corporation tax returns

● Prepared internal cost
information that was
needed as part of
preparing corporation tax
returns

● Preparing and submitting
a request for tax
clearance to HMRC

● To ensure all
recoverable
amounts are
realised

● To meet the
statutory
duties of the
Liquidators

● Statutory duties of the
Liquidators
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Our future work
We still need to do the following work in the liquidation. We have estimated the predicted cost of each area of work,
however, as mentioned in Appendix C above, we will not be seeking recovery of these estimated time costs and
therefore these are provided as a guide only.

Area of work Work undertaken Estimated time cost
to closure (£)

Whether or not the
work will provide a
financial benefit
to creditors

Accounting
and treasury

● Dealing with receipts,
payments and journals

● Paying any unpaid
expenses or
disbursements incurred

● Carrying out bank
reconciliations

● Raising cheques for first
and final unsecured
dividend

● Paying any unbanked
dividend cheques to
Insolvency Services
Unclaimed Dividends
Account

● Closure of the bank
account

● 5,000 ● To ensure the
proper
management of
the funds that will
in due course be
distributed to
creditors

Creditors ● Adjudicate on final creditor
claims received

● Resolution and payment of
any sums due to Scottish
landlords in respect of
pre-appointment rent
arrears pursuant to the
Hypotech principle

● Issuing a notice of
intended dividend and
paying final dividends to
Unsecured Creditors

● Dealing with any creditor
queries post dividend
declaration

● 45,000 ● To ensure the
correct
distribution of
funds
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Employees and
pensions

● Conclude whether further
preferential dividend is due
to the Redundancy
Payments Service and
distribute if required

● 1,000 ● To ensure the
correct
distribution of
funds

Statutory and
compliance

● Preparing and issuing our
second progress report in
liquidation

● Preparing and circulating a
request to creditors to
increase our initial fee
estimate (involving a
decision procedure)

● Monitoring votes on the
creditors decision to
increase our initial fees
estimate

● Preparing to move the
Liquidation to closure

● Dealing with books and
records prior to closure.·

● Preparing final liquidation
report and filing the notice
of move to dissolution with
the Registrar

● Closure of internal systems
and databases

● Maintenance of the
website and uploading
documents for creditors

● Reviewing and updating
estimated outcome
statement

● Maintenance of the
website and uploading
creditor updates

● 17,000 ● Statutory duties
of the Liquidators

Strategy and
planning

● Holding internal meetings
to discuss the ongoing
progress of the case

● Discussions on dividend
strategy

● 3,000 ● To ensure orderly
management
and progression
of the case in a
cost effective
manner
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● Planning for the most
efficient route for closure

Tax and VAT ● Liaising with HMRC and
obtaining tax clearance

● Finalise the Company’s
VAT position

● 7,500 ● Statutory duties
of the Joint
Liquidators

Disbursements

We don’t need to get approval to draw expenses or disbursements unless they are for shared or allocated services
provided by our own firm, including room hire, document storage, photocopying, communication facilities. These types
of expenses are called ‘Category 2’ disbursements and they must be directly incurred on the case, subject to a
reasonable method of calculation and allocation and approved by the same party who approves our fees.

Our expenses policy allows for all properly incurred expenses to be recharged to the liquidation, and has been
approved by the general body of creditors where required.

The following disbursements arose in the period of this report.

Category Policy Costs
incurred

(£)

2 Photocopying – at 5 pence per sheet copied, only charged for
circulars to creditors and other bulk copying.

-

2 Mileage – At a maximum of 71 pence per mile (up to 2,000cc) or 93
pence per mile (over 2,000cc)

-

1 Archiving and storage 61.58

1 Postage 7.14

Total 68.72

Total disbursements incurred in liquidation total £539.94. £471.22 (all incurred in a prior period) were drawn in the
current period.The outstanding balance of £68.72 incurred in the current reporting period will be drawn in due course.
£43.04 remains unbilled from the previous administration but will be written off.
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Our relationships

We have no business or personal relationships with the parties who approve our fees or who provide services to the
liquidation where the relationship could give rise to a conflict of interest.

Details of subcontracted work

No work which our staff normally do has been subcontracted during the period covered by this report  and we do not
anticipate such requirements in the future.

Legal and other professional firms

We instructed the following professionals on this case:

Service provided Name of
firm/organisati
on

Reason selected Basis of fees

Legal services, including:

● Appointment related matters;

● Advice on ROT Claims;

● Negotiations with landlords
regarding the collection of ROT
stock;

● Sale of supplier order books;

● Surrender of property leases
advice;

● Disclaiming property leases;

● Instructing Steven Fennell of
Counsel (Exchange Chambers)
to draft a skeleton argument
with reference to our
application for directions on
treatment of the Ring fenced
deposit monies and prepare for
and attend the hearing of the
application at Court;

● Advice on compliance with
GDPR; and

● Advice on treatment of Ring
fenced creditor deposit monies;

● Advice on Hypothec

● DLA Piper
LLP

● Mr Steven
Fennell
(Counsel)

● Legal
knowledge and
pre appointment
knowledge of
ongoing
Company legal
issues

● Time costs (DLA
Piper)  Fixed fee
(Counsel’s fee)
and
disbursements
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● Legal advice and services in
relation to the sale of the IP.

Asset valuation and realisation,
including

● Appointment related matters;

● Valuation of the Company’s ex
display stock,fixtures and
vehicles;

● Asset Security;

● Asset Realisation;

● Asset collection;

● Site Clearance; and

● Liaising with buyers interested
in IP of the Company

● John Pye &
Sons
Limited

● Industry
Knowledge and
expertise

● Combination of
time costs and
disbursements;
and percentage
of realisations

Collection of pre appointment
business rates prepayments

● PHD
Property
Advisory
Limited

● Industry
Knowledge and
expertise

● Fixed fee

Statutory Advertising ● EPE Reynell ● Industry
Knowledge and
expertise

● Fixed fee

Insurance ● JLT ● Industry
Knowledge and
expertise

● Premium
based on
sums
insured
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Appendix D: Other information

Company’s registered name: Fabb Projects Limited

Trading name: Fabb Sofas

Registered number: 09921332

Registered address: Central Square, 29 Wellington Street, Leeds, LS1 4DL

Date of the Liquidators’
appointment:

21 January 2019

Liquidators’ names,
addresses and contact
details:

Toby Scott Underwood, PwC LLP, Central Square, 29
Wellington Street,Leeds, LS1 4DL

Peter Dickens of PwC LLP, 1 Hardman Square, Manchester,
M3 3EB
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