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Russell Downs, Douglas Nigel Rackham, and Dan Yoram Schwarzmann have been appointed as joint administrators by the High Court to manage the affairs, business 
and property of Beaufort Securities Limited. Russell Downs, Douglas Nigel Rackham, and Dan Yoram Schwarzmann have been appointed as joint special administrators 
by the High Court to manage the affairs, business and property of Beaufort Asset Clearing Services Limited. The administrators and special administrators (together the 
"Administrators") act as agents of the companies, without personal liability. All are licensed in the United Kingdom to act as Insolvency Practitioners by the Institute of 
Chartered Accountants in England and Wales. They are bound by the Insolvency Code of Ethics which can be found at: 
https://www.gov.uk/government/publications/insolvency-practitioner-code-of-ethics. 
 
The Administrators may act as Data Controllers of personal data as defined by UK data protection law depending upon the specific processing activities undertaken. 
PricewaterhouseCoopers LLP may act as a processor on their instructions. Personal data will be kept secure and processed only for matters relating to the Administrator's 
appointment. Further details are available in the privacy statement on the PwC.co.uk website or by contacting the Administrators. 
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1. A dividend is a sum of money paid regularly (typically annually) by a company to its shareholders out of its 

profits or reserves. 

2. A conversion is the exchange of a convertible type of asset into another type of asset, usually at a post 

determined price, on or before a predetermined date. 

3. A redemption is the repayment of the principle amount of a bond by the borrower, which may have partial or 

full redemption. 

What is the purpose of this policy document? 

• This policy document sets out BACSL’s policy in respect of certain types of corporate actions 

that may take place in relation to client assets held by BACSL pending their return to clients by 

the Administrators.  

• In particular, the purpose of this policy document is to outline BACSL’s policy in respect of 

post-administration corporate actions, requiring some form of decision by clients (“non-

mandatory corporate actions”), where the period for the making of such a decision ends 

before the relevant assets are expected to be returned by BACSL to the relevant client. This 

policy applies to all applicable client assets, including any client assets not returned as part of 

the first anticipated return. This policy has been approved by the Financial Conduct Authority 

(“FCA”). 

• If you believe your client assets to be subject to a post-administration non-mandatory 

corporate action requiring some form of decision by you prior to September 2018, 

which you would like to exercise with BACSL’s assistance, you should notify BACSL as soon as 

possible.  

• This policy does not apply to post-administration corporate actions not requiring any form of 

decision by clients (post-administration mandatory corporate actions). Post-administration 

mandatory corporate actions, such as dividends, conversions2 and redemptions3 are being 

applied to clients’ accounts and will be included in any further client asset and client money 

statements issued in due course by the Administrators. As these corporate actions occur 

automatically, clients do not need to take any action in respect of them. 
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Introduction 

As previously communicated to clients, the Administrators are following the applicable 

statutory process in order to return client assets as soon as possible. The Administrators’ 

aim is to begin client assets and client money returns for most clients in September 2018.  

The Administrators are conscious of the fact that, due to the special administration of 

BACSL, clients are currently unable to access their investment portfolios as would normally 

be the case and that this includes an inability to deal with any post-administration non-

mandatory corporate actions.  

Insofar as it is reasonably practicable to do so, bearing in mind that all clients of BACSL 

have in place with BACSL a written basic agreement (which is required by COBS 8A.1.4 of 

the FCA Handbook) embodied in BACSL’s standard terms and conditions, and subject to 

the conditions outlined in this policy document, the Administrators would like to assist 

clients in exercising rights in respect of non-mandatory corporate actions arising post-

administration and expiring prior to any anticipated return of the relevant assets. However, 

there are certain issues (outlined below) that will limit the action that the Administrators 

are able to take in BACSL’s behalf in this regard. 

Conditions  

The Administrators will only be able to assist clients in exercising non-mandatory post-

administration corporate actions expiring prior to any anticipated return of the relevant 

assets where the following conditions are satisfied (or waived in the absolute discretion of 

the Administrators): 

1. Clients to identify the Corporate Action and provide instructions: The 

Administrators are not necessarily in a position to notify clients of any non-

mandatory corporate actions arising in respect of their assets. Accordingly, the 

Administrators will normally only consider acting in respect of a relevant post-

administration non-mandatory corporate action insofar as the relevant client 

notifies BACSL of it and provides any relevant instructions to BACSL. Any such 

instructions will need to be provided to the Administrators a sufficient amount of 

time in advance of the time by which the relevant instructions are required to be 

given effect to, as to allow the Administrators time to carry out the steps 

contemplated by this policy and also any requisite KYC checks.  

2. Ownership of client assets: The Administrators will need to be satisfied, in their 

absolute discretion, that the client claiming to be entitled to exercise the non-

mandatory corporate action is the only claimant1 in respect of the relevant client 

                                                             
1 This is not a requirement that you are the client holding securities in a particular stock line. Rather, the Administrators 

need to be satisfied that there are (and will be) no competing claims to the particular securities in respect of which the 

corporate action is sought to be exercised. 
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assets.2 Where any uncertainty exists in that respect, BACSL will not be able to assist 

clients in exercising non-mandatory corporate actions.  

3. Client Assets subject to actual or potential restrictions: The Administrators 

will also need to be satisfied that the relevant client assets are not the subject of any 

relevant restriction as a consequence of a restraint order or equivalent, or otherwise 

tainted due to association with any actual or alleged criminal conduct. 

4. Access to custodians and depositories: The Administrators do not at present 

have full access to CREST (clearing and security depository) where the majority of 

client securities are held. The Administrators do not currently anticipate that this 

will in due course hold up the return of client assets, but it may impact BACSL’s 

ability to exercise corporate actions in the interim, even where the other conditions 

outlined in this policy document are met. The policy below is (as applicable) subject 

to the Administrators gaining the requisite access to the relevant custodian or 

depositary. The Administrators are working to gain such access where required.  

5. Transaction Costs: Clients will need to pay to BACSL an applicable transaction 

fee, reflecting the anticipated cost to the Administrators of facilitating the exercise, 

by or on behalf of the client, of the relevant option or election (see below for further 

details). Please note that the Administrators cannot guarantee that they will always 

be able to give effect to an instruction, even where the applicable transaction fee has 

been paid by the relevant client in respect of the Administrators’ costs of attempting 

to do so. The Financial Services Compensation Scheme (“FSCS”) has confirmed 

that it will compensate eligible Clients in respect of such fees. The Administrators 

should be happy to discuss with Clients the manner in which such fees are paid and 

in which any relevant compensation form the FSCS is claimed. 

Policy  

Where (i) the conditions set out above are met; and (ii) the post-administration non-

mandatory corporate action expires prior to any anticipated return of the relevant assets, 

the following policy will apply:  

 

Corporate Action  Policy  Fee 

Voting  

A shareholder right to vote at a 

company GM or AGM. 

BACSL will endeavour to give effect to the 

instructions provided by clients.  

A fixed charge of 

£500 plus VAT 

will apply per 

instruction. 

                                                             
2 Please note that the fact that the Administrators are satisfied that the client claiming to be entitled to exercise the non-

mandatory corporate action is the only claimant in respect of the relevant client assets does not mean that the 

Administrators are necessarily in a position (under the applicable legislation) to return them to clients outside of the 

Distribution Plan that is currently in the process of being developed. 
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Corporate Action  Policy  Fee 

Schemes of Arrangement 

A shareholder right to vote on a 

formal arrangement at court 

between a company and its 

shareholders. 

BACSL will endeavour to give effect to the 

instructions provided by clients. 

A fixed charge of 

£500 plus VAT 

will apply per 

instruction. 

Recommend Offers 

A shareholder right to vote on 

takeover offers recommended by 

the company. 

BACSL will endeavour to give effect to the 

instructions provided by clients. 

A fixed charge of 

£500 plus VAT 

will apply per 

instruction. 

Contested Offers 

A shareholder right to vote on 

takeover offers contested by the 

company. 

BACSL will endeavour to give effect to the 

instructions provided by clients. 

A fixed charge of 

£500 plus VAT 

will apply per 

instruction. 

Optional Conversions 

The optional exchange of a 

convertible type of asset into 

another type of asset, usually at a 

post determined price, on or 

before a predetermined date.  

BACSL will endeavour to give effect to the 

instructions provided by clients. 

A fixed charge of 

£500 plus VAT 

will apply per 

instruction. 

Warrants  

A warrant is a security that 

entitles the holder to buy the 

underlying stock of the issuing 

company at a fixed price called 

the “exercise price” until the 

expiry date. 

BACSL will endeavour to exercise the 

warrant on the relevant client’s behalf 

subject to first being put in funds by the 

client sufficient to cover the exercise price. 

Any securities consequently issued will be 

delivered by the issuer directly to BACSL 

where they will be held for the client as 

client assets and in due course distributed 

in accordance with the Administrators’ 

court-approved Distribution Plan.  

There will be a fee 

payable, reflecting 

the costs to the 

Administrators of 

making the 

relevant 

arrangements, 

subject to a 

minimum of £500 

plus VAT. As 

noted above this 

fee will need to be 

agreed between 

the 

Administrators 

and the client 

(and paid) prior 

to the 

Administrator 

taking any 

relevant action.  

Rights issue 

An issue of rights offered at a 

special price by a company to its 

existing shareholders in 

proportion to their holding of old 

shares.  

For each of these rights received, 

the client can take up their 

allocation of ordinary shares for 

a set price. If the client takes up 

their rights’ entitlement, they 

BACSL will endeavour to exercise the 

rights issue or open offer on the relevant 

client’s behalf subject to first being put in 

funds by the client sufficient to cover the 

exercise price. Any securities 

consequently issued will be delivered by 

the issuer directly to BACSL where they 

will be held for the client as client assets 

and in due course distributed in 

accordance with the Administrators’ 

court-approved Distribution Plan. 
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Corporate Action  Policy  Fee 

turn from Nil-Paid to Fully-Paid, 

and will be exchanged with cash 

for the Ordinary share line, at a 

set ratio. If the client does not 

take up the offer, the rights will 

lapse at a set date and the client 

may be entitled to lapsed Rights 

proceeds. Clients also have the 

option to sell their Rights in the 

market. 

 

 

Open offers 

A secondary market offering, 

similar to a Rights issue. In an 

open offer, a shareholder is given 

the opportunity to purchase stock 

at a price that is lower than the 

current market price. These 

entitlements are not tradable, 

and no proceeds are available 

upon lapsing. 
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This policy applies to all applicable client assets, including any client assets not returned as part of 

the first anticipated return.  

Action you should take 

If you would like to exercise any post-administration corporate actions expiring prior to the first 

anticipated return date (currently expected to be in September 2018), please notify the 

Administrators as soon as possible of your proposed instructions in this regard using the email or 

telephone details set out below.  

Questions  

We understand that you may have questions in relation to this policy document. If you have any 

questions or concerns there is a team of people who are here to assist you. They can be contacted 

in the following ways: 

• Client.Services@beaufortsecurities.com. 

• 0800 063 9283 (UK) or +44 (0)20 7293 0227 
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