July 2020

Non-life

Insurance
run-off deals

Q2 2020

» Executed deals have remained relatively steady in Q2 2020 despite the

Q22020 h'ghhghts potential challenges presented by completing deals during the COVID-19
pandemic, with 12 deals publicly announced. With a number of smaller value
deals, the overall total estimated liabilities transacting dropped from $2.1bn in

1 2 deals announced Q1 2020 to $1.3bn in Q2 2020.

» Six different consolidators have transacted during Q2 2020, bringing the total
number of active market acquirers during the year to 10. Apart from one
$ 1 3 b n transaction where the purchaser has not been disclosed, these were all
O established market participants. Given the current market environment and
opportunities in the sector, we expect to see some new entrants announce

Sl eieslasinee deals before the end of the year.

transacted
« North America has been the most active in terms of volume and value of deals,
continuing recent trends, but we expect the UK, within Lloyd’s in particular, to

$ 1 O 4 m see deal activity increase as the year progresses.

«  Whilst currently behind the figures for 2019 in terms of value ($5.4bn in 2019
Average deal value versus $3.4bn in 2020), 2020 continues to be a strong transaction year and the
volume of deals has outpaced the same period last year (21 deals in 2019
versus 25 deals in 2020).

Q1 2020 key figures

Q2 2020 deal activity by region

North America

Q1 2020 — 7 deals
Q2 2020 — 6 deals

$1,011m $1m

Estimated gross
liabilities

1 3deals announced

Q1 2020 — 2 deals

Q2 2020 — 1 deal

$2.1bn

Estimated grossliabilities Estimated gross
transacted liabilities

$162m

Average deal value

* These figures have been updated since our
Q1 2020 report to reflect further information
we received regarding deals announced in
Q1 2020.*

UK and Ireland
Q1 2020 — 4 deals

Rest of World

Q1 2020 — Nil
Q2 2020 — Nil

Q2 2020 — 5deals

$241m

Estimated gross
liabilities

pwc



Deals this quarter

Acquirer Countr (Re)insurer/
:Iou oftar e{ Territory Type of deal Lloyds/
SrouP J Captive/Corporate
R&Q ICI Insurance Company Limited (I::Igrr?c?sn North America Share Sale Captive

Loss Portfolio Transfer
R&Q Repwest Insurance Company Limited USA North America followed by Insurance (Re)insurer
Business Transfer

Ashbrooke AA Underwriting Limited UK UK & Ireland Share Sale (Re)insurer

Ashbrooke AutomobiIg:\r\s/?:ecsiatiic;:lﬁggdemriting UK UK & Ireland Share Sale (Re)insurer
 Ashbrooke  AAReinsurance Company Limited  Guemsey  UK&lreland  ShareSale (Rejinsurer
 Riverstone  Skud Syndicate 1897 | "o UK&leland  ShareSale Loyds
""" R&Q NationsBulders Insurance Company ~ USA  NothAmerica  ShareSale  Captve

Loss Portfolio Transfer
Enstar StarStone U.S. Insurance Companies USA North America and Adverse (Re)insurer
Development Cover

R&Q Undisclosed Vermont based captive USA North America Share Sale Captive
Undisclosed FGIC UK Limited UK UK & Ireland Share Sale (Re)insurer
Fleming Re Duarte Nursery, Inc. USA North America Novation Corporate

Insurance Business

Quest Lamp Insurance Company Limited Gibraltar  Continental Europe Transfer

(Re)insurer

Further information on the non-life run-off insurance market on pwc.com

About the run-off dealsteam
Contacts

The non-lifeinsurance run-off deals team has access to more than 200
Alan Augustin specialists who can provide expert support throughout the deal lifecycle, including:

E: alan.augustin@pw c.com
T: +44 (0) 7720 425892 + Commercial, financial, regulatory and operational due diligence

Andrew Ward + Deal feasibility studies and strategic options analyses

E: ward.andrew@pwc.com

e T . . .
T: +44 (0) 7902 792216 ransaction structuring advice

* Preparation of marketing materials and running of disposal process

Victor Nelligan

E: victor.b.nelligan@pwc.com + Bidder identification and deal negotiation support
T: +44 (0) 7742 403589

+ Actuarial support including Deal pricing, reserving and capital
Hannah Vaughan optimisation

E: hannah.m.vaughan@pw c.com
T: +44 (0) 7850 513301

Nick Watford About the data
E: nick.r.w atford@pwc.com
T: +44 (0) 7595 610487

+ Post-transaction separation and migration advice

The data used in this publication has been sourced from company announcements
and other publicly available information.

This publication has been prepared for general guidance on matters of interest only, and does not constitute professional advice. You should not act upon the
information contained in this publication without obtaining specific professional advice. No representation or warranty (express or implied) is given as to the accuracy
or completeness of the information contained in this publication, and, to the extent permitted by law, PricewaterhouseCoopers LLP, its members, employees and
agents do not accept or assume any liability, responsibility or duty of care for any consequences of you or anyone else acting, or refraining to act, in reliance on the
information contained in this publication or for any decision based on it.

PricewaterhouseCoopers LLP has exercised reasonable professional care and diligence in the collection, processing, and reporting of this information. However, the
data used is from third party sources and PricewaterhouseCoopers LLP has not independently verified, validated, or audited the data.

© 2020 PricewaterhouseCoopers LLP. All rights reserved. PwC refers to the UK member firm, and may sometimes refer to the PwC network. Each member firm is a
separate legal entity. Please see www.pwc.com/structure for further details.
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