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‘Welcome to this edition of ‘Being 

better informed’, our monthly FS 

regulatory, accounting and audit 

bulletin, which aims to keep you up to 

speed with significant developments 

and their implications across all the 

financial services sectors.’ 

In April, the UK regulators shared their 

plans for the financial year ahead. The FCA 

and PRA published their annual business 

plans, which are always important 

documents for firms, as they set out the 

regulators’ priorities and planned activities 

for the next 12 months. The FCA focuses 

on the impact of Brexit and announces a 

number of new pieces of work such as 

market studies, while the PRA highlights 

operational resilience as a top priority. In 

our feature article this month, we take an 

in-depth look at how the FCA and PRA’s 

plans are set to impact firms, and consider 

what steps they can take to prepare for 

market changes. 

Meanwhile on the EU front, EIOPA 

reviewed its strategy for conduct 

supervision, and published its supervisory 

convergence plan for 2018-19 for 

the insurance sector. Following the 

implementation of the IDD and the PRIIPs 

Regulation, EIOPA is increasing its focus on 

driving supervisory convergence in conduct 

supervision, and on enhancing market 

monitoring and conduct risk assessments. 

The insurance sector also continues to see 

the PRA driving forward improvements to 

Solvency II. It consulted on proposals to 

remove the audit requirements in respect 

of the Solvency and Financial Condition 

Reports for smaller insurers. Under the 

criteria proposed, the PRA estimates that 

more than 150 smaller insurers and groups 

would be exempt from the requirements. 

Insurers should assess whether they will 

qualify for the audit exemption based on 

the proposals, and consider responding 

to the consultation. 

Meanwhile the FCA is reviewing the market 

for fixed income shares, particularly those 

described as perpetual or irredeemable. In a 

Dear CEO letter issued last month, the FCA 

says it wants to make sure that investors 

have access to the information they require 

to properly assess the risks and rewards of 

such shares. Firms with these types of 

shares in issue must make information 

readily available to investors, and ensure 

they have a robust governance process in 

place if they make any public statements 

on their intentions regarding these types 

of shares. 

In banking, EU institutions continue 

to focus on non-performing exposures. 

The EBA published a consultation on its 

guidelines on credit institutions’ disclosure 

of information on non-performing and 

forborne exposures. It specifies the 

information that firms should disclose, 

and in what format, in the hope of 

improving transparency and consistency. 

The guidelines apply to credit institutions 

that are subject to the disclosure 

requirements specified in the CRR. 

In the coming weeks and months, we’ll be 

keeping a look out for the FCA’s high-cost 

credit review findings and the final version 

of its approach to consumers document. 
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How to read this 
bulletin? 

Review the Table of Contents the 
relevant Sector sections to identify 
the news of interest. We recommend 
you go directly to the topic/article of 
interest by clicking in the active links 
within the table of contents. 
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It’s that time of year again when the PRA 

and FCA publish their annual business 

plans, signalling their priorities for the year 

ahead. This year, the impact of Brexit looms 

large and both the PRA and FCA emphasise 

the challenges they will face as a result of 

the UK exiting the EU. But despite the 

impact of Brexit on the regulators’ 

resources, the PRA and FCA set out a busy 

agenda for the year ahead, announcing a 

number of new pieces of work. In this article 

we analyse the likely impact of the plans on 

the banking, asset management and 

insurance sectors. 

Brexit: A joined-up 
regulatory approach 

Brexit will have a major impact on firms, 

the regulatory environment and the PRA 

and FCA themselves. Both regulators 

acknowledge that Brexit represents a 

significant challenge and will require 

substantial resources, leading the FCA 

to reprioritise its agenda and limit the 

number of new initiatives. 

The FCA and PRA appear to be singing from 

the same hymn sheet on Brexit. They both 

plan to provide technical support to the UK 

Government on its negotiations with the EU 

and financial services regulation, monitor 

firms’ restructuring plans to reflect the post-

Brexit environment, ensure there is an 

appropriate authorisation and supervision 

framework for EEA firms, and foster 

cooperation with EU and global regulatory 

authorities. This alignment will hopefully 

make the complex task of preparing for 

Brexit more manageable for firms. 

Driving forward the cross-
sector agenda 

Despite the impact of Brexit, the regulators 

have a packed agenda for the year ahead. 

The FCA identifies the cross-sector 

priorities which will drive its activities 

during 2018/19, several of which are also 

evident in the PRA’s plan. The FCA’s seven 

priorities are: 

 firms’ culture and governance 

 financial crime (fraud and scams) 

and AML 

 data security, resilience and outsourcing 

 innovation, big data, technology and 

competition 

 treatment of existing customers 

 long-term savings and pensions and 

intergenerational differences 

 high-cost credit. 

As part of its culture and governance 

agenda, the FCA intends to focus on 

extending the SM&CR to all regulated 

firms, consulting on establishing a public 

Financial Services Register and reviewing 

remuneration arrangements to ensure 

compliance with its Remuneration Code. 

The establishment of the new Office for 

Professional Body Anti-Money Laundering 

Supervision – which aims to drive 

consistency in AML supervision – in 

February 2018 represents a key initiative 

in tackling money laundering in the UK. 

Firms are increasingly outsourcing the 

delivery of major and critical services, 

often to unregulated providers. The FCA 

wants to ensure that regulated firms have 

appropriate oversight and control over these 

providers, and is particularly concerned 

about third-party providers which support 

a large number of financial services firms. 

The FCA announces plans to carry out 

several pieces of thematic and firm-specific 

work in this area, looking at how firms use 

third parties, their concentration in the 

market and potential resulting harm. 

This work aligns with the PRA’s focus – it 

highlights operational resilience as one of 

its biggest priorities for 2018/19. The PRA 

acknowledges that there is currently no 

overarching prudential standard for 

operational resilience. In a joint report with 

the FCA later this year, it intends to set out 

the level of operational resilience it expects 

of firms and how it will make sure this is 

delivered. This should provide firms with 

more specific guidelines on the regulators’ 

expectations, and will require work to 

ensure they are meeting these standards. 

Reginald Hanna
Manager

020 7213 2546
Reginald.hanna@pwc.com
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Firms also need to ensure they are taking 

a joined-up approach to operational 

resilience across conduct and prudential 

matters, particularly when it comes to 

governance and accountability. 

In addition, the FCA plans to keep up its 

focus on FinTech. As part of this, it plans 

to review how firms use data, including 

machine learning analysis of big data 

pools, algorithmic trading and artificial 

intelligence. The imminent entry into force 

of GDPR on 25 May 2018 heightens the 

FCA’s focus on data. 

The remaining cross-sector priorities 

primarily describe the FCA’s plans to 

address potential poor outcomes for retail 

customers. Newly-announced activities in 

this space include a review of how firms use 

consumers’ credit information, assessing 

claims inflation in general insurance and 

reviewing whether consumers have 

adequate levels of savings. The FCA intends 

to increase its focus on the retirement and 

pensions market, as this is a new cross-

sector priority compared to last year’s 

business plan. It plans to publish its final 

report on the retirement outcomes review 

and consult on proposed remedies. In the 

high-cost credit sector, the FCA will finalise 

its review of products such as overdrafts 

and propose any resulting rule changes. 

Banking: A wide-ranging 
agenda 

Brexit will influence a great deal of the 

PRA’s work in the banking sector this year, 

and the PRA reiterates in its business plan 

its previously-announced approach to the 

authorisation and supervision of EEA 

banks. The PRA also plans to focus on 

regulatory arbitrage, assessing the impact 

of FinTech on banks’ business models, 

SM&CR implementation and testing the 

effectiveness of ring-fencing arrangements. 

The regulators’ focus on operational 

resilience is particularly relevant for banks, 

given the systemic importance of larger 

banks to the financial system, and the high-

profile system outages of some firms in 

recent years. High impact firms in 

particular should expect more rigorous 

supervisory assessments, and be prepared 

to demonstrate how well they can adapt to 

failure and provide critical services during 

periods of disruption. 

Further, firms must implement their ring-

fencing plans by January 2019. The FCA 

will seek to ensure that appropriate controls 

and outsourcing arrangements are in place 

to prevent consumer harm as firms 

reorganise their operations to separate 

out their retail banking businesses. 

Also in retail banking, the FCA plans to 

continue its work on high-cost credit and its 

mortgage market study. It recently issued 

its interim findings on the mortgage market, 

identifying some potential remedies, such as 

changes to its rules on advice and guidance 

to help firms offer more execution-only 

services, and requiring lenders to share 

more information on their eligibility 

criteria. Firms should look out for any 

remedies requiring action when the FCA 

issues its final report, which it plans to do 

at the end of 2018. 

In addition, the FCA says its 

implementation of PSD2 will continue to 

evolve. Its work in this area will include 

managing the increased risk of cyber attacks 

and data breaches, and monitoring the 

emerging business models that the 

directive could bring. 

On the wholesale banking front, the 

FCA’s most significant new activity will be 

publishing its ‘approach to market integrity’ 

to help firms understand their roles in 

promoting clean, fair and effective markets. 

Investment management: 
Spotlight on passive 
management 

The investment management sector has 

been subject to significant regulatory focus 

over the past year, with the implementation 

of MiFID II and PRIIPs, and the FCA’s asset 

management market study. Embedding 

these changes will require a lot of attention 

but firms should not expect the FCA to take 

its foot off the accelerator with new 

initiatives. These include a planned 

consultation on rules for liquidity 

management in open-ended funds. 

Firms may be particularly interested in the 

FCA’s review of passive management, set to 

be published by Q1 2019. This initiative may 

come as a surprise to some given the FCA’s 

focus on active management in its asset 

management market study, but given the 

rise in popularity of passive investment 

strategies, the FCA wants to assess the 

impact of this on both investors and UK 

financial markets. Similarly to active 

management, the FCA is likely to focus on 

transparency and ensuring that investors 

understand the service they are getting. 

The FCA also highlights its focus on 

financial crime, cyber and technological 

risks in the asset management sector. The 

FCA wants to ensure that asset managers 

using new technologies such as distributed 

ledger technology and artificial intelligence 

have sufficient expertise and resources to 

prevent consumer harm and avoid 

disruption to critical services. Smaller 

investment management firms not usually 

subject to inspections may face reviews if 

the FCA believes they present high money 

laundering or cyber risks. 

Insurance: Focusing on 
fairness and value 

In the insurance sector, the PRA indicates it 

will continue to focus on making changes to 

Solvency II, including taking forward a 

number of issued raised by the TC. These 

include the matching adjustment, internal 

model change processes, reporting 

requirements and the risk margin. 

Further, the PRA expects insurers to 

maintain robust balance sheets and manage 

risks effectively. It’s adapting its supervisory 

approach to focus on core balance sheet 
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risks arising from complex products and 

asset exposures, and plans to monitor firms’ 

business models and the effects these have 

on firms’ safety and soundness. At a sector 

level, for life insurers the PRA intends to 

conduct asset reviews (including of illiquid 

assets), business model analysis and 

reviews of capital management, focusing 

on Solvency II capital regeneration. For the 

London Market participants and other 

firms, the PRA plans to review exposure 

management, including reinsurance 

arrangements, and reserving adequacy 

for long-tail or casualty lines. 

Like banks, large insurers in particular 

should expect greater scrutiny from the 

PRA and FCA on operational and cyber 

resilience, including oversight of outsourced 

arrangements. Aside from those areas 

where it is joined up with the PRA, the 

FCA has its own plans for insurance firms. 

Among these are publishing the interim 

findings of its wholesale insurance brokers 

market study, and assessing claims inflation 

in general insurance – a newly-announced 

initiative. The FCA’s emphasis is on 

fairness, access and value for retail 

customers, while ensuring an effective 

wholesale market. The FCA’s insurance-

specific Brexit agenda focuses on the 

potential complexity of firm structures 

due to the loss of passporting. 

Insurers should also be aware of the FCA’s 

plans to monitor compliance with the IDD, 

ensuring the rules reduce conflicts of 

interests and ensure firms act in consumers’ 

best interests, as intended. Pricing practices 

and the use of big data, echoing a cross-

sector priority, will also be an area of focus 

as the FCA looks to understand the impact 

on consumers. Its work on pricing practices 

links to the treatment of existing customers, 

another cross-sector priority. 

What do firms need to do? 

Given the wide scope of the PRA and FCA 

business plans, firms (particularly the board 

and senior managers) should ensure they 

have a detailed understanding of both 

regulators’ priorities. Firms need to identify 

how the plans may impact the way in which 

they are supervised, their business models 

and governance and controls. 

Firms should be prepared to demonstrate 

compliance with recently implemented 

regulations as the PRA and FCA will be 

assessing how effectively firms have 

embedded these. Businesses also need to be 

able to evidence a robust approach to areas 

where the FCA and PRA are sharpening 

their focus, such as operational resilience 

and oversight of outsourcing arrangements. 

Finally, firms should expect to participate 

in new reviews commissioned by the 

regulators and understand how these 

could impact their markets. The regulatory 

agenda for the year ahead isn’t just about 

Brexit and firms will need to prepare to 

meet the new challenges it hold, particularly 

around operational resilience. 
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A brief round up of other regulatory 
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Regulation 

Brexit 
EC sets out IORP Brexit impact 

The EC issued a Notice to stakeholders: 

Withdrawal of the UK and EU rules in the 

field of IORP on 27 April 2018, setting out 

the legal and practical consequences of 

Brexit for this sector. The EC states that 

after the UK exits the EU, subject to any 

transitional arrangement, IORPs registered 

or authorised in the UK will no longer 

benefit from the registration or 

authorisation under the IORP Directive to 

provide services in the EU. Before the UK 

exits the EU, the EC says that IORPS 

registered in the UK that are active cross-

border in the EU-27 should contact the 

competent authorities of the relevant host 

Member States to determine whether they 

can continue their activities, and take any 

resulting actions. 

It adds that Brexit may also impact IORPs’ 

ability to ensure service continuity for 

contracts concluded before the UK’s 

withdrawal date. The EC says IORPs 

should assess the impact of Brexit and, 

in cooperation with relevant national 

supervisors and EIOPA, identify and 

mitigate compliance risks. It also reminds 

firms that under the IORP Directive, IORP 

members and beneficiaries have to receive, 

within a reasonable time, any relevant 

information regarding changes to the 

pension scheme rules. 

Central banks to assess Brexit risks 

HMT and the EC announced on 27 April 

2018 that they have tasked the BoE and 

ECB with examining financial services risk 

management issues that may occur around 

the point of Brexit. In the Terms of 

reference for EU/UK cooperation on risk 

management in the period around 30 

March 2019 in the area of financial 

services, HMT and the EC state that the 

BoE and ECB will establish a technical 

working group (chaired by Governors Mark 

Carney and Mario Draghi) to examine 

technical risk management issues that may 

occur around the time the UK leaves the EU 

in March 2019. 

The specific focus of the group is at this 

stage unclear, but its focus is separate from 

the ongoing UK-EU negotiations on future 

arrangements. The group’s terms of 

reference make clear that the responsibility 

for preparing for Brexit rests with market 

participants. The group will report to HMT 

and the EC regularly. 

Govt. confirms post-Brexit regulatory 
approach 

The UK Government provided further 

details on how EU financial services 

regulation will be transposed into UK 

law post-Brexit, in an update on 18 April 

2018. In Draft statutory instrument to 

illustrate the use of the clause 7 power 

under the EU (Withdrawal) Bill, the 

Government confirms that the EU 

Withdrawal Bill will bring all level 1 and 

the majority of level 2 EU regulation into 

secondary legislation. 

For binding technical standards the UK 

regulators will be empowered to implement 

these in their regulatory rulebooks. The 

Government also confirms that its intention 

is to only make changes to EU rules where 

absolutely necessary (for example where 

the EC or another EU body is given a role). 

Capital and liquidity 
Exposures for higher risk weight 

The EBA published the Consultation paper 

on Draft Guidelines on specification of 

types of exposures to be associated with 

high risk under Article 128(3) of CRR on 

17 April 2018. It applies to all CRR firms. 

CRR article 128 prescribes a higher risk 

weight of 150% under standardised 

approach to credit risk for those exposures 

deemed high risk. These exposures related 

to investments in venture capital firms, 

alternate investment firms, private equity 

and immovable property financing. This 

CRR article also gives the EBA the mandate 

to issue guidelines on additional exposures 

to be considered as high risk and under 

 

Cross sector announcements 

https://ec.europa.eu/info/sites/info/files/180427-notice-withdrawal-uk-iorp_en.pdf
https://ec.europa.eu/info/sites/info/files/180427-notice-withdrawal-uk-iorp_en.pdf
https://ec.europa.eu/info/sites/info/files/180427-notice-withdrawal-uk-iorp_en.pdf
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which circumstances. This consultation 

is in response to this mandate. 

As per these guidelines, those exposures 

exhibiting levels and ranges of risk drivers 

not common to other obligors or 

transactions of the same exposure class 

would qualify as high risk. For example, 

financing of speculative investments and 

exposures with no issue specific external 

rating should be subject to 150% 

risk weight. 

To ensure consistency and harmonisation, 

the EBA clarifies the notion of investments 

in private equity and venture capital firms 

that would qualify as high risk exposures. 

The consultation closes on 17 July 2018. 

Standardising Pillar 2 capital stress 
data reporting 

The PRA published policy statement  

PS8/18 Pillar 2: Update to reporting 

requirements on 30 April 2018. This follows 

its December 2017 consultation paper 

CP25/17 and the PRA makes no significant 

changes. It introduces an additional Pillar 2 

data item (PRA 111) to capture information 

on firms’ base and stress scenario 

projections used in their ICAAPs, with 

the aim of bringing greater transparency, 

standardisation and comparability. 

Firms currently provide their internal stress 

test data in an unstructured format in their 

ICAAP submissions. The reporting is to 

apply to firms with total assets greater than 

£5bn at the relevant level of consolidation 

used as the basis for their ICAAPs. But the 

PRA may request firms below this threshold 

to report on a case-by-case basis. Firms 

must submit this data item to the PRA at 

the same time as their ICAAP. The new 

reporting takes effect from 1 October 2018. 

PRA updates group risk policy 

The PRA published its policy statement 

PS9/18: Groups policy and double 

leverage on 30 April 2018. This updates 

its group risk policy on the distribution 

of financial resources in banking groups 

and the calibration of requirements for 

individual group entities. Following 

feedback to its October 2017 consultation 

CP19/17, the PRA makes minor changes to 

its proposals including relating to the level 

of application of the double leverage formula. 

The PRA requires firms to assess and 

mitigate the risks to group resilience 

stemming from double leverage and the 

differences between consolidated capital 

requirements and the aggregate 

requirements for individual group entities. 

It also includes measures to address the risk 

posed by the inappropriate allocation of 

resources amongst group entities. The PRA 

requires firms to address these matters in 

their ICAAP and ILAAP submissions. 

It reflects these policy changes in updates 

to supervisory statements SS31/15 – ICAAP 

and SREP and SS24/15 – approach to 

supervising liquidity and funding risks 

as well as its statement of policy 

on methodologies for setting Pillar 2 

capital and a rulebook change. The changes 

take effect from 1 January 2019. But the 

PRA indicates that firms should aim to 

incorporate the changes ahead of full 

implementation in their 2018 ICAAP 

and ILAAP submissions where practical 

and applicable. 

Conduct 
FCA reveals priorities for year ahead 

The FCA published its 2018/19 Business 

Plan on 9 April 2018, setting out its 

priorities and work plan for the year ahead. 

The impact of Brexit both on firms and the 

FCA will be a key focus during the year, 

requiring a significant proportion of the 

regulator’s resources. The FCA identifies 

seven familiar cross-sector themes which 

will drive its planned activities: 

 firms’ culture and governance 

 financial crime (fraud and scams) 

and AML 

 data security, resilience and outsourcing 

 innovation, big data, technology 

and competition 

 treatment of existing customers 

 long-term savings and pensions and 

intergenerational differences 

 high-cost credit. 

The themes span the sectors regulated by 

the FCA and influence the detailed sector-

specific initiatives. These initiatives include 

new market studies and existing projects, 

such as further work on fund liquidity 

and potentially extending the role of 

Independent Governance 

Committees. Firms should consider the 

impact of the cross-sector themes and 

relevant sector-specific work plans on 

their business. 

The FCA also published its 2018 Sector 

Views, providing a picture of how each 

sector is performing, and DP18/3: Ex post 

Impact Evaluation Framework, setting 

out its framework for measuring the impact 

of its interventions. Responses to the 

discussion paper should be submitted 

by 9 July 2018. 

See p. 3 for further analysis. 

FSB provides toolkit to 
tackle misconduct 

The FSB published Strengthening 

Governance Frameworks to Mitigate 

Misconduct Risk on 20 April 2018, 

providing tools for firms and supervisors 

to tackle misconduct. The FSB identifies 

19 tools that can be used to strengthen 

governance frameworks. The tools focus 

on three broad areas: 

 mitigating cultural drivers of 

misconduct – tools that help to 

understand firms’ culture and 

governance frameworks and how 

these impact misconduct 

 strengthening individual responsibility 

and accountability – tools that seek to 

reinforce accountability by identifying 

https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/policy-statement/2018/ps818.pdf?la=en&hash=C63EF7F45EDD67870FC3DFA639B96774D2694C73
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/policy-statement/2018/ps818.pdf?la=en&hash=C63EF7F45EDD67870FC3DFA639B96774D2694C73
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2017/cp2517.pdf?la=en&hash=F1E44726C9AACCECEBDA1A9F469F62D997909062
https://www.bankofengland.co.uk/prudential-regulation/regulatory-reporting/regulatory-reporting-banking-sector#bbb-reporting-clarifications
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/policy-statement/2018/ps918.pdf?la=en&hash=5CAB94CC2DF10D5DADB26549278CD26E0FB980CF
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/policy-statement/2018/ps918.pdf?la=en&hash=5CAB94CC2DF10D5DADB26549278CD26E0FB980CF
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2017/cp1917.pdf?la=en&hash=F20F3D3961BD63E0ADA0A4BE9EC5558AA10F2027
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/supervisory-statement/2018/ss3115update-april-2018.pdf?la=en&hash=A06AD0F07AA58885C131F069B8BC8653667DA0A9
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/supervisory-statement/2018/ss3115update-april-2018.pdf?la=en&hash=A06AD0F07AA58885C131F069B8BC8653667DA0A9
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/supervisory-statement/2018/ss2415update-april-2018.pdf?la=en&hash=FC50BBBC601E6C7CDF185F0B9566CC0BF9BB8819
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/supervisory-statement/2018/ss2415update-april-2018.pdf?la=en&hash=FC50BBBC601E6C7CDF185F0B9566CC0BF9BB8819
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/statement-of-policy/2018/the-pras-methologies-for-setting-pillar-2a-capital-update-april-2018-effective-january-2019.pdf?la=en&hash=DFDFB0D2A12E76B5E4CD68FBA186FAF5E77DC1CE
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/statement-of-policy/2018/the-pras-methologies-for-setting-pillar-2a-capital-update-april-2018-effective-january-2019.pdf?la=en&hash=DFDFB0D2A12E76B5E4CD68FBA186FAF5E77DC1CE
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/policy-statement/2018/ps918app1.pdf?la=en&hash=EDB9FD168299DB7CE6EAAB55F9639EAD00BFCD4D
https://www.fca.org.uk/publication/business-plans/business-plan-2018-19.pdf
https://www.fca.org.uk/publication/business-plans/business-plan-2018-19.pdf
https://www.fca.org.uk/publication/corporate/sector-views-2018.pdf
https://www.fca.org.uk/publication/corporate/sector-views-2018.pdf
https://www.fca.org.uk/publications/discussion-papers/dp18-3-ex-post-impact-evaluation-framework
https://www.fca.org.uk/publications/discussion-papers/dp18-3-ex-post-impact-evaluation-framework
http://www.fsb.org/wp-content/uploads/P200418.pdf
http://www.fsb.org/wp-content/uploads/P200418.pdf
http://www.fsb.org/wp-content/uploads/P200418.pdf
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key responsibilities or functions in a 

firm and assigning them to individuals 

 addressing ‘rolling bad apples’ – tools to 

help firms avoid hiring individuals with 

a history of misconduct by improving 

interviewing and onboarding processes 

and regularly updating 

background checks. 

The tools can be used separately or in 

combination to mitigate misconduct 

risk, and should be tailored 

to firms’ business model and legal 

and regulatory environment. 

FCA addresses irredeemable 
preference shares 

The FCA published a Dear CEO letter on 

irredeemable preference shares and other 

similar capital instruments on 19 April 

2018. It is reviewing the market in fixed 

income irredeemable or perpetual shares to 

ensure investors have enough information 

to properly assess their risks and rewards. 

It advises listed companies to consider 

whether any plans to cancel such shares at 

a price other than the market price may 

amount to inside information under MAR. 

It also urges firms to make information on 

these shares readily accessible to investors 

and potential investors, including terms 

and conditions and articles of association 

relevant to shareholder votes on the shares. 

A Q&A may be useful to clarify if 

shareholder rights can be changed or the 

shares cancelled at less than market price 

without a vote of affected shareholders. 

The FCA’s action was prompted by Aviva 

plc’s consideration of its ability to cancel 

irredeemable shares via a capital reduction 

at or close to par value at a time when the 

shares were trading well above par value. 

The resulting market furore drew 

Parliament’s attention with a letter from 

the TC and a response by the FCA’s Andrew 

Bailey, noting that the FCA sees value in a 

broader review of the legal issues raised, 

but any legal reform is beyond its powers. 

Finance 
Improving the quality of 
securitisations 

The EBA published draft guidelines for 

securitisations to meet the ‘simple, 

transparent and standardised’ criteria under 

the Securitisation Regulation on 20 April 

2018. The EBA focuses on documentation, 

ensuring that legal opinions demonstrate 

that underlying securities are transferred 

as true sales despite intermediation. It also 

addresses the necessary warranties and 

representations that originators should 

obtain from the sellers of the 

underlying assets. 

Notably, the EBA indicates that active 

portfolio management of the underlying 

assets should be disallowed. 

The consultation period 

closes on 20 July 2018. 

Market infrastructure 
IBA consults on LIBOR code of conduct 

ICE Benchmark Administration published 

Consultation and Feedback Request: 

LIBOR Code of Conduct on 12 April 2018. 

While intended for the 20 panel banks 

which contribute to LIBOR, the code of 

conduct may also be helpful for users 

determining whether LIBOR is fit for 

purpose. Under BMR Article 15, codes of 

conduct must establish standards for the 

contribution of input data, knowledge and 

skills of submitters, as well as recordkeeping 

and conflicts of interest requirements 

applicable to contributors. 

The consultation closed on 11 May 2018. 

IBA announces new LIBOR 
methodology 

ICE Benchmark Administration (IBA) 

published ICE LIBOR: Evolution on 

25 April 2018. IBA sets out its reformed 

methodology for the critical benchmark, 

based on eligible, wholesale, unsecured 

funding transactions. 

The new waterfall methodology prioritises 

the volume weighted average price of 

eligible transactions before resorting to 

transaction-derived input data, including 

time-weighted historical eligible 

transactions. Only after transaction data is 

deemed unavailable may panel banks rely 

on judgment and discretion according to 

procedures agreed with IBA. The gradual 

transition to the new methodology will 

occur between Q2 2018 and Q1 2019. 

IBA is also considering possible frameworks 

for the continued publication of LIBOR 

after 2021 alongside alternative reference 

rates, which are currently under 

development. The new framework would 

be based on voluntary submissions from 

fewer panel banks. 

Establishing UPI governance 

The FSB published a second consultation 

on Governance arrangements for the 

unique product identifier (UPI) on 

26 April 2018. 

The FSB proposes a coordinated governance 

framework for UPI creation and oversight. 

The new framework would include a 

regulatory oversight college and an industry 

representation group in addition to a 

designated UPI service provider. The 

governance framework would also 

include a reference data library and a 

standardisation body. 

In addition, the FSB proposes that the UPI 

service provider operates on a cost-recovery 

basis, but that it would have to publicly 

disclose its costs and revenues. The FSB 

also seeks input on how to operate on an 

open-source basis while still protecting 

intellectual property, specifically as it 

relates to identifying information owned 

by trading venues, vendors and index 

providers. The consultation closes on 

28 May 2018. 

https://www.fca.org.uk/publication/correspondence/dear-ceo-letter-irredeemable-preference-shares.pdf
https://www.fca.org.uk/publication/correspondence/dear-ceo-letter-irredeemable-preference-shares.pdf
https://www.fca.org.uk/publication/correspondence/dear-ceo-letter-irredeemable-preference-shares.pdf
https://www.parliament.uk/documents/commons-committees/treasury/Correspondence/Chair-to-Andrew-Bailey-re-Aviva-preference-shares.pdf
https://www.parliament.uk/documents/commons-committees/treasury/Correspondence/Chair-to-Andrew-Bailey-re-Aviva-preference-shares.pdf
https://www.fca.org.uk/publication/correspondence/aviva-preference-shares-letter.pdf
https://www.fca.org.uk/publication/correspondence/aviva-preference-shares-letter.pdf
https://www.theice.com/publicdocs/ICE_LIBOR_CODE_OF_CONDUCT_CONSULTATION_NOTICE_20180412.pdf
https://www.theice.com/publicdocs/ICE_LIBOR_CODE_OF_CONDUCT_CONSULTATION_NOTICE_20180412.pdf
https://www.theice.com/publicdocs/ICE_LIBOR_Evolution_Report_25_April_2018.pdf
http://www.fsb.org/wp-content/uploads/P031017.pdf
http://www.fsb.org/wp-content/uploads/P031017.pdf
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Strengthening FMI cyber resilience 

The ECB published Cyber Resilience 

Oversight Expectations for FMIs on 10 

April 2018. The ECB’s consultation builds 

on work undertaken by IOSCO on FMIs, 

specifically its Guidance on cyber resilience 

for FMIs, published in June 2016. 

The ECB expects that firms develop robust 

cyber controls proportionate to their size 

and role in the market. It outlines steps 

firms should take on managing networks, 

coding logic, infrastructure and personnel. 

The ECB’s expectations emphasise response 

and recovery, including cyber resilience, 

incident management and data integrity, 

as well as ongoing testing, situational 

awareness and forensic readiness. 

The ECB expects FMIs to comply 

with its expectations immediately. 

LIBOR administrator authorised 
under BMR 

The FCA authorised ICE Benchmark 

Administration (IBA) as an administrator 

under BMR on 27 April 2018. IBA provides 

ICE LIBOR (critical), ICE Swap Rate 

(potentially critical), and LBMA Gold & 

Silver Price benchmarks. 

Authorisation as the administrator of 

critical benchmarks imposes stringent 

requirements on IBA and its contributors 

for governance, oversight, external audits 

and input data. Importantly, it also triggers 

obligations for EU-supervised users (e.g. 

credit institutions, MiFID II firms, UCITS 

and AIFMs) which must now: 

 identify fallback reference rates in new 

financial instruments and update legacy 

instruments on a best efforts basis 

 establish written procedures should a 

benchmark cease or change materially 

 update prospectuses and fund 

memoranda to indicate use of an 

authorised benchmark. 

Globally, regulators, central banks and 

market participants are already working on 

transaction-based replacements for LIBOR. 

But EU-supervised users of IBA’s 

benchmarks now have regulatory 

obligations with tighter deadlines. 

Supervision 
UK and US announce regulatory 
cooperation 

The UK and US Treasuries announced on 

19 April 2018 that they have established 

a Financial Regulatory Working Group 

(FRWG). The purpose of the FRWG is to 

further financial regulatory cooperation 

between the UK and US. 

The FRWG’s objectives are to improve 

transparency, reduce uncertainty for 

financial services firms, identify potential 

cross-border implementation issues and 

to avoid regulatory arbitrage. The FRWG 

will also work towards compatibility, as 

appropriate, of the UK and US’s national 

laws and regulations. 

PRA outlines priorities for 2018/19 

The PRA published its Business Plan 

2018/19 on 9 April 2018 outlining its 

priorities for the year ahead. The PRA 

stresses that operational resilience is a ‘top 

priority’. It intends to continue to develop 

its microprudential supervisory approach, 

including considering the level of resilience 

it expects firms to demonstrate. The PRA 

aims to publish a joint paper with the FCA 

to further inform its approach. It also plans 

to progress its assessment of firms’ 

cyber and operational resilience. 

In relation to Brexit, the PRA views the 

scale of the authorisation challenge for 

banks and insurers restructuring in the 

UK as ‘significant’. But it reiterates that EU 

firms passporting into the UK can plan on 

the assumption that PRA authorisation 

will only be needed by the end of the EU 

withdrawal implementation period – 

December 2020. The PRA intends to amend 

its rulebook, where necessary, to ensure it 

remains operable and coherent in the light 

of Brexit. 

As banks and insurers adapt their practices 

and business models in response to external 

market changes, the PRA intends to 

focus on: 

 regulatory arbitrage (‘behaviour 

intended to comply with the letter 

but defy the spirit of the rules’) 

 improving the authorisation process for 

firms restructuring or for new entrants 

 changes to business structures in search 

of profit 

 the impact of FinTech. 

The PRA indicates that complex legal 

structures of banks and insurers could place 

greater demands on supervision and pose 

challenges for effective resolution. For 

insurers specifically, the PRA plans to 

progress certain Solvency II related 

improvements and focus on 

investment risk and asset quality. 

See p. 3 for further analysis. 

Wholesale markets 
GFXC advances FX Code work 

The Global Foreign Exchange Committee 

(GFXC) updated its work on the Global FX 

Code as of 16 April 2018, announcing plans 

to launch a Global Index of Registers before 

the end of June 2018. The index will contain 

links to the eight public registers which list 

the market participants which have made 

statements of commitment to the Code. To 

date, more than 100 market participants 

have made public commitments. 

The Committee also announced it has 

established three working groups to: 

 investigate the ‘cover and deal’ trading 

model, which takes place during the 

Last Look window 

 explore additional disclosures to 

improve transparency of 

trading practices 

https://www.gov.uk/government/publications/joint-statement-us-uk-financial-regulatory-working-group/joint-statement-us-uk-financial-regulatory-working-group
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/publication/pra-business-plan-2018-19.pdf?la=en&hash=6F17C11CD4579E3E25FBAFB8AE2FD3A67DF2DFE6
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/publication/pra-business-plan-2018-19.pdf?la=en&hash=6F17C11CD4579E3E25FBAFB8AE2FD3A67DF2DFE6
https://www.globalfxc.org/press/p180416.htm
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 develop additional negative examples 

of pre-hedging under Principle 11 of 

the Code. 

Accounting 

Accounting 
IASB revises the Conceptual 
Framework 

The IASB revised its Conceptual 

Framework on 29 March 2018. Although 

this does not result in any immediate 

change to IFRS, the IASB intends to use 

the revised framework in setting future 

standards. See our In brief – IASB revises 

the Conceptual Framework for further 

information about the revised framework 

and its impact on future guidance. 

Our publications 
IFRS 15 disclosures on initial adoption 

IFRS 15 is required to be applied for annual 

reporting periods beginning on or after 

1 January 2018. Many entities will be 

required to issue interim financial 

statements under IAS 34, ‘Interim Financial 

Reporting’, before they issue their first 

annual financial statements applying IFRS 

15. See our In brief: Disclosures required in 

interim financial statements on the initial 

adoption of IFRS 15 for further details. 

Illustrative condensed interim 
financial statements 2018 

This publication presents illustrative 

interim financial statements for a fictitious 

listed company, VALUE IFRS Plc, for the 

six months to 30 June 2018. 

IFRS 16 – Identifying all of your leases 

Our video considers the first step of 

implementing IFRS 16 – identifying 

all of your leases. 

Also this month 

BIS 

The BIS and IOSCO published a 

Framework for supervisory stress testing 

of CCPs on 10 April 2018. They aim to 

provide guidance to authorities on 

designing and implementing stress testing 

to evaluate broad, macro-level impacts 

across multiple CCPs. 

BoE 

The BoE announced the implementation 

of reformed SONIA on 23 April 2018. The 

Bank revised the methodology of the critical 

interest rate benchmark to comply with 

BMR. Reformed SONIA is based on a more 

liquid underlying market of brokered as 

well as bilaterally-negotiated transactions. 

CMA 

Former TC Chair Andrew Tyrie is to take 

on the role of CMA Chair, the Government 

announced on 11 April 2018. He is due to 

replace David Currie following a pre-

appointment hearing by the Business, 

Energy and Industrial Strategy 

Select Committee. 

Council 

 The Council published the outcome of 

the first reading of a Proposal for a 

directive on the prevention of the use of 

the financial system for the purposes of 

money laundering or terrorist 

financing on 25 April 2018 which has 

been agreed by the EP and the EC 

 The Council issued a final regulation 

on 26 April 2018 amending AMLD4 

on preventing the use of the financial 

system for money laundering or 

terrorist financing. 

CPMI-IOSCO 

CPMI-IOSCO published guidance on 9 

April 2018 on the harmomisation of data 

standards for derivatives transactions 

reported to trade repositories. 

EC 

 The EC announced that 22 European 

countries signed a Declaration: 

Cooperation on a European Blockchain 

Partnership on 10 April 2018, agreeing 

to develop blockchain infrastructure that 

can enhance digital services within the 

Digital Single Market 

 The EC proposed a new law and 

launched a consultation seeking 

to strengthen the protection for 

whistleblowers across the EU on 

23 April 2018. The consultation 

closes on 22 June 2018 

 Providing data and research to support 

CMU initiatives, the EC published 

Distribution systems of retail 

investment products across the 

European Union on 24 April 2018. 

The report highlights the effects of 

inducement bans on the products and 

advice that retail investors receive, as 

well as demonstrating that consistent 

and effective disclosure across the EU 

remains a challenge 

 The EC published Pension adequacy: 

report 2018 on 30 April 2018, in which 

it urges Member States to do more 

to ensure consumers have adequate 

savings in retirement, and to close 

the gender gap in pension savings. 

EP 

The EP issued two draft reports on 13 April 

2018 detailing amendments 107 – 368 and 

369 – 610 to regulations establishing ESMA 

and governing the authorisation of CCPs 

and recognition of third-country CCPs. 

ESMA 

 ESMA published its annual report on 

Enforcement and Regulatory Activities 

of Accounting Enforcers in 2017 on 3 

April 2018. As well as reporting on 2017 

it also sets out priorities for 2018. These 

include focusing on the disclosure of the 

expected impact of the implementation 

of the new accounting standards IFRS 9 

– financial instruments, and IFRS 15 – 

revenue from contract with customers 

https://www.ifrs.org/projects/2018/conceptual-framework/
https://www.ifrs.org/projects/2018/conceptual-framework/
https://inform.pwc.com/inform2/content?action=resource&id=0000019684305786.pdf
https://inform.pwc.com/inform2/content?action=resource&id=0000019684305786.pdf
https://inform.pwc.com/inform2/content?action=resource&id=0000019691923182.pdf
https://inform.pwc.com/inform2/content?action=resource&id=0000019691923182.pdf
https://inform.pwc.com/inform2/content?action=resource&id=0000019691923182.pdf
https://inform.pwc.com/inform2/content?action=resource&id=0000019689225649.pdf
https://youtu.be/6XVKfdMQ6_Y
http://www.iosco.org/library/pubdocs/pdf/IOSCOPD599.pdf
http://www.iosco.org/library/pubdocs/pdf/IOSCOPD599.pdf
https://www.bankofengland.co.uk/-/media/boe/files/news/2018/april/sonia-reform-implemented.pdf?la=en&hash=7AADA068DAA71DBF4FCE36B1002B8EA2F64F92CB
https://www.gov.uk/government/news/andrew-tyrie-to-be-chair-of-the-competition-and-markets-authority
http://data.consilium.europa.eu/doc/document/ST-8058-2018-INIT/en/pdf
http://data.consilium.europa.eu/doc/document/ST-8058-2018-INIT/en/pdf
http://data.consilium.europa.eu/doc/document/ST-8058-2018-INIT/en/pdf
http://data.consilium.europa.eu/doc/document/ST-8058-2018-INIT/en/pdf
http://data.consilium.europa.eu/doc/document/ST-8058-2018-INIT/en/pdf
http://www.iosco.org/news/pdf/IOSCONEWS493.pdf
https://ec.europa.eu/digital-single-market/en/news/european-countries-join-blockchain-partnership
https://ec.europa.eu/digital-single-market/en/news/european-countries-join-blockchain-partnership
https://ec.europa.eu/digital-single-market/en/news/european-countries-join-blockchain-partnership
https://ec.europa.eu/commission/news/whistleblower-protection-2018-apr-23_en
https://ec.europa.eu/info/law/better-regulation/initiatives/com-2018-218_en
https://ec.europa.eu/info/sites/info/files/180425-retail-investment-products-distribution-systems_en.pdf
https://ec.europa.eu/info/sites/info/files/180425-retail-investment-products-distribution-systems_en.pdf
https://ec.europa.eu/info/sites/info/files/180425-retail-investment-products-distribution-systems_en.pdf
http://www.europarl.europa.eu/sides/getDoc.do?type=COMPARL&reference=PE-619.413&format=PDF&language=EN&secondRef=02
http://www.europarl.europa.eu/sides/getDoc.do?type=COMPARL&reference=PE-620.778&format=PDF&language=EN&secondRef=02
https://www.esma.europa.eu/file/47865/download?token=PQI8JgId
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 ESMA proposed technical advice under 

the Prospectus Regulation on 3 April 

2018. It includes the content of a new 

Universal Registration Document that 

will allow firms to issue multiple 

offerings without separate 

prospectuses for each 

 ESMA sent a Letter to the EC on 10 

April 2018, asking for interpretative 

guidance on whether the determination 

of ancillary commodity derivatives 

activity should be assessed at the 

group or legal entity level 

 ESMA published opinions for MiFID II 

position limits on 9 April 2018, 

confirming the limits for various 

commodity categories 

 ESMA published the monthly update of 

the double volume cap register on 10 

April 2018. Under MiFIR Article 5, the 

double volume cap mechanism restricts 

dark pools by limiting the use of 

waivers for pre-trade transparency 

requirements 

 ESMA issued a negative opinion dated 

11 April 2018 relating to an accepted 

market practice (AMP) on liquidity 

contracts proposed by the Autorité des 

Marchés Financiers (AMF). ESMA finds 

the AMP non-compliant with MAR 

because, if certain undefined market 

conditions occur during an initial two-

year period, there may be no limits on 

liquidity and no public disclosure of that 

fact. It invites the AMF to reconsider 

this part of the AMP 

 The Council issued conclusions on 

malicious cyber activities on 16 April 

2018, emphasising that using 

information and communications 

technologies for malicious purposes is 

unacceptable. It also confirms that it 

will continue to strengthen its 

capabilities to address cyber threats 

 ESMA published Guidelines on transfer 

of data between trade repositories on 

27 April 2018, outlining is expectations 

on data format, encryption and other 

aspects of migration arrangements 

 ESMA sent a letter to the EC Regarding 

exemption from financial obligations 

under Articles 41 and 42 of EMIR on 27 

April 2018, to clarify consistent 

expectations for the financial obligations 

of public entity clearing members. 

FCA 

 The FCA issued a statement on 

cryptocurrency derivatives on 

6 April 2016. It notifies firms that 

offering financial instruments such 

as cryptocurrency futures and 

cryptocurrency options will likely 

amount to conducting a 

regulated activity 

 The FCA published a new notification 

form for EMIR breaches on 10 April 

2018, asking firms to provide a 

summary of the issue and the 

underlying reason 

 The FCA unveiled a landing 

page summarising the Basic advice 

regime under MiFID II and IDD on 

19 April 2018 

 The FCA published consultation paper 

CP18/10 – regulated fees and levies: 

Rates proposals 2018/19 on 9 April 

2018, reflecting a 3.2% increase in its 

annual funding requirement (AFR) to 

£543.9m. The AFR includes the FCA’s 

ongoing regulatory activities budget 

costs, the costs it needs to recover for 

changes to its regulatory scope and 

costs to address Brexit. The consultation 

closes on 1 June 2018 

 The FCA described recent changes to its 

Handbook, in Handbook Notice No. 54 

on 27 April 2018. It also confirms it 

intends to go ahead with proposals in 

CP18/2: FSCS – Management Expenses 

Levy Limit 2018/19 and CP18/6: 

Quarterly Consultation Paper No 20 – 

Chapter 4 as consulted on, and will not 

issue separate policy statements on 

these proposals 

 The FCA’s Director of Competition 

Mary Starks delivered a speech on 

Blockchain: considering the risks to 

consumers and competition on 26 April 

2018. She commented on the useful 

applications and risks to be considered 

regarding blockchain technology 

 The FCA issued PS18/9: Recovering the 

costs of the Office for Professional Body 

Anti-Money Laundering Supervision on 

30 April 2018. It sets out the final 

requirements and guidance on fees to 

fund the new regulator responsible for 

strengthening the UK’s AML 

supervisory regime. 

FRC 

The FRC announced plans to enhance its 

monitoring of the six largest audit firms on 

10 April 2018. It aims to avoid systematic 

deficiencies within firms’ networks, 

disruption in the provision of statutory 

audit services and instability in the 

financial sector. 

 

FSB 

The FSB published a report on Achieving 

the G20 goal of resilient market-based 

finance on 26 April 2018, calling for 

steps such as systemic stress-testing to 

address illiquid and over-leveraged 

investment funds. 

Dietrich Domanski, Secretary General of the 

FSB, indicated that the FSB will be changing 

its focus from policy development to 

monitoring implementation of the 

regulatory reforms implemented since 

the crisis and monitoring new risks. In a 

speech on 26 April 2018, Domanski stressed 

that the post-crisis regulatory reform 

agenda is now largely complete, and it’s 

https://www.esma.europa.eu/press-news/esma-news/esma-proposes-simplifications-prospectuses-format-and-content
https://www.esma.europa.eu/press-news/esma-news/esma-proposes-simplifications-prospectuses-format-and-content
https://www.esma.europa.eu/press-news/esma-news/esma-asks-commission-clarify-ancillary-activity-test-under-mifid-ii
https://www.esma.europa.eu/press-news/esma-news/esma-agrees-position-limits-under-mifid-ii
https://www.esma.europa.eu/press-news/esma-news/esma-agrees-position-limits-under-mifid-ii
https://www.esma.europa.eu/double-volume-cap-mechanism
https://www.esma.europa.eu/sites/default/files/library/esma70-145-442_opinion_on_amf_amp_on_liquidity_contracts.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-145-442_opinion_on_amf_amp_on_liquidity_contracts.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-145-442_opinion_on_amf_amp_on_liquidity_contracts.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-145-442_opinion_on_amf_amp_on_liquidity_contracts.pdf
http://data.consilium.europa.eu/doc/document/ST-7925-2018-INIT/en/pdf
http://data.consilium.europa.eu/doc/document/ST-7925-2018-INIT/en/pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-151-1116_guidelines_on_transfer_of_data_between_trs.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-151-1116_guidelines_on_transfer_of_data_between_trs.pdf
https://www.esma.europa.eu/system/files_force/library/esma70-151-1336_letter_to_the_european_commission_on_ccp_exemption.pdf?download=1
https://www.esma.europa.eu/system/files_force/library/esma70-151-1336_letter_to_the_european_commission_on_ccp_exemption.pdf?download=1
https://www.esma.europa.eu/system/files_force/library/esma70-151-1336_letter_to_the_european_commission_on_ccp_exemption.pdf?download=1
https://www.fca.org.uk/news/statements/cryptocurrency-derivatives
https://www.fca.org.uk/news/statements/cryptocurrency-derivatives
https://www.fca.org.uk/publication/forms/emir-breach-notification-form-2018.docx
https://www.fca.org.uk/publication/forms/emir-breach-notification-form-2018.docx
file:///C:/Users/207136/AppData/Local/Microsoft/Windows/INetCache/IE/YXAHNDDX/Basic%20advice%20regime%20under%20MiFID%20II%20and%20IDD
file:///C:/Users/207136/AppData/Local/Microsoft/Windows/INetCache/IE/YXAHNDDX/Basic%20advice%20regime%20under%20MiFID%20II%20and%20IDD
https://www.fca.org.uk/publication/consultation/cp18-10.pdf
https://www.fca.org.uk/publication/consultation/cp18-10.pdf
https://www.fca.org.uk/publication/handbook/handbook-notice-54.pdf
https://www.fca.org.uk/news/speeches/blockchain-considering-risks-consumers-and-competition
https://www.fca.org.uk/news/speeches/blockchain-considering-risks-consumers-and-competition
http://frc.org.uk/auditors/audit-firm-monitoring-approach
http://www.fsb.org/wp-content/uploads/Domanski-BDF-FSR-Achieving-the-G20-goal-of-resilient-market-based-finance.pdf
http://www.fsb.org/wp-content/uploads/Domanski-BDF-FSR-Achieving-the-G20-goal-of-resilient-market-based-finance.pdf
http://www.fsb.org/wp-content/uploads/Domanski-BDF-FSR-Achieving-the-G20-goal-of-resilient-market-based-finance.pdf
http://www.fsb.org/wp-content/uploads/Domanski-A-new-era-for-the-FSB-from-policy-develop-to-dynamic-implementation.pdf
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important to assess the impact of these 

regulatory changes. 

FSCP 

The FSCP published a position paper and 

report on how consumers consent to share 

financial data with third party service 

providers on 19 April 2018. It makes a 

number of recommendations, including 

the need for an alternative to lengthy 

and complex terms and conditions. 

Global Financial Markets 
Association 

The Global Financial Markets Association 

published Guiding Principles for Market 

Transparency on 16 April 2018, advocating 

for more waivers from transaction reporting 

regimes and seeking improved coordination 

between international regulators. 

HMT 

On 23 April 2018, HMT consulted on 

transferring the regulation of claims 

management companies to the FCA. 

The consultation closes on 1 June 2018. 

IA 

The IA published Beyond Brexit: a new 

partnership with the EU for the asset 

management industry on 27 April 2018, 

outlining its recommendations for the 

transition period, treatment of UCITS 

and a future free trade agreement. 

IMF 

The IMF’s Director of Monetary and Capital 

Markets Tobias Adrian gave a speech on 

Fintech – Building Trust Through 

Regulation at the first IMF Fintech 

Roundtable on 9 April 2018. He commented 

on the need for policymakers to find a 

balance between creating a robust 

regulatory framework and 

fostering innovation. 

IOSCO 

 IOSCO published Regulatory Reporting 

and Public Transparency in the 

Secondary Corporate Bond Markets on 

5 April 2018, highlighting the strength 

of the EU regime as a result of MiFID 

II/MIFIR updates 

 IOSCO published its consultation report 

on Good Practices for Audit Committees 

in Supporting Audit Quality on 24 April 

2018. It covers the governance of audit 

committees together with their oversight 

and interaction with external auditors. 

The consultation closes on  

24 July 2018. 

ISDA 

 ISDA published Incentivising post-trade 

risk reduction on 9 April 2018. It 

advocates that the EMIR REFIT 

incorporate further clearing exemptions, 

such as for trades subject to portfolio 

compression 

 ISDA published Brexit FAQs on 10 April 

2018, assessing the various outcomes of 

Brexit and their consequences for ISDA 

contracts 

 ISDA published a Practical guide to 

navigating derivatives trading on 

US/EU recognised trading venues  

on 26 April 2018, looking at cross-

border issues raised by US and 

EU regulation 

 ISDA published The Case for CCP 

Supervisory Cooperation on 25 April 

2018. It sets out its view on the EU’s 

supervision of third-country CCPs 

and highlights the risks involved in 

migrating third-country CCP 

portfolios to the EU. 

JCESA 

The JCESA identifies Brexit, cyber, asset 

valuation and repricing as the key risks 

facing the EU’s financial services sector, in 

its Report on Risks and Vulnerabilities in 

the EU Financial System on 12 April 2018. 

The report also reiterates a warning to retail 

investors investing in virtual currencies and 

highlights risks related to climate change 

and the transition to a lower-carbon 

economy. 

Official Journal 

Regulation (EU) 2018/634 amending 

Implementing Regulation (EU) 2016/1799 

as regards the mapping tables specifying 

the correspondence between the credit risk 

assessments of external credit assessment 

institutions and the credit quality steps set 

out in CRR was published in the Official 

Journal on 25 April 2018. It will enter into 

force 20 days after its publication and is 

relevant for all CRR firms. 

PRA 

The PRA published its consultation paper, 

CP7/18: Regulated fees and levies: rates 

proposals 2018/19 on 9 April 2018, 

reflecting a reduction of 8% to £273.5m. 

The reduction is largely due to the end 

of transition costs relating to the 

establishment of the PRA, a fall in the  

ring-fencing implementation fee, offset by 

increased EU withdrawal related costs and 

the introduction of model maintenance fees. 

The consultation closes on 21 May 2018. 

 

https://www.fs-cp.org.uk/sites/default/files/final_position_paper_-_consenting_adults_-_20180419_0.pdf
https://www.fs-cp.org.uk/sites/default/files/fscp_report_on_how_consumers_currently_consent_to_share_their_data.pdf
http://www.gfma.org/correspondence/item.aspx?id=993
http://www.gfma.org/correspondence/item.aspx?id=993
https://www.gov.uk/government/consultations/claims-management-regulation-consultation-on-secondary-regulations
https://www.theinvestmentassociation.org/assets/files/consultations/2018/20180323-beyondbrexit.pdf
https://www.theinvestmentassociation.org/assets/files/consultations/2018/20180323-beyondbrexit.pdf
https://www.theinvestmentassociation.org/assets/files/consultations/2018/20180323-beyondbrexit.pdf
http://www.imf.org/en/news/articles/2018/04/11/sp40918-fintech-building-trust-through-regulation
http://www.imf.org/en/news/articles/2018/04/11/sp40918-fintech-building-trust-through-regulation
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD597.pdf
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD597.pdf
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD597.pdf
http://www.iosco.org/library/pubdocs/pdf/IOSCOPD600.pdf
http://www.iosco.org/library/pubdocs/pdf/IOSCOPD600.pdf
https://www.isda.org/a/TDmEE/EMIR-REFIT-Incentivizing-Post-Trade-Risk-Reduction-Whitepaper.pdf
https://www.isda.org/a/TDmEE/EMIR-REFIT-Incentivizing-Post-Trade-Risk-Reduction-Whitepaper.pdf
https://www.isda.org/2018/04/10/brexit-faqs/
https://www.isda.org/a/COmEE/A-Practical-Guide-to-Navigating-Derivatives-Trading-on-US-EU-Recognized-Trading-Venues.pdf
https://www.isda.org/a/COmEE/A-Practical-Guide-to-Navigating-Derivatives-Trading-on-US-EU-Recognized-Trading-Venues.pdf
https://www.isda.org/a/COmEE/A-Practical-Guide-to-Navigating-Derivatives-Trading-on-US-EU-Recognized-Trading-Venues.pdf
https://www.isda.org/a/8hmEE/The-Case-for-CCP-Supervisory-Cooperation.pdf
https://www.isda.org/a/8hmEE/The-Case-for-CCP-Supervisory-Cooperation.pdf
https://esas-joint-committee.europa.eu/Publications/Reports/Joint%20Committee%20Risk%20Report.pdf
https://esas-joint-committee.europa.eu/Publications/Reports/Joint%20Committee%20Risk%20Report.pdf
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/regulated-fees-and-levies-rates-proposals-2018-19?utm_source=Bank+of+England+updates&utm_campaign=e9dba2c5b6-EMAIL_CAMPAIGN_2018_04_09&utm_medium=email&utm_term=0_556dbefcdc-e9dba2c5b6-111057561
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/regulated-fees-and-levies-rates-proposals-2018-19?utm_source=Bank+of+England+updates&utm_campaign=e9dba2c5b6-EMAIL_CAMPAIGN_2018_04_09&utm_medium=email&utm_term=0_556dbefcdc-e9dba2c5b6-111057561
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Regulation 

Capital and liquidity 
Increasing non-performing 
exposure transparency 

The EBA published a consultation paper, 

Draft Guidelines on disclosure of non-

performing and forborne exposures on 

27 April 2018. This is part of a wider range 

of measures to address the existing level of 

non-performing exposures (NPEs) in the 

EU as well as prevent the emergence and 

accumulation of new NPEs on banks’ 

balance sheets. 

The proposals require additional Pillar 3 

disclosures intended to provide market 

participants with better insight into the 

features and distribution of NPEs of credit 

institutions, their quality, the value of 

related collateral and the efficiency of 

their recovery functions. The disclosures 

comprise ten templates, four of which apply 

to all credit institutions and a further six 

that apply only to ‘significant credit 

institutions’ that also have a non-

performing loan (NPL) ratio of greater 

than 5%. The threshold for significant credit 

institutions is the same as in existing EBA 

pillar 3 disclosure guidelines concerning 

more frequent than annual disclosure, and 

includes G-SIIs, O-SIIs and banking groups 

with total assets greater than €30bn. The 

NPL ratio is the ratio between the gross 

carrying value of NPLs and the total gross 

carrying value of loans and advances. 

The EBA is developing these disclosures 

in parallel with corresponding changes to 

FINREP reporting, on which it intends to 

consult separately. The EBA aims to publish 

final guidelines before the end of 2018, 

with the intention that they apply from 

31 December 2019. The consultation 

closes on 27 July 2018. 

Financial crime and 
enforcement 
Tackling terrorist financing 

The EC issued a proposal for a directive to 

facilitate the use of financial and other 

information for the prevention, detection, 

investigation or prosecution of certain 

criminal offences (COM(2018)213), 

together with the proposed directive, an 

impact assessment and summary of impact 

assessment on 18 April 2018. 

The EC has taken significant action against 

terrorist financing with the changes under 

AMLD5 agreed at a political level in 

December 2017. But it’s concerned that 

current methods of accessing and sharing 

financial information result in missed 

opportunities for tackling serious crime 

and terrorism – especially as criminals 

and terrorists can move money across 

borders within hours. 

 

Banking and capital markets 

http://www.eba.europa.eu/documents/10180/2200407/Consultation+Paper+on+Guidelines+on+disclosure+of+non-performing+and+forborne+exposures+%28EBA-CP-2018-06%29.pdf
http://www.eba.europa.eu/documents/10180/2200407/Consultation+Paper+on+Guidelines+on+disclosure+of+non-performing+and+forborne+exposures+%28EBA-CP-2018-06%29.pdf
https://ec.europa.eu/info/law/better-regulation/initiatives/com-2018-213_en
https://ec.europa.eu/info/law/better-regulation/initiatives/com-2018-213_en
https://ec.europa.eu/info/law/better-regulation/initiatives/com-2018-213_en
https://ec.europa.eu/info/law/better-regulation/initiatives/com-2018-213_en
https://ec.europa.eu/info/law/better-regulation/initiatives/com-2018-213_en
https://ec.europa.eu/info/law/better-regulation/initiative/225017/attachment/090166e5ba100f5f_en
https://ec.europa.eu/info/law/better-regulation/initiative/225017/attachment/090166e5ba100ddc_en
https://ec.europa.eu/info/law/better-regulation/initiative/225017/attachment/090166e5ba100dda_en
https://ec.europa.eu/info/law/better-regulation/initiative/225017/attachment/090166e5ba100dda_en
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It proposes in the new directive that 

national law enforcement authorities 

(LEAs) and financial intelligence units 

(FIUs) should have direct access to the 

centralised bank account registries that will 

be compulsory under AMLD5. It also sets 

out rules for better cooperation and timely 

sharing of information cross-border 

between LEAs and FIUs, whilst building 

in safeguards for processing personal data. 

The EC welcomes feedback on its proposed 

directive by 18 June 2018. 

Financial stability 
ECB reports on its 2017 activities 

The ECB released its Annual report – 2017 

on 9 April 2018, describing its key areas of 

focus over the year. From a financial 

services perspective, its monitoring of 

financial stability risks concludes that these 

‘appear to be contained’. But it indicates 

that financial markets remained vulnerable 

in 2017 to an abrupt repricing of risk and 

increases in volatility. It observes these 

materialised in global equity markets in 

early 2018 but with limited wider impact 

to date on the euro area. 

The ECB also highlights an improvement in 

the financial resilience of euro area banks 

with stabilising profitability, higher CET1 

capital ratios and rising asset quality. 

Finally it describes how 2017 saw important 

developments in the payments architecture 

of the euro area, with the completion of the 

migration to T2S. 

Remuneration 
Revealing EU remuneration practices 

The EBA published its report on 

Benchmarking of remuneration practices 

at EU level and data on high earners (data 

as of end 2016) on 10 April 2018. The EBA 

considers remuneration practices are still 

not sufficiently harmonised. In particular, 

it identifies that the application of deferral 

and payout in instruments differs 

significantly across Member States and 

institutions. It notes this is mainly due to 

differences in the implementation of CRD 

IV, which in many cases allows waivers of 

these provisions when certain criteria 

are met. 

The EBA reports that the number of 

‘high earners’ in EU banks receiving 

remuneration of more than €1m decreased 

by 10.6% to 4,597 as of the end of 2016. 

High earners in the UK represent 77% of 

the total and the decrease is largely due to 

£/€ exchange rate movements. 

The average ratio between the variable 

and fixed components of remuneration of 

individuals who have a material impact on 

an institution’s risk profile (‘identified staff’) 

continued to decrease to 57.1% (2015: 

62.2% and 2014: 65.5%). For the high 

earner segment of identified staff it 

decreased to 104% (2015: 118% and 2014: 

127%). This follows the introduction by the 

EBA of a limitation of the ratio between the 

variable and fixed components of 

remuneration to 100% (200% with 

shareholder approval). 

Stress testing 
PRA extends model risk management 
principles 

The PRA published policy statement 

PS7/18: Model risk management principles 

for stress testing on 30 April 2018. 

This follows its December 2017 

consultation CP26/17. It makes several 

minor changes to make the statements in 

some principles clearer and provide greater 

clarity on its expectations in specific areas. 

The BoE communicated a set of principles 

to firms participating in the annual 

concurrent stress test in March 2017. Those 

firms comprise the seven largest UK banks 

and building societies (‘concurrent stress 

test banks’). The PRA is now embedding 

these principles further for the concurrent 

stress test banks, while also extending them 

to the wider banking sector. It sets outs four 

principles in its supervisory statement, 

SS3/18: 

 principle 1 – banks have an established 

definition of a model and maintain a 

model inventory 

 principle 2 – banks have implemented 

an effective governance framework, 

policies, procedures and controls to 

manage their model risk 

 principle 3 – banks have implemented 

a robust model development and 

implementation process and ensure 

appropriate use of models 

 principle 4 – banks undertake 

appropriate model validation and 

independent review activities to ensure 

sound model performance and greater 

understanding of model uncertainties. 

The PRA expects all firms, other than the 

concurrent stress test banks, to address the 

principles in a proportionate way. But this 

includes principles 1 and 2 as a minimum, 

with principles 3 and 4 applying to those 

models firms identify as material. 

It expects all firms applying the principles 

to undertake a self-assessment of their 

stress test risk management practices and 

report their findings in their ICAAPs from 

1 January 2019 onwards. The PRA then 

intends to assess those practices as part of 

their SREPs. But for concurrent stress test 

banks, the PRA’s assessment is to form part 

of the qualitative review component of the 

concurrent stress test exercise instead. 

SS3/18 takes effect from 1 June 2018. 

Also this month 

Basel Committee 

 The Basel Committee published the 

fourteenth progress report on adoption 

of the Basel regulatory framework on 

23 April 2018. It sets outs progress on 

implementing the Basel rules across 

various countries and will serve as a 

useful guide for banks and regulators 

https://www.ecb.europa.eu/pub/pdf/annrep/ecb.ar2017.en.pdf?17f573d9fac5d14ed859fa168479a0f9
http://www.eba.europa.eu/documents/10180/2087449/EBA+Report+on+Benchmarking+of+Remuneration+and+High+Earners.pdf
http://www.eba.europa.eu/documents/10180/2087449/EBA+Report+on+Benchmarking+of+Remuneration+and+High+Earners.pdf
http://www.eba.europa.eu/documents/10180/2087449/EBA+Report+on+Benchmarking+of+Remuneration+and+High+Earners.pdf
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/policy-statement/2018/ps718.pdf?la=en&hash=B03FD20700A5C1A83A46C89AC1144FF5F0058C0F
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/policy-statement/2018/ps718.pdf?la=en&hash=B03FD20700A5C1A83A46C89AC1144FF5F0058C0F
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2017/cp2617.pdf?la=en&hash=EB9C5F98FB99F8A300A819CF5785F7D38B2A77B2
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/supervisory-statement/2018/ss318.pdf?la=en&hash=C8D06C34E51FED97E09096B44DE9641D1A424F35
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 The Basel Committee published an 

updated frequently asked questions on 

Basel III monitoring on 13 April 2018. 

This document has questions and 

answers covering all Basel III areas such 

as leverage ratio, liquidity and credit 

valuation risk. It is relevant for all 

internationally active banks and all 

CRR firms in the EU. 

BoE 

 The BoE announced on 18 April 2018 

that the first non-bank PSP joined a UK 

payments system settling in central 

bank money. Following its opening of 

central bank settlement accounts to non-

bank PSPs in July 2017, the BoE expects 

direct access to increase competition 

and innovation in the payments industry 

 The BoE announced on 25 April 2018 

that it will consult in early June 2018 

on the contents of the new payments 

message which will be used by CHAPS, 

Faster Payments and Bacs as part of the 

move to ISO 20022, the new global 

standard for payments messaging. 

EBA 

 The EBA published its quarterly Risk 

dashboard data as of Q4 2017 on 5 April 

2018. It summarises the main risks and 

vulnerabilities in the EU banking sector. 

It shows improvements, but elevated  

non-performing loans are still the main 

challenge for their profitability 

 The EBA published final draft ITS on 

supervisory reporting under CRR with 

regard to prudent valuation including 

annexes on 17 April 2018. Once 

finalised, the ITS will amend 

Regulation (EU) 680/2014 

 The EBA published final draft ITS on 

reporting for resolution plans including 

annexes and templates on 17 April 2018. 

It reports close cooperation with the 

SRB in developing the new reporting 

framework to include additional 

information required by the SRB and 

avoid duplication. Once implemented, 

the ITS will replace Regulation (EU) 

2016/1066 

 The EBA published a compliance 

table on 18 April 2018 relating to EBA 

guidelines on the uniform disclosures 

under Article 473a of CRR as regards 

the transitional period for mitigating 

the impact of the introduction of IFRS 9 

on own funds. This indicates the 

commitment of NCAs to require the 

firms they supervise to apply the 

guidelines, which took effect from 

20 March 2018 

 The EBA published a compliance table 

on 18 April 2018 relating to EBA 

guidelines on the application of the 

definition of default under Article 178 

CRR. This indicates the commitment of 

NCAs to require the firms they supervise 

to apply the guidelines. The guidelines 

take effect from 1 January 2021. 

New Payment Systems 
Operator 

The New Payment Systems Operator 

(NPSO) updated its voluntary Code of 

Conduct dated March 2018 for Indirect 

Access Providers (IAPs) on 5 April 2018. 

NPSO as Code Administrator, together with 

IAPs and the PSR, revised the Code to 

reflect new powers under PSD2 relating 

to indirect access to designated 

payment systems. 

Official Journal 

A corrigendum to PSD2 was published in 

the Official Journal on 23 April 2018. 

It makes 11 minor amendments to PSD2, 

mainly correcting cross-references. 

PRA 

The PRA announced the release of v3.0.0 of 

the Bank of England’s XBRL reporting 

taxonomy on 20 April 2018. The revision 

incorporates ring-fencing reporting 

following policy statement PS3/17 and 

Pillar 2 liquidity reporting following 

policy statement PS2/18. 

 

https://www.bankofengland.co.uk/news/2018/april/non-bank-psp-access-to-the-payments-system-announcement
https://www.bankofengland.co.uk/news/2018/april/non-bank-psp-access-to-the-payments-system-announcement
https://www.bankofengland.co.uk/news/2018/april/non-bank-psp-access-to-the-payments-system-announcement
https://www.bankofengland.co.uk/payment-and-settlement/rtgs-renewal-programme/consultation-on-a-new-messaging-standard-for-uk-payments-iso20022
http://www.eba.europa.eu/documents/10180/2175405/EBA+Dashboard+-+Q4+2017.pdf
http://www.eba.europa.eu/documents/10180/2175405/EBA+Dashboard+-+Q4+2017.pdf
http://www.eba.europa.eu/documents/10180/2187846/Final+draft+ITS+amending+Regulation+680-2014+%28EBA-ITS-2018-01%29.pdf
http://www.eba.europa.eu/documents/10180/2187846/Final+draft+ITS+amending+Regulation+680-2014+%28EBA-ITS-2018-01%29.pdf
http://www.eba.europa.eu/documents/10180/2187846/Final+draft+ITS+amending+Regulation+680-2014+%28EBA-ITS-2018-01%29.pdf
http://www.eba.europa.eu/regulation-and-policy/supervisory-reporting/implementing-technical-standards-amending-regulation-eu-no-680-2014-on-supervisory-reporting-of-institutions-with-regard-to-prudent-valuation
http://www.eba.europa.eu/documents/10180/2186621/Draft+ITS+on+the+provision+of+information+for+the+purpose+of+resolution+plans+%28EBA-ITS-2018-02%29.pdf
http://www.eba.europa.eu/documents/10180/2186621/Draft+ITS+on+the+provision+of+information+for+the+purpose+of+resolution+plans+%28EBA-ITS-2018-02%29.pdf
https://www.eba.europa.eu/documents/10180/2186621/Annex+II+-+Instructions.pdf
https://www.eba.europa.eu/documents/10180/2186621/Templates.xlsx
http://www.eba.europa.eu/documents/10180/2082000/EBA+GL+2018+01-CT+GLs+on++disclosure+of+requirements+on+IFRS+9+transitional+arrangements.pdf
http://www.eba.europa.eu/documents/10180/2082000/EBA+GL+2018+01-CT+GLs+on++disclosure+of+requirements+on+IFRS+9+transitional+arrangements.pdf
http://www.eba.europa.eu/documents/10180/1597103/EBA+GL+2016+07-CT+GLs+on+application+of+the+definition+of+default.pdf
http://www.accesstopaymentsystems.co.uk/sites/default/files/Code%20of%20Conduct%20for%20Indirect%20Access%20Providers%20NPSO%20-%20Final_March2018.pdf
http://www.accesstopaymentsystems.co.uk/sites/default/files/Code%20of%20Conduct%20for%20Indirect%20Access%20Providers%20NPSO%20-%20Final_March2018.pdf
http://www.accesstopaymentsystems.co.uk/sites/default/files/Code%20of%20Conduct%20for%20Indirect%20Access%20Providers%20NPSO%20-%20Final_March2018.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32015L2366R(05)&from=EN
https://www.bankofengland.co.uk/prudential-regulation/regulatory-reporting/regulatory-reporting-banking-sector
https://www.bankofengland.co.uk/prudential-regulation/regulatory-reporting/regulatory-reporting-banking-sector
https://www.bankofengland.co.uk/prudential-regulation/regulatory-reporting/regulatory-reporting-banking-sector
https://www.bankofengland.co.uk/prudential-regulation/publication/2017/the-implementation-of-ring-fencing-reporting-and-residual-matters-responses-to-cp2516-and
https://www.bankofengland.co.uk/prudential-regulation/publication/2016/pillar-2-liquidity
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Regulation 

Competition 
FCA takes forward market study 
remedies 

Finalising key remedies from its Asset 

Management Market Study, the FCA 

published PS18/8: Asset Management 

Market Study remedies and changes to 

the handbook on 5 April 2018. 

The FCA updates its proposed ‘value for 

money’ assessment to focus more on overall 

fund performance rather than narrowly 

looking at costs and charges. This will allow 

firms to better contextualise what ‘value’ 

means, but they will still need to take into 

account factors such as economies of scale 

and how fund charges compare to 

segregated mandates. While the FCA 

extends the implementation date for the 

first reports until September 2019, these 

reports could capture activity that occurs in 

Q4 2018, depending on accounting periods. 

The FCA is continuing with its plan to 

incorporate this new requirement into 

the SM&CR. 

The conduct regulator also prohibits ‘risk-

free’ box profits but the final rules have a 

degree of greater flexibility. Firms can now 

choose whether to re-allocate these profits 

to the fund or to individual investors. Also, 

these profits can be offset by investor 

savings such as when firms apply a 

narrower spread than the maximum 

allowed. The FCA takes a similarly flexible 

approach with new rules for share class 

switching. Listening to the industry, the 

FCA will now only require a one-time 

notification to investors with no response 

required, as opposed to the more onerous 

communications required under its 

original proposal. 

In terms of board structure, the FCA’s final 

rules are in line with the original proposal to 

require 25% representation of independent 

non-executive directors (or at least two 

individuals, whichever is higher) on the 

board of the authorised fund manager. 

Given the challenge of finding the right 

people, the FCA extends the 

implementation period to 18 months. 

FCA eyes further measures on 
disclosure 

The FCA published CP 18/9 Consultation on 

further remedies on 5 April 2018, marking 

the next stage of its Asset Management 

Market Study by proposing further 

remedies on improved disclosure of 

investment objectives and benchmarks. 

 

Asset management 

https://www.fca.org.uk/publication/policy/ps18-08.pdf
https://www.fca.org.uk/publication/policy/ps18-08.pdf
https://www.fca.org.uk/publication/policy/ps18-08.pdf
https://www.fca.org.uk/publication/consultation/cp18-09.pdf
https://www.fca.org.uk/publication/consultation/cp18-09.pdf
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Investment objectives sit at the heart of a 

fund’s strategy, and the FCA remains 

concerned that firms are not describing 

and defining their objectives with enough 

specificity. In addition to broader ‘plain 

language’ considerations, the FCA wants 

firms to disclose when a strategy is 

restricted by constraints, such as 

benchmarks. This is to help investors assess 

to what extent a strategy contains passive 

elements, and what the appropriate costs 

and charges should be. 

Also, the FCA indicates that firms are still 

describing their strategies too broadly, for 

instance by presenting a general equities 

strategy when in reality their strategy 

focuses on certain segments of the equity 

market. While this will provide important 

information to investors, it may constrain 

the ability of firms to shift their strategies 

when that would be inconsistent with 

more detailed disclosure that they 

gave previously. 

The FCA wants to address identified issues 

with benchmarks disclosure, such as 

inconsistent and misleading use of 

benchmarks across client communications 

and in measuring past performance. 

The consultation closes on 5 July 2018. 

Reflecting on charges disclosure 

Building on the FCA’s recent focus on 

charges disclosure as part of its Asset 

Management Market Study, the FCA 

published occasional paper Now you see it: 

drawing attention to charges in the asset 

management industry on 5 April 2018. 

While the FCA has indicated that it will 

align itself with the new disclosure regimes 

of PRIIPs and MiFID II, it has long 

expressed concern that the presentation 

of disclosure is just as important as 

the substance. 

In this occasional paper, the FCA discusses 

a series of experiments showing that 

investors make more informed investment 

decisions when they receive a combination 

of warnings, comparator charts and review 

screens when choosing between investment 

funds. The findings of the occasional paper 

will likely inform the outputs of related 

industry working groups on charges 

disclosure, and potentially any future 

FCA consultations. 

Also this month 

CMA 

The CMA published three working papers as 

part of its investigation into the investment 

consultancy market on 26 April 2018, 

covering: Financial performance and 

profitability, Competitive landscape and 

Barriers to entry and expansion. 

EC 

The EC published a draft delegated 

regulation under MMFR on 10 April 2018, 

cross referencing the Securitisation 

Regulation and specifying reverse repo 

and credit assessment requirements. 

EP 

The EP published a briefing on 28 April 

2018 summarising the policy and legislative 

efforts undertaken by the EU institutions to 

improve the cross-border distribution of 

funds under CMU. 

ESMA 

ESMA published its latest Trends, Risks, 

Vulnerabilities report on 4 April 2018, 

including an overview of collected AIFMD 

data. It shows that the EU alternative fund 

market features more cross-border activity, 

extensive asset concentration in a few larger 

funds and a reliance on funding through 

reverse repo markets. 

European Fund and Asset 
Management Association 

Reflecting an increased tendency for asset 

managers to be ‘activist investors’, the 

European Fund and Asset Management 

Association updated its Stewardship Code 

on 13 April 2018 to stress the importance of 

monitoring companies in line with 

published engagement policies. 

FCA 

Andrew Bailey, FCA Chief Executive, gave a 

speech on Asset Management: a regulatory 

perspective on 27 April 2018. By discussing 

his concerns with illiquid open-ended funds 

and exchange-traded funds, he echoed some 

of the themes and priorities of the FCA’s 

Business Plan. 

 

https://www.fca.org.uk/publication/occasional-papers/occasional-paper-32.pdf
https://www.fca.org.uk/publication/occasional-papers/occasional-paper-32.pdf
https://www.fca.org.uk/publication/occasional-papers/occasional-paper-32.pdf
https://assets.publishing.service.gov.uk/media/5ae0a40a40f0b60a9a985c2d
https://assets.publishing.service.gov.uk/media/5ae0a40a40f0b60a9a985c2d
https://assets.publishing.service.gov.uk/media/5ae0a3c1e5274a0d85c1c6c3
http://ec.europa.eu/transparency/regdoc/rep/3/2018/EN/C-2018-2080-F1-EN-MAIN-PART-1.PDF
http://ec.europa.eu/transparency/regdoc/rep/3/2018/EN/C-2018-2080-F1-EN-MAIN-PART-1.PDF
http://www.europarl.europa.eu/RegData/etudes/BRIE/2018/615675/EPRS_BRI(2018)615675_EN.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-finds-high-degree-asset-concentration-in-eu-alternative-fund-industry
https://www.esma.europa.eu/press-news/esma-news/esma-finds-high-degree-asset-concentration-in-eu-alternative-fund-industry
http://www.efama.org/Publications/Public/Corporate_Governance/EFAMA%20Stewardship%20Code.pdf
https://www.fca.org.uk/news/speeches/asset-management-regulatory-perspective
https://www.fca.org.uk/news/speeches/asset-management-regulatory-perspective
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Regulation 

Financial stability 
EIOPA continues to find risks stable 

EIOPA published its Risk Dashboard for 

April 2018 on 27 April 2018. Overall it 

reports that the risk exposure of the 

insurance sector in the EU remains stable. 

It also observes that: 

 low interest rates are still a major 

source of risk 

 credit and market risks continue at a 

medium level 

 profitability indicators are broadly 

similar to Q4 2016 and solvency 

positions are strong for both groups 

and solo companies 

 the impact of the natural catastrophes 

observed in Q3 2017 keeps insurance 

risks at a medium level. 

In addition, EIOPA reports mixed market 

perceptions, with insurers’ stock prices 

outperforming the market but their 

external rating outlook deteriorating. 

Reporting 
PRA seeks improved capital 
extraction requests 

The PRA is unhappy with the quality 

of information run-off insurers are 

submitting with capital extraction requests, 

in particular the data on stress tests and 

reserving. It published Capital extractions 

by insurance firms in run-off on 12 April 

2018. The PRA explains its expectations 

and also reminds firms to consider SS4/14 

‘Capital extractions by run-off firms within 

the general insurance sector’ in detail when 

preparing a request for capital extraction. 

Retail products 
Transparency rules – FCA will 
take action 

The FCA issued a warning that it intends 

to take action against Insurance firms still 

failing to meet FCA general insurance 

renewal rules on 3 April 2018. This follows 

on from its previous warning in October 

2017 of Firms falling short of renewal 

expectations. The FCA expects firms and 

their senior management to take immediate 

action to ensure they fully comply with the 

rules on Transparency in insurance 

renewals, introduced in April 2017. In 

particular, firms need to clearly show the 

insurance premium a customer paid last 

 

Insurance 

https://eiopa.europa.eu/Publications/Standards/EIOPA%20Risk%20Dashboard%20%e2%80%93%20April%202018.pdf
https://eiopa.europa.eu/Publications/Standards/EIOPA%20Risk%20Dashboard%20%e2%80%93%20April%202018.pdf
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/letter/2018/capital-extractions-by-insurance-firms-in-run-off.pdf?la=en&hash=183D6E0DFEE6CA43821222F4A2C6B0C6698465B1
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/letter/2018/capital-extractions-by-insurance-firms-in-run-off.pdf?la=en&hash=183D6E0DFEE6CA43821222F4A2C6B0C6698465B1
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/supervisory-statement/2016/ss414-update.pdf?la=en&hash=4F01AB59567B001AD69535C72968481B52FB4D3B
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/supervisory-statement/2016/ss414-update.pdf?la=en&hash=4F01AB59567B001AD69535C72968481B52FB4D3B
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/supervisory-statement/2016/ss414-update.pdf?la=en&hash=4F01AB59567B001AD69535C72968481B52FB4D3B
https://www.fca.org.uk/news/press-releases/insurance-firms-still-failing-meet-fca-general-insurance-renewal-rules
https://www.fca.org.uk/news/press-releases/insurance-firms-still-failing-meet-fca-general-insurance-renewal-rules
https://www.fca.org.uk/news/press-releases/insurance-firms-still-failing-meet-fca-general-insurance-renewal-rules
https://www.fca.org.uk/publications/multi-firm-reviews/firms-falling-short-renewal-expectations
https://www.fca.org.uk/publications/multi-firm-reviews/firms-falling-short-renewal-expectations
https://www.fca.org.uk/firms/transparency-insurance-renewals
https://www.fca.org.uk/firms/transparency-insurance-renewals
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year alongside their proposed renewal 

premium. They also need to include a 

prominent, clear and straightforward 

message to encourage customers to 

shop around. 

The FCA October 2017 warning identified 

four main areas where firms were failing. 

These are: failing to implement the new 

rules for all products and customers; 

misstating the previous year’s premium; 

leaving out the shopping around message or 

not presenting it in a way which draws the 

reader’s attention; and failing to properly 

identify all customers who need renewal 

information, either because of system errors 

or a mistaken interpretation of the type of 

customer covered by the rules. 

Solvency II 
PRA outlines DVA expectations 

The PRA published CP9/18 Solvency II: 

Internal models – modelling of the 

volatility adjustment on 11 April 2018. 

It proposes to allow firms to apply to use a 

dynamic volatility adjustment (DVA) within 

an internal model. 

The volatility adjustment (VA) aims at 

stabilising the Solvency II balance sheet 

during short periods of high market 

volatility, by adding an extra spread 

component to the discount rate used for 

the calculation of technical provisions. DVA 

approaches take the VA into account in the 

SCR by allowing the VA to move in line with 

the modelled credit spreads during the one-

year forecast of basic own funds. 

The PRA sets out its draft expectations 

for internal model firms planning to apply 

to use the DVA in a new supervisory 

statement, ‘Solvency II: Internal models – 

volatility adjustment in the modelling of 

market risk and credit risk stresses’. It also 

plans to amend SS17/16 ‘Solvency II: 

internal models – assessment, model 

change and the role of non-executive 

directors’. 

The comment period ends on 11 July 2018. 

IMO reporting – PRA proposes 
amendments 

The PRA published CP10/18 Solvency II: 

Updates to internal model output (IMO) 

reporting on 20 April 2018. It proposes to 

amend the life, counterparty and non-life 

templates and the associated instructions 

in SS 25/15, ‘Solvency II: regulatory 

reporting, internal model outputs’, and 

SS26/15, ‘Solvency II: ORSA and the 

ultimate time horizon – non-life firms’ 

with effect from year-end 2018 onwards. 

The comment period ends on 1 June 2018. 

PRA proposes to extend XBRL use 

The PRA published CP11/18 Solvency II: 

Changes to reporting format on 20 April 

2018. It proposes changing the required 

reporting format to XBRL standards for: 

 NSTs 

 internal model outputs 

 market risk sensitivities 

 standard formula reporting for firms 

with an approved internal model 

(model drift). 

The PRA is proposing these changes to align 

the reporting requirements with Solvency II 

Quantitative Reporting Templates and 

international data standards. It is not 

proposing any changes to the underlying 

content of the above reports in this 

consultation. The comment period ends 

on 1 June 2018. 

Supervision 
EIOPA updates Q&As 

In April 2018, EIOPA published answers 

to questions on: 

 (EU) No 2015-2450 templates for the 

submission of information to the 

supervisory authorities 

 (EU) No 2015-2011 with regard to the 

lists of regional governments and local 

authorities 

 (EU) No 2015-2451 with regard to 

internal models 

 (EU) No 2015-2452 with regard to the 

procedures, formats and templates of 

the solvency and financial condition 

report 

 Commission Delegated Regulation (EU) 

2015/35 supplementing Directive 

2009/138 

 Guidelines on application of outwards 

reinsurance 

 Guidelines on contract boundaries 

 Guidelines on group solvency 

 Guidelines on Health Catastrophe Risk 

Sub-Module 

 Guidelines on own risk and solvency 

assessment 

 Guidelines on reporting and public 

disclosure 

 Directive 2009-138. 

EIOPA publishes Q&A on Regulation to 

ensure consistent and effective application 

of EU regulation and to aid supervisory 

convergence. 

EIOPA defines supervisory 
convergence priorities 

EIOPA published its Supervisory 

convergence plan for 2018-2019 on 

23 April 2018. It identifies key areas for 

ensuring a high, effective and consistent 

https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2018/cp918.pdf?la=en&hash=163D2DC4F83622829D0D1180088E501B57C44B8E
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2018/cp918.pdf?la=en&hash=163D2DC4F83622829D0D1180088E501B57C44B8E
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2018/cp918.pdf?la=en&hash=163D2DC4F83622829D0D1180088E501B57C44B8E
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2018/cp1018.pdf?la=en&hash=04EFFC965F794450871F0F0FCCE99DA4D461ADB7
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2018/cp1018.pdf?la=en&hash=04EFFC965F794450871F0F0FCCE99DA4D461ADB7
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2018/cp1018.pdf?la=en&hash=04EFFC965F794450871F0F0FCCE99DA4D461ADB7
http://www.bankofengland.co.uk/prudential-regulation/publication/2015/solvency2-regulatory-reporting-internal-model-outputs-ss
http://www.bankofengland.co.uk/prudential-regulation/publication/2015/solvency2-regulatory-reporting-internal-model-outputs-ss
http://www.bankofengland.co.uk/prudential-regulation/publication/2015/solvency2-orsa-and-the-ultimate-time-horizon-non-life-firms-ss
http://www.bankofengland.co.uk/prudential-regulation/publication/2015/solvency2-orsa-and-the-ultimate-time-horizon-non-life-firms-ss
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20Questions%20on%20%28EU%29%20No%202015-2450.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20Questions%20on%20%28EU%29%20No%202015-2450.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20Questions%20on%20%28EU%29%20No%202015-2450.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20questions%20on%20%28EU%29%20No%202015-2011.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20questions%20on%20%28EU%29%20No%202015-2011.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20questions%20on%20%28EU%29%20No%202015-2011.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20questions%20on%20%28EU%29%20No%202015-2451.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20questions%20on%20%28EU%29%20No%202015-2451.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20questions%20on%20%28EU%29%20No%202015-2452.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20questions%20on%20%28EU%29%20No%202015-2452.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20questions%20on%20%28EU%29%20No%202015-2452.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20questions%20on%20%28EU%29%20No%202015-2452.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20Questions%20on%20Commission%20Delegated%20Regulation%202015-35.xlsx
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20Questions%20on%20Commission%20Delegated%20Regulation%202015-35.xlsx
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20Questions%20on%20Commission%20Delegated%20Regulation%202015-35.xlsx
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20questions%20on%20Guidelines%20on%20application%20of%20outwards%20reinsurance.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20questions%20on%20Guidelines%20on%20application%20of%20outwards%20reinsurance.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20questions%20on%20Guidelines%20on%20contract%20boundaries.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20questions%20on%20Guidelines%20on%20group%20solvency.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20questions%20on%20Guidelines%20on%20Health%20Catastrophe%20Risk%20Sub-Module.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20questions%20on%20Guidelines%20on%20Health%20Catastrophe%20Risk%20Sub-Module.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20questions%20on%20Guidelines%20on%20own%20risk%20and%20solvency%20assessment.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20questions%20on%20Guidelines%20on%20own%20risk%20and%20solvency%20assessment.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20questions%20on%20Guidelines%20on%20reporting%20and%20public%20disclosure.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20questions%20on%20Guidelines%20on%20reporting%20and%20public%20disclosure.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Answers%20to%20Questions%20on%20Directive%202009-138.xlsx
https://eiopa.europa.eu/regulation-supervision/q-a-on-regulation
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level of supervision throughout the EU, 

focusing on Solvency II and Conduct of 

Business (CoB) supervision. It aims to 

ensure a similar level of protection for all 

EU policyholders and beneficiaries. For 

2018 and 2019, EIOPA intends to focus 

on the implementation of the common 

supervisory culture and new supervisory 

tools; risks to the internal market and the 

level playing field which may lead to 

supervisory arbitrage; and supervision of 

emerging risks. EIOPA plans to update the 

plan and include a progress report at the 

beginning of 2019. 

EIOPA also published its Strategy for CoB 

Supervision – Next Steps on 23 April 2018. 

It outlines progress since the adoption of its 

Strategy towards a comprehensive risk-

based and preventive framework for CoB 

Supervision in September 2015. EIOPA now 

plans to further develop its existing tools for 

CoB supervision, including thematic 

reviews, consumer trends, retail risk 

indicators and enhanced market 

monitoring. It also intends to launch 

conduct country visits and start work on 

conduct specific aspects of the supervisory 

handbook, as well as improving 

communication amongst supervisors and 

starting a new products and markets 

workstream. 

In addition, EIOPA published Oversight 

Activities in 2017 on 18 April 2018. 

The authority considers how it has used its 

tools, including the newly launched 

cooperation platforms, to help national 

supervisors deliver high quality, effective 

and consistent supervision across the EU. 

It also highlights its intention to continue 

to focus on close interaction with national 

supervisors, improvements in supervisory 

practices in the authorisation process and 

supporting reviews of business models to 

detect those models posing material 

prudential or conduct risk. 

Accounting 

Solvency II 
SFCR audit – PRA plans exemption 

The PRA published CP8/18 Solvency II: 

external audit of the public disclosure 

requirement on 11 April 2018. It proposes to 

remove the audit requirement in respect of 

the Solvency and Financial Condition 

Report (SFCR) for smaller insurers for 

financial years ending on or after 

15 November 2018. 

Eligibility for the exemption is determined 

by reference to a ‘score’ based on gross 

written premiums and best estimate 

liabilities. The PRA considers the burden 

of an audit for smaller firms is higher than 

anticipated and many of the key benefits of 

an audit requirement for those firms will 

have been realised in the two years 

for which the requirement applied. 

The comment period ends on 11 July 2018. 

See our At a glance: PRA to remove SFCR 

audit requirement for smaller insurers for 

further details. 

Also this month 

EC 

 The EC published Commission 

implementing Regulation (EU) 

2018/633 amending implementing 

Regulation (EU) 2016/1800 laying 

down ITS with regard to the allocation 

of credit assessments of external credit 

assessment institutions (ECAIs) to an 

objective scale of credit quality steps in 

accordance with Solvency II on 24 April 

2018. It removes one deregistered ECAI 

and adds the credit assessments of five 

new ECAIs to the objective scale of 

credit quality steps 

 The EC published a draft Commission 

Delegated Regulation amending 

Delegated Regulation (EU) 2015/35 as 

regards the calculation of regulatory 

capital requirements for securitisations 

and simple, transparent and 

standardised securitisations held by 

insurance and reinsurance 

undertakings on 17 April 2018. It sets 

out revised calibrations for capital 

requirements for securitisation 

investments by insurance and 

reinsurance undertakings under 

Solvency II. The comment period 

ends on 15 May 2018. 

EIOPA 

EIOPA published its Decision of the Board 

of Supervisors on EIOPA’s regular 

information requests towards NCAs 

regarding provision of occupational 

pensions information on 25 April 2018. 

It defines a reporting framework for 

occupational pensions to apply from the 

third quarter of 2019 for quarterly reporting 

and as of 2019 for annual reporting, taking 

into account a transitional period and a 

proportionate approach for smaller IORPs. 

IAIS 

The IAIS published a draft Issues Paper on 

Climate Change Risks to the Insurance 

Sector on 6 April 2018. It gives an overview 

of how climate change is affecting and may 

affect the insurance sector now and in 

future, providing examples of material 

risks and impacts across underwriting and 

investment activities, and describing how 

these may be of relevance for the 

supervision of the sector. The comment 

period ended on 29 April 2018. 

https://eiopa.europa.eu/Publications/Reports/EIOPA%20Oversight%20Activities%202017.pdf
https://eiopa.europa.eu/Publications/Reports/EIOPA%20Oversight%20Activities%202017.pdf
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2018/cp818.pdf?la=en&hash=9768C4FD6EBC65F53A75F3899DDBF880958DE256
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2018/cp818.pdf?la=en&hash=9768C4FD6EBC65F53A75F3899DDBF880958DE256
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2018/cp818.pdf?la=en&hash=9768C4FD6EBC65F53A75F3899DDBF880958DE256
https://www.pwc.co.uk/industries/financial-services/regulation/understanding-regulatory-developments/pra-to-remove-sfcr-audit-requirement-for-smaller-insurers.html
https://www.pwc.co.uk/industries/financial-services/regulation/understanding-regulatory-developments/pra-to-remove-sfcr-audit-requirement-for-smaller-insurers.html
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32018R0633&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32018R0633&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32018R0633&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32018R0633&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32018R0633&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32018R0633&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32018R0633&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32018R0633&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32018R0633&from=EN
https://eiopa.europa.eu/Publications/Protocols/Decision%20on%20Consultation%20Paper_EIOPA-CP-17-005.pdf
https://eiopa.europa.eu/Publications/Protocols/Decision%20on%20Consultation%20Paper_EIOPA-CP-17-005.pdf
https://eiopa.europa.eu/Publications/Protocols/Decision%20on%20Consultation%20Paper_EIOPA-CP-17-005.pdf
https://eiopa.europa.eu/Publications/Protocols/Decision%20on%20Consultation%20Paper_EIOPA-CP-17-005.pdf
https://eiopa.europa.eu/Publications/Protocols/Decision%20on%20Consultation%20Paper_EIOPA-CP-17-005.pdf
https://www.iaisweb.org/page/consultations/current-consultations/draft%20-issues-paper-on-climate-change-risks-to-the-insurance-sector/file/73800/issues-paper-climate-change-risks-publ-backgr-session-sif
https://www.iaisweb.org/page/consultations/current-consultations/draft%20-issues-paper-on-climate-change-risks-to-the-insurance-sector/file/73800/issues-paper-climate-change-risks-publ-backgr-session-sif
https://www.iaisweb.org/page/consultations/current-consultations/draft%20-issues-paper-on-climate-change-risks-to-the-insurance-sector/file/73800/issues-paper-climate-change-risks-publ-backgr-session-sif
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Open consultations 

Closing date 
for responses 

Paper Institution 

15/05/18 Extension of transitional period on own funds requirements for exposures to central counterparties EC 

15/05/18 Revised calibrations for securitisation investments by insurance and reinsurance undertakings under Solvency II EC 

16/05/18 CP6/18 Credit risk mitigation: Eligibility of guarantees as unfunded credit protection PRA 

21/05/18 CP7/18 Regulated fees and levies: rates proposals 2018/19 PRA 

25/05/18 Pillar 3 disclosure requirements – updated framework Basel Committee 

26/05/18 Review of Regulation on cross-border payments EC 

28/05/18 Consultation on the draft ECB guide to internal models – General topics chapter ECB 

28/05/18 Governance arrangements for the unique product identifier FSB 

01/06/18 CP18/10: FCA regulated fees and levies: Rates proposals 2018/19 FCA 

01/06/18 Claims management regulation: consultation on secondary regulations HMT 

01/06/18 CP11/18 Solvency II: Changes to reporting format PRA 

05/06/18 Cash and digital payments in the new economy HMT 

05/06/18 Cyber Resilience Oversight Expectations For Financial Market Infrastructures ECB 

08/06/18 Review of the PSR Directions made in 2015 – Directions on access, governance and participants’ relationships with the PSR PSR 

08/06/18 Draft Guidelines on management of non-performing and forborne exposures EBA 

17/06/18 Access of centralised bank account registries EC 

 

Monthly calendar 

https://ec.europa.eu/info/law/better-regulation/initiatives/ares-2018-2044238_en
https://ec.europa.eu/info/law/better-regulation/initiatives/ares-2018-2037113_en
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2018/cp618.pdf?la=en&hash=FDC3C115AE5B423A37BAA104C02D476F8EF12057
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2018/cp718.pdf?la=en&hash=01054C232B56D2A6946D48E4EBE55BEF561DFE1A
https://www.bis.org/bcbs/publ/d432.pdf
https://ec.europa.eu/info/law/better-regulation/initiatives/com-2018-163_en
https://ec.europa.eu/info/law/better-regulation/initiatives/com-2018-163_en
http://www.fsb.org/wp-content/uploads/P260418-1.pdf
https://www.fca.org.uk/publication/consultation/cp18-10.pdf#page=4
https://www.gov.uk/government/consultations/claims-management-regulation-consultation-on-secondary-regulations
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2018/cp1118.pdf?la=en&hash=DEED890ECB098FDF4C2C7ECD530AEB202FC6BD5B
https://www.gov.uk/government/consultations/cash-and-digital-payments-in-the-new-economy
https://www.ecb.europa.eu/paym/pdf/cons/cyberresilience/cyber_resilience_oversight_expectations_for_FMIs.pdf
https://www.psr.org.uk/sites/default/files/media/PDF/PSR-CP18-1-Review-of-Directions-March-2018.pdf
http://www.eba.europa.eu/documents/10180/2150622/Consultation+Paper+on+Guidelines+on+management+of+non-performing+and+forborne+exposures+%28EBA-CP-2018-01%29.pdf
https://ec.europa.eu/info/law/better-regulation/initiatives/com-2018-213_en
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Closing date 
for responses 

Paper Institution 

20/06/18 EU Whistleblower protection EC 

05/07/18 CP18/9: Consultation on further remedies – Asset Management Market Study FCA 

11/07/18 CP9/18 Solvency II: Internal models – modelling of the volatility adjustment PRA 

11/07/18 CP8/18 Solvency II: external audit of the public disclosure requirement PRA 

13/07/18 CP10/18 Solvency II: Updates to internal model output reporting PRA 

17/07/18 Draft Guidelines on specification of types of exposures to be associated with high risk under Article 128(3) of Regulation (EU) 
No 575/2013 

EBA 

20/07/18 Draft Guidelines on the STS criteria for non-ABCP securitisation EBA 

20/07/18 Draft Guidelines on the STS criteria for ABCP securitisation EBA 

24/07/18 IOSCO Consultation Report on Good Practices for Audit Committees in Supporting Audit Quality IOSCO 

27/07/18 Draft Guidelines on disclosure of non-performing and forborne exposures EBA 

 

https://ec.europa.eu/info/law/better-regulation/initiatives/com-2018-218_en
https://www.fca.org.uk/publication/consultation/cp18-09.pdf
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2018/cp918.pdf?la=en&hash=163D2DC4F83622829D0D1180088E501B57C44B8E
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2018/cp818.pdf?la=en&hash=9768C4FD6EBC65F53A75F3899DDBF880958DE256
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2018/cp1018.pdf?la=en&hash=04EFFC965F794450871F0F0FCCE99DA4D461ADB7
http://www.eba.europa.eu/documents/10180/2188580/Consultation+Paper+on+Guidelines+on+specification+of+types+of+exposures+to+be+associated+with+high+risk+%28EBA-CP-2018-03%29.pdf
http://www.eba.europa.eu/documents/10180/2188580/Consultation+Paper+on+Guidelines+on+specification+of+types+of+exposures+to+be+associated+with+high+risk+%28EBA-CP-2018-03%29.pdf
http://www.eba.europa.eu/documents/10180/2194296/Consultation+Paper+on+Guidelines+on+STS+criteria+for+non-ABCP+securitisation.pdf
http://www.eba.europa.eu/documents/10180/2194284/Consultation+Paper+on+Guidelines+on+STS+criteria+for+ABCP+securitisation.pdf
http://www.iosco.org/library/pubdocs/pdf/IOSCOPD600.pdf
http://www.eba.europa.eu/documents/10180/2200407/Consultation+Paper+on+Guidelines+on+disclosure+of+non-performing+and+forborne+exposures+%28EBA-CP-2018-06%29.pdf
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Forthcoming publications in 2018 

Date Topic Type Institution 

Accounting 

TBD 2018 RTS on methods of prudential consolidation Technical standards EBA 

Asset management  

Q2 2018 EU Money Market Funds Regulation – PS to CP18/4 Policy statement  FCA 

Q3 2018 Investment platforms market study Interim report FCA 

Q1 2019 Asset management market study remedies Policy statement  FCA 

Banking 

Q4 2018 Strategic review of retail banking business models Consultation paper FCA 

Q4 2018 Improving competition in current accounts Policy statement FCA 

Q4 2018 Mortgage market study final report Report FCA 

Conduct 

Q2 2018 Implementation of the BMR Policy statement  FCA 

Q3 2018 Review of cryptocurrencies Assessment report  FCA 

Consumer credit 

May 2018 Results of high cost credit review and consultation on remedies Report and consultation  FCA 

Q4 2018 Motor finance review Final report  FCA 

Q1 2019 Consumer Credit Act retained provisions review Consultation paper  FCA 

Q1 2019 Debt management sector review Review findings FCA 

Q1 2019 Market study on credit information Terms of reference  FCA 
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Date Topic Type Institution 

Financial crime, security and market abuse 

Q3 2018 Financial crime review of e-money Report FCA 

TBD 2018 RTS on central contract points under AMLD4 Technical standards EBA 

Insurance    

Q3 2018 Value in the distribution chain review Review findings FCA 

Q4 2018 Wholesale insurance brokers market study Interim report FCA 

Pensions    

Q3 2018 Retirement outcomes review Final report and consultation paper  FCA 

Q4 2018 Non-workplace pensions Feedback statement  FCA 

Q4 2018 Unsuitable pension transfer advice Policy statement FCA 

Q1 2019 Savings adequacy Occasional paper FCA 

Securities and markets 

Q3 2018 Reforms to the listing regime  Consultation paper  FCA 

TBD 2018 Technical standards on Securitisation Regulation  Technical standards ESMA 

TBD 2018 Technical advice and standards on Prospectus Regulation  Technical standards  ESMA  

TBD 2018  Technical standards under EuSEF, EuVECA, ELTIF and SFTR Technical standards ESMA  

TBD 2018  Technical standards on revised Short Selling Regulation  Technical standards ESMA 

Q1 2019 Approach to market integrity  Report for consultation FCA 

Q2 2019 Money laundering in capital markets  Report  FCA 

Supervision, governance and reporting 

Q3 2018 Providing SMEs access to FOS Policy statement FCA 

 

Main sources: ESMA work programme; EBA work programme; EC work programme; FCA policy development updates. 
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ABC Anti-Bribery and Corruption 

ABI Association of British Insurers  

ABS Asset Backed Security 

AIF Alternative Investment Fund 

AIFM Alternative Investment Fund Manager 

AIFMD Alternative Investment Fund Managers Directive 2011/61/EU 

AML Anti-Money Laundering 

AMLD3 3rd Money Laundering Directive 2005/60/EC 

AMLD4 4th Money Laundering Directive 2015/849/EU 

AMLD5 5th Money Laundering Directive 

AQR Asset Quality Review 

ASB UK Accounting Standards Board 

Banking Reform 
Act (2013) 

Financial Services (Banking Reform) Act 2013 

Basel II Basel II: International Convergence of Capital Measurement and 
Capital Standards: a Revised Framework 

Basel III Basel III: International Regulatory Framework for Banks  

Basel 
Committee 

Basel Committee of Banking Supervision (of the BIS) 

BBA British Bankers’ Association 

BCR Basic capital requirement (for insurers) 

BIS Bank for International Settlements 

BoE Bank of England 

BMR EU Benchmarks Regulation 

BRRD Bank Recovery and Resolution Directive 2014/59/EU 

CASS Client Assets sourcebook 

CCA Consumer Credit Act 1974 (as amended) 

CCB Countercyclical capital buffer 

CCD Consumer Credit Directive 2008/48/EC 

CCPs Central Counterparties 

CDS Credit Default Swaps 

CEBS Committee of European Banking Supervisors (predecessor of EBA) 

CESR Committee of European Securities Regulators (predecessor of ESMA) 

CET1 Common Equity Tier 1 

CFTC Commodities Futures Trading Commission (US) 

CGFS Committee on the Global Financial System (of the BIS) 

CIS Collective Investment Schemes 

CMA Competition and Markets Authority 

CMU Capital markets union 

COBS FCA conduct of business sourcebook 

COCON FCA code of conduct sourcebook 

CoCos Contingent convertible securities 

COREP Standardised European common reporting 

Council Generic term representing all ten configurations of the Council of the 
European Union 

 

Glossary 
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CRA1 Regulation on Credit Rating Agencies (EC) No 1060/2009 

CRA2 Regulation amending the Credit Rating Agencies Regulation (EU) No 
513/2011 

CRA3 Proposal to amend the Credit Rating Agencies Regulation and 
directives related to credit rating agencies COM(2011) 746 final 

CRAs Credit Rating Agencies 

CRD ‘Capital Requirements Directive’: collectively refers to Directive 
2006/48/EC and Directive 2006/49/EC 

CRD II Amending Directive 2009/111/EC 

CRD III Amending Directive 2010/76/EU  

CRD IV Capital Requirements Directive 2013/36/EU 

CRR Regulation (EU) No 575/2013 on prudential requirements for credit 
institutions and investment firms 

CSD Central Securities Depository  

CSDR Central Securities Depositories Regulation (EU) 909/2014 

CSMAD Criminal Sanctions Market Abuse Directive 2014/57/EU 

CTF Counter Terrorist Financing 

DEPP The FCA’s Decision Procedure and Penalties Manual 

DG FISMA  Directorate-General for Financial Stability, Financial Services and 
Capital Markets Union  

DG MARKT Internal Market and Services Directorate General of the European 
Commission 

DGS Deposit Guarantee Scheme 

DGSD  Deposit Guarantee Schemes Directive 2014/49/EU 

Dodd-Frank Act Dodd-Frank Wall Street Reform and Consumer Protection Act (US) 

D-SIBs Domestic Systemically Important Banks 

EBA European Banking Authority 

EC European Commission 

ECB European Central Bank 

ECJ European Court of Justice 

ECOFIN Economic and Financial Affairs Council (configuration of the Council 
of the European Union dealing with financial and fiscal and 
competition issues) 

ECON Economic and Monetary Affairs Committee of the 
European Parliament 

ECP Eligible counterparty 

EDIS European Deposit Insurance Scheme 

EEA European Economic Area 

EEC European Economic Community 

EIOPA European Insurance and Occupations Pension Authority  

ELTIF European long-term investment fund 

EMIR Regulation on OTC Derivatives, Central Counterparties and Trade 
Repositories (EU) No 648/2012 

EP European Parliament 

EPC European Payments Council  

ESA European Supervisory Authority (i.e. generic term for EBA, EIOPA 
and ESMA) 

ESCB European System of Central Banks 

ESEF European Single Electronic Format 

ESMA European Securities and Markets Authority 

ESRB European Systemic Risk Board 

EU European Union 

EURIBOR Euro Interbank Offered Rate 

Eurosystem System of central banks in the euro area, including the ECB 
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EuVECA  European Venture Capital Funds Regulation (EU) 345/2014 

FAMR  Financial Advice Market Review  

FASB Financial Accounting Standards Board (US) 

FATCA Foreign Account Tax Compliance Act (US) 

FATF Financial Action Task Force 

FC Financial counterparty under EMIR 

FCA Financial Conduct Authority  

FICC Fixed income, currencies and commodities 

FiCOD Financial Conglomerates Directive 2002/87/EC 

Fiat currency Currency whose value is underpinned by the strength of the issuing 
government, e.g. USD, GBP, euro and other major world currencies 

FiCOD1 Amending Directive 2011/89/EU of 16 November 2011 

FMI Financial Market Infrastructure 

FMLC  Financial Markets Law Committee  

FOS Financial Ombudsman Service 

FPC Financial Policy Committee  

FRC Financial Reporting Council 

FSA Financial Services Authority 

FSB Financial Stability Board 

FSBRA Financial Services (Banking Reform) Act 2013 

FS Act 2012 Financial Services Act 2012 

FSCP Financial Services Consumer Panel 

FSCS Financial Services Compensation Scheme 

FSI Financial Stability Institute (of the BIS) 

FSMA Financial Services and Markets Act 2000 

FSOC Financial Stability Oversight Council 

FTT Financial Transaction Tax 

G30 Group of 30 

GAAP Generally Accepted Accounting Principles 

GDPR General Data Protection Regulation 

G-SIBs Global Systemically Important Banks 

G-SIFIs Global Systemically Important Financial Institutions 

G-SIIs Global Systemically Important Institutions 

HCSTC High Cost Short Term Credit 

HMRC Her Majesty’s Revenue and Customs 

HMT Her Majesty’s Treasury 

IA Investment Association 

IAIS International Association of Insurance Supervisors 

IASB International Accounting Standards Board  

IBA ICE Benchmark Administration  

ICAAP Internal Capital Adequacy Assessment Process 

ICAS Individual Capital Adequacy Standards 

ICOBS Insurance: Conduct of Business Sourcebook 

IDD The Insurance Distribution Directive (EU) 2016/97  

IFRS International Financial Reporting Standards 

ILAA Internal Liquidity Adequacy Assessment  

ILAAP Internal Liquidity Adequacy Assessment Process 

ILS Insurance-Linked Securities 

IMAP Internal Model Approval Process 
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IMCO The European Parliament’s Committee on Internal Market and 
Consumer Protection 

IMD Insurance Mediation Directive 2002/92/EC 

IMF International Monetary Fund 

IORP Institutions for Occupational Retirement Provision  

IOSCO International Organisations of Securities Commissions 

IRB Internal Ratings Based 

ISDA International Swaps and Derivatives Association 

ITS Implementing Technical Standards 

JCESA Joint Committee of the European Supervisory Authorities 

JMLSG Joint Money Laundering Steering Committee 

KID Key Information Document  

KYC Know your client  

LCR Liquidity coverage ratio 

LEI Legal Entity Identifier 

LIBOR London Interbank Offered Rate 

MA Matching Adjustment 

MAD Market Abuse Directive 2003/6/EC 

MAR Market Abuse Regulation (EU) 596/2014  

Material Risk 
Takers 
Regulation 

Commission Delegated Regulation (EU) No 604/2014 of 4 March 
2014 supplementing Directive 2013/36/EU of the EP and of the 
Council with regard to regulatory technical standards with respect to 
qualitative and appropriate quantitative criteria to identify categories 
of staff whose professional activities have a material impact on an 
institution’s risk profile 

MCD Mortgage Credit Directive 2014/17/EU 

MCOB Mortgages and Home Finance: Conduct of Business sourcebook 

MCR Minimum Capital Requirement  

Member States Countries which are members of the European Union 

MiFID Markets in Financial Instruments Directive 2004/39/EC 

MiFID II Markets in Financial Instruments Directive (recast) 2014/65/EU – 
also used to refer to the regime under both this directive and MiFIR  

MiFIR Markets in Financial Instruments Regulation (EU) No 600/2014 

MLRO Money Laundering Reporting Officer 

MMF Money Market Fund 

MoJ Ministry of Justice  

MoU Memorandum of Understanding 

MPC Monetary Policy Committee 

MREL Minimum requirements for own funds and eligible liabilities 

MTF Multilateral Trading Facility 

NBNI G-SIFI Non-bank non-insurer global systemically important financial 
institution 

NCA National competent authority 

NDF Non-Directive Firms – firms that do not fall within Solvency II 

NFC Non-financial counterparty under EMIR 

NIS Directive Proposal for a directive of the EP and Council concerning measures 
to ensure a high common level of network and information security 
across the EU 

NSFR Net Stable Funding Ratio 

NST National specific template 

NURS Non-UCITS Retail Scheme  

OECD Organisation for Economic Cooperation and Development 

Official Journal Official Journal of the European Union 
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OFT Office of Fair Trading 

Omnibus II Second Directive amending existing legislation to reflect Lisbon 
Treaty and new supervisory infrastructure (2014/51/EU). Amends 
the Prospectus Directive (Directive 2003/71/EC) and Solvency II 
(Directive 2009/138/EC)  

ORSA Own Risk Solvency Assessment 

O-SIIs Other systemically important institutions 

OTC Over-The-Counter 

OTF Organised trading facility 

PAD  Payment Accounts Directive 2014/92/EU 

PIFs Personal investment firms 

PPI Payment Protection Insurance  

P2P Peer to Peer 

PERG Perimeter Guidance Manual 

PRA Prudential Regulation Authority 

Presidency Member State which takes the leadership for negotiations in the 
Council: rotates on 6 monthly basis 

PRIIPs  Packaged retail and insurance-based investment products 

PSD2 The revised Payment Services Directive (EU) 2015/2366  

PSP Payment service provider 

PSR Payment Systems Regulator 

QIS Quantitative Impact Study 

QRT Quantitative Reporting Template 

RAO  Financial Services and Markets Act 2000 (Regulated Activities) 
Order 2001 (SI 2001/544) 

RDR Retail Distribution Review 

REMIT Regulation on wholesale energy markets integrity and transparency 
(EU) 1227/2011 

RFB Ring-fenced bank 

RFQ Request for quote 

RONIA Repurchase Overnight Index Average 

RRPs Recovery and Resolution Plans 

RTS Regulatory Technical Standards 

RWA Risk-weighted assets 

SCR Solvency Capital Requirement (under Solvency II) 

SCV Single customer view 

SEC Securities and Exchange Commission (US) 

Securitisation 
Regulation 

Proposal for a Regulation of the EP and Council laying down 
common rules on securitisation and creating a European framework 
for simple, transparent and standardised securitisation and 
amending Directives 2009/65/EC, 2009/138/EC, 2011/61/EU and 
Regulations (EC) No 1060/2009 and (EU) No 648/2012 
(COM(2015)472/F1) 

SEPA Single Euro Payments Area 

SFT Securities financing transaction 

SFTR Securities Financing Transactions Regulation (EU) 2015/2365 

SFO Serious Fraud Office 

SIMF Senior Insurer Manager Function  

SIMR  Senior Insurer Managers Regime  

SM&CR Senior Managers and Certification Regime 

SME Small and Medium sized Enterprises 

SMF Senior Manager Function  
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SOCA Serious Organised Crime Agency 

Solvency II Directive 2009/138/EC 

SONIA Sterling Overnight Index Average 

SPV Special purpose vehicle 

SREP  Supervisory Review and Evaluation Process 

SRB Single Resolution Board  

SRF Single Resolution Fund 

SRM  Single Resolution Mechanism 

SSM Single Supervisory Mechanism 

SSR Short Selling Regulation (EU) 236/2012 

SUP FCA supervision manual 

T2S TARGET2-Securities 

TC Treasury Committee 

TLAC Total Loss Absorbing Capacity 

TMTP Transitional Measure on Technical Provisions 

TR Trade Repository 

TPR The Pensions Regulator 

UCITS Undertakings for Collective Investments in Transferable Securities 

UCITS V UCITS V Directive 2014/91/EU 

UKLA UK Listing Authority  

UTI  Unique Trade Identifier  

XBRL eXtensible Business Reporting Language 
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