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Executive summary 

 

 

Welcome to this edition of ‘Being better 
informed’, our monthly FS regulatory, 
accounting and audit bulletin, which 
aims to keep you up to speed with 
significant developments and their 
implications across all the financial 
services sectors. 

The final weeks of 2019 brought a flurry of 

regulatory developments, as regulators rushed 

to meet their end of year deadlines. In this 

month’s edition, we report on updates from the 

end of the year, including on operational 

resilience and climate risk. We also look ahead 

to what’s on the horizon for firms over the next 

12 months, in our feature article. Across 

banking, insurance and asset and wealth 

management, we assess what’s on the 

regulatory agenda for 2020, and what firms 

should be focusing on to stay ahead of 

the curve. 

In an important update for firms in all sectors, 

the UK regulators published a series of 

consultation papers on operational resilience in 

December, building on their 2018 proposals for 

firms to identify important business services, 

set impact tolerances, enhance governance 

and undertake scenario testing and lessons 

learned reviews. While the authorities’ overall 

position on operational resilience remains 

largely unchanged from 2018, there is a lot 

more content for firms to digest on the 

proposed meaning and application of the 

concepts, and timelines for action. 

Meanwhile, the BoE issued an update for 

banks and insurers on its work to address 

climate-related risks, in the form of a 

discussion paper on its climate scenarios for 

the 2021 biennial exploratory scenario (BES) 

stress test. This will see the UK's largest banks 

and insurers, as well as the financial system 

within which they sit, tested against different 

climate scenarios to understand their likely 

exposure to climate-related financial risks. 

Although the BES climate scenarios are not 

due to be finalised until the end of the year, 

firms included in the exercise will need to 

prepare for participation, with a key challenge 

being identifying and preparing the data the 

stress tests will require.  

The EBA is progressing its own climate-related 

initiatives, publishing its action plan on 

sustainable finance, which outlines its 

approach and timeline for delivering its 

mandate related to ESG factors. The authority 

initially focuses on strategy and risk 

management, and associated key metrics and 

disclosure. It then plans to focus on developing 

a dedicated climate change stress test and to 

look into the evidence around the prudential 

treatment of ‘green’ exposures. The EBA 

intends to publish a number of discussion 

papers, technical standards and further 

guidance over the next five years, but it 

expects and encourages banks to act on 

climate-related risks now rather than waiting for 

rules to be finalised. 

Elsewhere, our regulators continue to focus on 

harnessing the benefits of digital innovation. 

The FCA launched a Call for Input to identify 

opportunities for open finance to deliver a 

wider range of innovative products and 

services to consumers. This would extend the 

principles of open banking-like data sharing to 

other products such as savings, insurance, 

mortgages and investments. The FCA believes 

open finance has the potential to make it easier 

for consumers to compare and switch 

products, and to drive the development of new 

services. It also acknowledges there are some 

risks involved. The regulator seeks 

stakeholders’ views to help inform its 

regulatory strategy for open finance; firms 

should engage with the process and consider 

how open finance might impact consumer 

behaviour in their sector. 

Finally, preparing for the transition away from 

LIBOR remains a priority for regulators. The 

PRA responded to the RFRWG’s recent letter 

highlighting the implications of the LIBOR 

transition for prudential regulatory 

requirements. The working group had 

expressed concerns about a number of rules 

that could apply once firms amend contracts to 

move from LIBOR to RFRs, some of which 

could constitute a disincentive to transition. 

The PRA letter provides reassurance on some 

of the provisions and announces follow-up 

supervisory work with banks planned for 

Q1 2020. 

All in all, the regulatory agenda for the coming 

months contains much for firms to focus on. 

We hope you enjoy catching up on December’s 

developments and reading about what’s on the 

horizon for the year ahead. 

 

 

Hannah Swain 

Director, FS Regulatory Insights 

M: +44 (0) 7803 590553 

E: swain.hannah@pwc.com 
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How to read this bulletin? 

Review the Table of Contents and the 

relevant Sector sections to identify the news 

of interest. We recommend you go directly to 

the topic/article of interest by clicking in the 

active links within the table of contents. 
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What’s on the regulatory agenda for 2020? 

As we head into 2020, firms are facing an 

intense and evolving regulatory agenda. This 

comprises ongoing initiatives from previous 

years (such as climate risk and LIBOR 

transition, where regulators will be expecting to 

see concrete progress from firms), preparing 

for the implementation of upcoming legislation 

such as CRD V and CRR II, and keeping 

abreast of a number of EC reviews of existing 

regulations, such as MiFID II, MAR and 

Solvency II. 

So what’s on the horizon for the next 12 

months, and what does the upcoming agenda 

mean for firms? 

Preparing for the post-Brexit 
environment 

EU legislation remains important for UK firms, 

despite the UK being due to leave the EU on 

31 January 2020. The UK is due to enter an 

11-month transition period on that date, during 

which EU law will continue to apply, and while 

the future direction for financial services 

remains uncertain beyond that point, UK 

regulators are likely to adopt those pieces of 

regulation that are ‘inflight’ (i.e. agreed prior to 

the UK leaving the EU but not in force until 

after the transition period). After the transition 

period, it is unclear how closely the UK will 

follow EU regulation, but any significant 

deviation will have to be balanced with the 

desire to achieve equivalence determinations. 

Preparing for the post-Brexit environment will 

of course remain high on firms’ list of priorities 

this year. The 11-month transition period 

creates an ambitious timetable to agree a 

future trade deal, and a cliff-edge exit at the 

end of 2020 remains a possibility.  

The Political Declaration, which both sides 

have agreed will guide the trade talks, 

suggests that future arrangements for financial 

services will be based on equivalence 

provisions, and the UK and EU will strive to 

conclude the equivalence assessments by 30 

June 2020. At this stage, firms should focus on 

understanding what is possible under the EU’s 

current equivalence framework, and how that 

may impact their desired business model. But 

until the equivalence landscape becomes more 

certain in mid-2020, firms can expect 

continuing pressure from EU-27 regulators to 

build capability in their EU entities. 

AI: an increased regulatory focus  

 

As the financial services sector embraces 

innovation and technological change, the 

regulators are considering their regulatory and 

supervisory response to these changes. An 

example of this is the regulatory response to 

firms’ use of AI and machine learning (ML). 

Many firms are well progressed in adopting 

these technologies, which have the potential to 

transform the way firms operate and interact 

with their customers. 

In the UK, the BoE and FCA have announced 

they will launch a public-private forum to 

discuss AI and ML, including what the right 

regulatory and supervisory approach to these 

tools should be. We expect they will continue 

to adopt a ‘technology-neutral’ position, 

meaning firms will be obliged to treat 

customers fairly, establish robust governance 

arrangements and manage risks irrespective of 

the mechanism through which they provide 

services. But equally there is likely to be an 

ongoing focus from the regulators on 

explainability, bias, data protection, 

accountability and governance of the use of AI.  

In the EU, EC President Ursula von der Leyen 

has pledged to introduce EU-wide rules to 

govern the deployment of AI by March 2020. 

The EC may draw on the principles set out by 

the High-Level Expert Group on AI, which 

emphasise that the use of AI should be lawful, 

ethical and robust. It may also incorporate 

aspects of an October 2019 report by the 

German-based Data Ethics Commission, which 

proposes a stricter, rules-based framework 

for AI. 

We expect to see increased output from the 

international standard setters in 2020 too. The 

OECD will launch the AI Policy Observatory in 

early 2020 to help policymakers implement its 

AI principles published in May 2019. 

Separately, IOSCO has stated that it will 

examine the supervision of market 

intermediaries (including asset managers) that 

deploy AI and ML, with a view to publishing a 

consultation paper in Q1 2020. The Basel 

Committee will also look at the risk 

management challenges associated with the 

use of AI and ML in financial services. 

Cryptoassets: regulatory evolution 

 

The regulatory framework for cryptoassets is 

also still evolving, and we expect the focus in 

2020 to be on two key questions: whether 

certain types of cryptoassets that are currently 

unregulated should be brought within the 

scope of relevant regulation, and whether 

existing regulatory frameworks are appropriate 

for cryptoassets which fall within the perimeter, 

whatever that eventually looks like.  

In the UK, HMT is exploring whether so-called 

‘utility tokens’ will be brought into the FCA’s 

regulatory perimeter, and the BoE has 

indicated that work on prudential aspects is 

underway. Both ESMA and the EBA have 

already been considering whether the 

Leo Donnachie

Senior Associate

Tom Boydell

Manager



        

Executive summary What’s on the regulatory 
agenda for 2020? 

 

Cross sector 
announcements 

Banking and capital 
markets 

Asset management Insurance Monthly calendar Glossary 

 

4  PwC | FS regulatory, accounting and audit bulletin | January 2020 

regulatory framework is fit for purpose in 

relation to securities, banking, payments and e-

money regulation. They have been exploring 

where existing EU legislation may have gaps 

which fail to address specific risks associated 

with cryptoassets. So firms should continue to 

engage with policymakers in this area, as 

regulatory clarity continues to emerge this 

year.  

Operational resilience: digesting the 
regulators’ proposals 

 

Operational resilience will remain a key focus 

for all firms this year. After a long period of 

reflection, 5 December 2019 saw the 

publication of a package of consultation papers 

from UK regulators, focusing on how the 

provision of important business services can 

be maintained in the event of disruptions 

(including a PRA paper on outsourcing and 

third party arrangements). While the overall 

position on operational resilience remains 

largely unchanged from 2018, there is a lot 

more content for firms to digest on the 

proposed application of the concepts. We 

expect the regulators to issue their final 

policies by the end of the year. Firms should 

establish whether or not they are in scope for 

these policy requirements; those in scope 

should evaluate their progress and ensure their 

planned future work fits with the proposed 

timelines. 

Beyond the UK, we await a consultation on 

operational resilience from the Basel 

Committee. This will be the first time a global 

standard setter has made public its view on 

this topic (to date such organisations have 

focused more narrowly on cyber), and is likely 

to trigger further action from NCAs. Meanwhile, 

the EC launched a consultation on digital 

operational resilience on 19 December 2019. 

This reflects a broadening of EU regulatory 

focus beyond cyber security (covered by the 

NIS directive) into other components of 

operational resilience. 

In addition, EIOPA and ESMA will be 

confirming guidelines on outsourcing to the 

cloud (EIOPA published a consultation on 1 

July 2019, with ESMA yet to publish its 

proposals). Firms will also be focusing on 

implementing the finalised guidelines on ICT 

and security risk management over the next 12 

months. The guidelines, which come into force 

on 30 June 2020, cover topics including 

governance and strategy, change 

management, business continuity management 

and information security measures.  

Climate risk: the hard work begins 

 

While last year saw climate risk land firmly on 

the regulatory map, 2020 looks set to be the 

year the hard work really starts. At the end of 

December, the BoE left us the Christmas gift of 

a discussion paper on its climate scenarios for 

the 2021 biennial exploratory scenario (BES) 

stress test. This will see the UK's largest banks 

and insurers, as well as the financial system 

within which they sit, tested against different 

climate scenarios to understand their likely 

exposure to climate-related financial risks. 

Although the BES climate scenarios are not 

due to be finalised until the end of the year, 

firms included in the exercise will need to 

prepare for participation, with a key challenge 

being identifying and preparing the data the 

stress tests will require. 

It's likely that before we get too far into 2020, 

the PRA will provide banks and insurers with 

feedback on the plans they submitted in 

October 2019 setting out how they'd be 

tackling climate-related risks. The prudential 

regulator will be keen to see progress on the 

items firms committed to in these plans, and is 

likely to focus on how the SMFs responsible for 

climate risk are discharging their obligations. 

There's lots for firms to do across risk 

management, scenario analysis and preparing 

for appropriate climate-related disclosures, but 

the regulator is likely to focus on ensuring firms 

have the right governance in place to support 

this activity. So making sure boards and senior 

management are equipped to provide 

challenge and oversight should be an area of 

focus for all firms.  

In the EU, the EBA has set itself up for a busy 

year on climate risk as it outlined in its 

sustainable finance action plan in December 

2019. It's committed to provide guidance on 

ESG factors and risks under a range of new 

legislative acts including CRR II and CRD V, 

the IFR, and the amended EBA Regulation as 

well as various initiatives under the EC’s 

sustainable finance action plan. While it has 

been charged with a broad remit to look at 

ESG risks within these initiatives, the EBA has 

said its initial focus will be on climate-related 

risks, given their materiality. Firms can expect 

to see a discussion paper on a uniform 

definition of climate risks (and other ESG risks) 

and the potential inclusion of these in the 

SREP, in the second quarter of this year.  

Domestically, firms can expect a particular 

focus on climate change next year in the lead 

up to the UN Climate Change Conference in 

November 2020. Five years on from the Paris 

Agreement, there will be considerable pressure 

on governments to make progress on climate 

change commitments, which is likely to have 

an impact on regulation and firms.  

Wholesale conduct: LIBOR and 
reporting high on the agenda  

 

 

Turning to the wholesale conduct agenda, we 

expect the main themes for the year ahead to 

be the transition away from LIBOR, transaction 

reporting, and the progression of certain 

regulatory reviews. 
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As preparations for the LIBOR transition 

deadline at the end of 2021 intensify, this year 

regulators will want to see concrete action. In 

particular, the FPC indicated in October 2019 

that it’s considering further policy and 

supervisory tools that authorities could deploy 

to reduce the stock of legacy LIBOR contracts 

to an irreducible minimum ahead of end-2021.  

ISDA will start the year by proposing fallbacks 

for legacy derivatives trades, which firms will 

need to sign up to. The RFRWG will seek to 

eliminate the latest regulatory dependencies 

for a smooth transition, and focus its efforts on 

any sectors where the transition is slower. The 

regulators are likely to become less permissive 

with firms that continue to reference LIBOR in 

new contracts and those less advanced in their 

progress. They will also expect firms to take a 

proactive stance in mitigating conduct risk, 

following guidance published by the FCA in 

November 2019.  

SFTR reporting is around the corner, with a 

first deadline in April 2020 for banks and 

broker-dealers, followed by FMIs, asset 

managers and insurers later in the year. Firms 

that have already been reporting under EMIR 

will find similarities with this regime, yet 

catering for SFTs will be no small task. 

Meanwhile, EMIR Refit introduces from June 

2020 new mandatory delegated reporting for 

FCs trading with NFCs not subject to the 

clearing obligation, with the legal liability that 

comes with it. As for MiFID II transaction 

reporting, we know the FCA hasn’t been 

satisfied with the trades reported so far. Its 

concerns are likely to become even more 

pressing with SFTR and EMIR Refit reporting 

coming up.  

Meanwhile, the EC has an agenda to review a 

number of post-crisis regulations, including 

MIFID II, the BMR third-country regime and 

MAR. It plans to assess whether they have 

achieved their intended objectives and/or have 

given rise to unintended effects. For instance, 

the EC is considering a review of the research 

regime, adjustments to the trading obligations, 

and a second look at the third country 

benchmarks regime, but we expect to see 

formal proposed amendments in 2020. How 

the UK responds to these adjustments in light 

of Brexit remains to be seen.  

Asset and wealth management 

 

Spotlight on sustainable investments 

The sustainable investments agenda is set to 

ramp up for the asset and wealth management 

(AWM) sector in 2020, as EU policymakers 

progress the sustainable finance action plan. 

The ESG Disclosure Regulation in particular is 

set to create lots of work for AWM firms, now 

that it has reached political agreement and we 

move into the implementation phase. Firms will 

need to develop their approach to disclosing 

how they integrate ESG considerations into 

investment decision-making and reporting on 

the sustainability performance of certain 

products. This brings complexity and 

challenges, including overlap with wider 

initiatives such as the FRC’s Stewardship 

Code 2020 and the revised Shareholder Rights 

Directive. Firms will welcome upcoming ESMA 

technical ‘Level 2’ work to provide further 

clarity around regulatory expectations.  

As firms rush to meet demand in the growing 

sustainable investments market, there may be 

greater scope for conduct risk. We expect 

regulators to take a closer look at this during 

2020, given ESMA’s technical advice to the EC 

on incorporating sustainability concepts into 

various existing regulatory frameworks (e.g. 

MiFID II), and the FCA’s plans to look at how 

firms are mitigating the risk of ‘greenwashing’. 

With FCA work on product governance now 

underway, firms need to be on top of this. 

Ongoing focus on structural 
vulnerabilities  

Firms should anticipate an active agenda on 

fund liquidity. Supervisory scrutiny from the 

FCA will be central to this, following its ‘Dear 

AFM Chair’ letter setting out expectations on 

liquidity management from November 2019. 

Fund managers with NURS holding illiquid 

assets will, by 30 September 2020, also need 

to implement new FCA rules aimed at 

improving investors’ understanding of liquidity 

risks and strengthening liquidity management.  

Related to this, the BoE and FCA have 

conducted a review into systemic risks created 

by open-ended funds. The FPC’s December 

2019 Financial Stability Report sets out 

regulatory principles aimed at minimising risk 

from liquidity mismatch, and work is underway 

to consider how these principles will be 

implemented, which could result in new rules. 

We expect a broader supervisory focus on 

structural vulnerabilities in the sector, in 

particular on fund leverage in light of IOSCO’s 

recommendations from December 2019.  

Value assessment - what’s in store 
for ‘Day 2’?  

The FCA’s new value assessment rules require 

AFMs to conduct a root and branch review of 

their UK funds, and then publicly report their 

findings - meaning previously unseen aspects 

of their operations will be open to public 

scrutiny. This is given further weight by the 

new prescribed responsibility for value 

assessments introduced under SM&CR. With 

the first reporting deadline fast approaching in 

January 2020, firms should prepare 

themselves for close ongoing scrutiny from the 

regulator, before considering how to refine their 

own processes when the industry has been 

through a full reporting cycle. 

Wealth management - more change 
ahead? 

In wealth management, the FCA’s follow-up 

reviews to FAMR and RDR will assess whether 

advice markets are affordable and accessible, 

which could have significant implications for 

firms. Ahead of the expected findings in 

autumn 2020, wealth managers should 

consider whether their business models are 

conducive to evidencing value, as well as 

innovating to develop services that can appeal 

to a broader range of clients. 
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Investment firms review - timeline 
becomes clear 

On the prudential side, the IFR was published 

in the Official Journal on 5 December 2019. 

Setting a tailored and proportionate prudential 

framework for MiFID investment firms in the 

EU, the regime introduces strategic, 

operational and regulatory challenges for firms. 

The IFR will take effect from 26 June 2021 with 

a transition period of five years for capital 

requirements. We expect the FCA to provide 

more clarity in the coming months on how it will 

implement the regime in the UK.  

In the meantime, UK investment firms should 

start familiarising themselves with the new 

regime, including ensuring they have the 

processes and systems to capture the data 

which will be required for calculating the K-

Factors and for the regime’s reporting 

requirements. While there is a five-year 

transitional arrangement, firms will need certain 

data covering a rolling 15-month period up to 

June 2021, which means action is needed in 

the first quarter of this year. 

Banking 

Retail conduct - a balancing act  

 

The past year has seen considerable change 

for retail banks and lenders. Not only have a 

number of product-specific rules been 

consulted upon and finalised (e.g. overdrafts 

and mortgage responsible lending), but 

increased competition from challenger banks, 

FinTechs and BigTech has continued at pace. 

In 2020, things are not about to let up. Banks 

and lenders must balance their implementation 

and reflection of 2019’s changes with their 

embrace of technology and open finance, all 

while continuing to ride the wave of new 

regulatory change.  

The FCA’s first move of 2020 was to propose 

the introduction of a Single Easy Access Rate 

(SEAR) for cash savings accounts. By 

introducing a SEAR, the FCA hopes to improve 

the value received by customers in the cash 

savings market, facilitate better competition 

and bolster consumer awareness. Banks and 

building societies must get on the front foot 

early this year and devise strategies based on 

the proposals. It will be interesting to see 

whether deeply ingrained customer inertia can 

be fixed through these changes. 

The FCA expects to release its preliminary 

conclusions from the credit information market 

study in spring 2020. The market study has the 

potential to shape the way consumers access 

and understand their credit information, along 

with the way in which data is reported, 

recorded and used. This could result in 

changes to reporting systems for banks and 

retail lenders, along with requirements to better 

inform consumers at the point of sale (an FCA 

trend of 2019). 

Finally, vulnerable consumers will continue to 

drive regulatory intervention. 2020 will see the 

publication of final guidance setting out the 

FCA’s expectations for firms’ understanding, 

management and monitoring of vulnerability. 

While a number of firms are ahead of the 

game, others may find they have work to do to 

meet expectations. 

Capital and liquidity - a year of 
implementation 

 

2020 is set to be a year of ‘nitty-gritty’ 

preparation for implementation of CRD V and 

CRR II. This is wide ranging, implements parts 

of the Basel III reforms, and includes a binding 

leverage ratio and NSFR. While these 

regulations were finalised in June 2019 and 

many of the requirements take effect from June 

2021, they are underpinned by a range of RTS, 

ITS and guidelines that will emerge during 

2020 and beyond, adding friction to banks’ 

preparations. 

Other implementation challenges, which may 

be ‘under the radar’ for some, include the need 

for banks to report new FRTB alternative 

standardised capital requirements from March 

2021 alongside their existing binding market 

risk requirement. This is well in advance of 

FRTB becoming a binding capital requirement 

in the EU. CRR II also introduces a new 

standardised counterparty credit risk capital 

requirement methodology with ‘order of 

magnitude’ increases in complexity and data 

inputs - a step change for smaller banks 

compared to what they are used to. Other 

areas covered by this regulation include pillar 3 

disclosures, large exposures, IRRBB, pillar 2 

capital and intermediate EU parent company 

requirements. 

Banks also face increased expectation and 

scrutiny in relation to their existing prudential 

reporting, with the PRA ratcheting up the 

intensity of its supervision. The PRA expects 

banks to be able to demonstrate the efficacy of 

the design and operation of their systems and 

controls over regulatory reporting - including in 

relation to key judgements and interpretations. 

In addition to making direct information 

requests, the PRA is increasing its use of third 

party skilled person reviews over these areas. 

Further down the track, the EC is expected to 

publish legislative proposals to implement the 

final elements of the Basel III reforms in mid-

2020. These proposals will include provisions 

relating to credit risk, operational risk, credit 

valuation adjustments and the output floor as 

well as binding FRTB capital requirements. 

Under the Basel timetable, these changes are 
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due to start applying from January 2022. The 

Government has announced that it will legislate 

to implement the Basel reforms in the UK, as 

they will come into force after the transitional 

period ends, assuming the transitional period is 

not extended beyond 31 December 2020. 

Insurance 

 

Over the next year, insurers will need to focus 

on a number of shortcomings identified by the 

PRA and FCA, while keeping a watching brief 

on developments at the European and global 

level. From a prudential perspective, reserving, 

underwriting and corporate culture are in the 

spotlight for general insurers, while asset 

reviews, equity release mortgages and life 

insurance reserving are the main issues for life 

insurers. From a conduct perspective, the fair 

treatment of customers is the key regulatory 

concern, while non-financial misconduct 

remains very much under scrutiny. 

It’s important that insurers also assess the 

implementation challenges of major regulatory 

developments on the horizon. These include 

developments coming out of the EC’s 2020 

review of Solvency II, the implementation of the 

IAIS’ regulatory frameworks and IFRS 17. 

Prudential concerns  

The PRA wrote to general insurers in 

November 2019 setting out its priorities for 

2020. It highlights a number of concerns 

relating to reserving adequacy, governance 

and controls. It also plans to focus on 

underwriting controls, especially in the London 

market, and exposure management. Following 

negative reports regarding sexual harassment 

and bullying within the London market, the 

PRA says it’s clear some firms have ‘more 

work to do’ to improve aspects of corporate 

culture and individual behaviour. The PRA 

makes clear it will consider any instances of 

non-financial misconduct and personal integrity 

when assessing the fitness and propriety of 

individuals under the SM&CR.  

For life insurers, the PRA plans to continue its 

programme of asset reviews (with particular 

focus on illiquid assets and internally rated 

assets), implement its updated supervisory 

statement on equity release mortgages, and 

renew its focus on the adequacy of life 

insurance reserving. 

Focus on fair treatment and 
governance 

The fair treatment of both new and existing 

customers, particularly the vulnerable, remains 

a high priority for the FCA and PRA. In 

particular, in early 2020, insurers should look 

out for the FCA’s final report on its general 

insurance pricing practices review and 

consultation on proposed remedies.  

From December 2019, the SM&CR fully 

applies to insurance firms, and FCA-regulated 

insurance intermediaries enter the regime’s 

transition phase. The PRA plans to continue to 

evaluate the effectiveness of the SM&CR and 

remuneration policies, as well as review firms’ 

governance arrangements in areas such as 

remuneration practices, diversity and corporate 

governance at board level. Similarly the FCA 

expects general insurers to tackle non-financial 

misconduct and unhealthy corporate culture. 

Senior managers will need to show they have 

taken reasonable steps to address non-

financial misconduct and firms are expected to 

have strong whistleblowing processes and 

appropriate incentive structures. 

Developing regulation 

While it is unclear how the UK’s regulatory 

regime might evolve after Brexit, the UK has 

brought Solvency II into UK law as part of 

Brexit preparations. In its 2020 review of 

Solvency II, the EC is expected to examine the 

application of the long-term guarantee 

measures and capital requirements. It also 

intends to consider harmonisation of rules on 

insurance guarantee schemes and the rules on 

early intervention and resolution. In October 

2019, EIOPA consulted on proposals for 

resolving deficiencies in the volatility 

adjustment, group supervision, reporting and a 

recovery and resolution framework. Insurers 

should look out for the final opinion in 

June 2020. 

At a global regulatory level, the IAIS is focusing 

on the implementation of its newly adopted 

Common Framework for internationally active 

insurance groups and Holistic Framework for 

Systemic Risk. It intends to use the capital 

standard in confidential reporting to group 

supervisors and discussion in supervisory 

colleges for a five-year monitoring period from 

1 January 2020. The IAIS and EIOPA also plan 

to focus on new trends and developments 

across the industry such as 

FinTech/InsurTech, cyber risk, climate risk and 

sustainability. 

All in all, there’s a great deal for firms to focus 

on this year, encompassing both sector-

specific developments and broader issues. 

Firms must continue to evolve if they are to 

meet both the regulators’ and consumers’ 

expectations in an ever-changing market.

Tania Lee

Senior Manager
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Regulation 

Benchmarks 

FSB reports on LIBOR transition progress 

The FSB published its 2019 report on the risks 

of LIBOR transition to financial stability on 18 

December 2019. The report notes the good 

progress in derivatives and securities markets, 

but also the slower pace of transition in loan 

markets that needs to accelerate. It 

encourages firms not to wait for term rates. It 

also alerts firms that they should expect 

increased scrutiny of their transition plans as 

the December 2021 deadline approaches. 

The FSB is planning on conducting a survey of 

exposures to LIBOR and supervisory 

measures taken to address transition issues in 

early 2020, with the goal of publishing a report 

on the remaining challenges to the transition in 

time for the G20 meeting in July 2020. 

PRA reviews prudential impact of LIBOR 
transition 

The PRA published its response to the 

regulatory dependencies of the LIBOR 

transition on 18 December 2019. According to 

the PRA’s review, transitioning away from 

LIBOR has an impact on a number of 

prudential requirements, including the eligibility 

of instruments for AT1 and Tier 2 capital, 

resolution, and the market risk framework.  

To address the dependencies on counterparty 

credit risk, market risk and IRRBB, the PRA will 

take three measures. First, it plans to meet 

with major firms in Q1 2020 to discuss their 

approach to managing these risks. The PRA 

will expect firms to include an analysis of these 

dependencies in their upcoming ICAAP. 

Second, the PRA will write to firms with 

approval for Internal Model Method and 

Internal Model Approach to ask them to identify 

the number and type of models that will need 

amending. Finally, the PRA will communicate 

its plans for model review in Q2 2020. Please 

see our At a glance publication for more 

information. 

Finance 

EU launches cryptoasset consultation  

The EC published a Consultation document on 

an EU framework for markets in cryptoassets 

on 19 December 2019. The EC acknowledges 

that cryptoassets have the potential to create 

opportunities and benefits for markets, but the 

new risks must be adequately managed. It is 

therefore gathering views from market 

participants, regulators and consumers to help 

support the direction and focus of future work.  

The first section of the consultation is aimed at 

the general public to gain a better 

understanding of the current state of the 

cryptoasset market. This will help to establish 

the scale of adoption and harms caused.  

https://www.fsb.org/wp-content/uploads/P181219.pdf
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/letter/2019/prudential-regulatory-framework-and-libor-transition.pdf?la=en&hash=55018BE92759217608D587E3C56C0E205A2D3AF4
https://www.pwc.co.uk/industries/financial-services/regulation/understanding-regulatory-developments/pra-reviews-the-prudential-impact-of-libor-transition.html
https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/2019-crypto-assets-consultation-document_en.pdf
https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/2019-crypto-assets-consultation-document_en.pdf
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Subsequent sections target the views of 

regulators, public bodies and market 

participants. The EC asks for views on 

cryptoasset classifications, particularly on how 

unregulated tokens may be subdivided further. 

Thirdly, it seeks views on whether a regulatory 

framework is needed for unregulated tokens 

and new market participants (e.g. wallet 

providers) and what this may look like. Finally, 

the EC asks whether the current framework is 

fit for purpose - if it is hindering innovation, or 

gaps exist, what can be changed?  

The consultation is open until 19 March 2020. 

Financial stability 

FCA and BoE review open-ended funds 

The FPC published its Financial Stability 

Report on 16 December 2019, which sets out 

initial findings of a joint review conducted by 

the BoE and FCA of risks posed by open-

ended funds.  

The BoE and FCA consider there to be a 

mismatch between redemption terms and the 

liquidity of the assets held by some funds, 

which has the potential to become a systemic 

risk through forcing asset sales, testing the 

ability of markets to absorb them, amplifying 

price movements and transmitting stress to 

other parts of the financial system. The initial 

conclusions of the review suggest there should 

be greater consistency between the liquidity of 

a fund’s assets and its redemption terms. The 

regulators have put forward the following 

principles to achieve this: 

 Liquidity of funds’ assets should be 

assessed either as the price discount 

needed for a quick sale of a representative 

sample (or vertical slice) of those assets or 

the time period needed for a sale to avoid a 

material price discount. The US SEC has 

recently adopted measures of this nature. 

 Redeeming investors should receive a 

price for their units in the fund that reflects 

the discount needed to sell the required 

portion of a fund’s assets in the specified 

redemption notice period. 

 Redemption notice periods should reflect 

the time needed to sell the required portion 

of a fund’s assets without discounts beyond 

those captured in the price received by 

redeeming investors. 

During 2020, the review will consider how 

these principles could be implemented. The 

FCA will use the conclusions of the review to 

inform the development of the FCA’s rules for 

open-ended funds. 

Market infrastructure 

ESAs propose EMIR exemption for LIBOR 
fallbacks 

The ESAs issued a public statement about the 

introduction of fallbacks in OTC derivative 

contracts and the requirement to exchange 

collateral on 5 December 2019. They 

recommend that amending legacy contracts to 

introduce benchmark fallbacks shouldn’t result 

in margin or clearing obligations on these 

contracts. This decision is aligned with the 

international recommendation that the Basel 

Committee and IOSCO issued in March 2019. 

Hence, the ESAs issued a ‘no action’ 

recommendation for NCAs to not take any 

enforcement actions in this regard. 

In parallel, a legislative amendment is also 

being negotiated at EU level to set that relief 

into law. This proposal addresses one of the 

key regulatory dependencies flagged by the 

market in relation to LIBOR transition. 

ESAs amend EMIR bilateral margining rules 

The ESAs published a final report on EMIR 

RTS on various amendments to the bilateral 

margin requirements in view of the 

international framework on 5 December 2019. 

They propose to amend the existing RTS on 

bilateral margining to facilitate further 

international consistency, as detailed below. 

The ESAs state that phase V of the initial 

margin requirements should apply from 1 

September 2020 to firms with an aggregate 

average notional amount (AANA) of between 

€50bn and €750bn, while phase VI would apply 

from 1 September 2021 to firms with an AANA 

between €8bn and €50bn. This proposal is 

aligned with the international timeline that the 

Basel Committee and IOSCO recommended in 

July 2019. 

For physically settled FX forward and swap 

contracts, the ESAs state that counterparties 

shouldn’t be mandated to post or collect 

variation margin when one of the 

counterparties is not a credit institution or an 

investment firm. This proposal restricts the 

mandatory exchange of variation margin on 

these contracts to transactions between the 

most systemic counterparties. 

The temporary exemption from margin 

requirements for intragroup transactions with 

third country entities should be extended from 

4 January 2020 until 21 December 2020, the 

ESAs argue. The proposal would align this 

exemption with the similar exemption from the 

clearing obligation. 

They add that the temporary derogation for 

single-stock equity options and index options 

should be extended from 4 January 2020 until 

4 January 2021. 

The ESAs acknowledge that the entry into 

effect of the revised RTS may not take effect 

before some effective dates applying under the 

current RTS. Hence, they recommend NCAs to 

not enforce the application of the relevant 

requirements in the existing RTS. 

Next, the EC needs to adopt the amendments 

and then send them for the scrutiny of the EP 

and the Council. 

MiFID II 

ESMA publishes first review report for MiFID II 

ESMA published its first review report for MiFID 

II on 5 December 2019, covering the 

development of prices for market data and on 

the consolidated tape for equity. This follows a 

consultation paper from July 2019, and 

represents the first in a series of reports that 

will inform the EC’s review of MiFID II.  

MiFID II/MiFIR aims to ensure fair access to 

market data and established a legal framework 

for the provision of a consolidated tape (CT). 

ESMA notes that, so far, no CT has emerged 

and that MiFID II is not delivering on its 

https://www.bankofengland.co.uk/financial-stability-report/2019/december-2019
https://www.bankofengland.co.uk/financial-stability-report/2019/december-2019
https://www.esma.europa.eu/sites/default/files/library/esas_2019_19_statement_on_the_introduction_of_fallbacks_in_otc_derivative_contracts_to_increase_contract_robustness.pdf
https://www.esma.europa.eu/sites/default/files/library/esas_2019_19_statement_on_the_introduction_of_fallbacks_in_otc_derivative_contracts_to_increase_contract_robustness.pdf
https://www.esma.europa.eu/sites/default/files/library/esas_2019_19_statement_on_the_introduction_of_fallbacks_in_otc_derivative_contracts_to_increase_contract_robustness.pdf
https://www.bis.org/press/p190305a.htm
https://www.esma.europa.eu/sites/default/files/library/esas_2019_20_-_final_report_-_bilateral_margin_amendments.pdf
https://www.esma.europa.eu/sites/default/files/library/esas_2019_20_-_final_report_-_bilateral_margin_amendments.pdf
https://www.esma.europa.eu/sites/default/files/library/esas_2019_20_-_final_report_-_bilateral_margin_amendments.pdf
https://www.esma.europa.eu/sites/default/files/library/esas_2019_20_-_final_report_-_bilateral_margin_amendments.pdf
https://www.bis.org/bcbs/publ/d475.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R0667&from=EN
https://www.esma.europa.eu/sites/default/files/library/mifid_ii_mifir_review_report_no_1_on_prices_for_market_data_and_the_equity_ct.pdf
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objective in relation to access to market data. 

The regulator suggests this can be explained 

by the lack of commercial incentive to operate 

a CT, an overly restrictive regulatory 

framework, and competition from non-

regulated entities.  

The EU regulator suggests that the emergence 

of a CT would provide clear benefits, including 

through centrally providing post-trade 

information on the trading activity for equity 

instruments in a single format. ESMA puts 

forward some initial ideas for establishing a 

CT, drawing on experiences in the US and 

Canada. The report sets out the following 

principles for establishing a real time CT:  

 high data quality, mandatory financial 

contribution by trading venues 

 Approved Publication Arrangements to the 

CT 

 mandatory consumption of the CT by 

market data users 

 a strong governance framework. 

ESMA also proposes legislative changes and 

supervisory guidance to frame the prices for 

pre- and post-trade transparency data, aimed 

at ensuring that market data is provided on a 

reasonable commercial basis.  

Operational resilience 

Regulators set out how to build operational 
resilience 

The BoE, PRA and FCA published a suite of 

consultation papers (CPs) under the cover 

paper Building operational resilience: impact 

tolerances for important business services on 5 

December 2019.  

The CPs continue the themes introduced in the 

regulators' 2018 discussion paper, focusing on 

how the provision of important business 

services can be maintained in the event of 

disruptions. While the overall position on 

operational resilience remains largely 

unchanged, there is a lot more content for firms 

to digest on the proposed meaning and 

application of the concepts (such as business 

services and impact tolerances) and proposed 

timelines for action. The papers were 

accompanied by a speech by FCA Executive 

Director Megan Butler, where she introduced 

the key themes to members of The Investing 

and Savings Alliance.  

We have summarised the key points from the 

CPs in this Hot Topic. The consultation period 

runs until 3 April 2020, with final policy 

expected to be published by the end of 2020. 

The new policy will not apply to all firms, as 

previously suggested, so it is incumbent on 

firms to establish whether or not they are in 

scope. 

PRA consults on outsourcing and third party 
arrangements 

As part of the suite of consultation papers 

relating to operational resilience, the PRA 

published CP30/19 on outsourcing and third 

party risk management on 5 December 2019. 

The consultation seeks to strengthen and 

modernise the micro-prudential framework on 

all forms of outsourcing and third party risk 

management by: complementing the policy 

proposals on operational resilience; facilitating 

greater resilience and adoption of the cloud 

and other new technologies; implementing the 

EBA Outsourcing Guidelines; and taking into 

account the draft EIOPA Guidelines on 

Outsourcing to Cloud Service Providers and 

EBA Guidelines on ICT and security risk 

management. 

We have summarised the key points from the 

consultation paper in this Hot Topic. The 

consultation period runs until 3 April 2020, with 

final policy expected to be published by the 

end of 2020. 

EC consults on digital operational resilience 

The EC launched a consultation on digital 

operational resilience in financial services on 

19 December 2019. This reflects a broadening 

of EU regulatory focus beyond cyber security 

(covered by the NIS directive) into other 

components of operational resilience. 

Rather than putting forward a proposal for 

consideration, the paper sets out 62 questions 

on topics such as: ICT risk management 

frameworks; ICT and security incident reporting 

requirements; resilience testing frameworks; 

oversight of third party providers; information 

sharing; and risk transfer. The deadline for 

responses to the consultation is 12 March 

2020. A summary of the paper can be found in 

this PwC At a glance publication. 

EIOPA proposes guidelines for ICT security 
and governance 

EIOPA published a consultation paper on the 

proposal for guidelines on ICT security and 

governance on 12 December 2019. A key 

objective of the guidelines is to provide 

clarification on the minimum expected 

information and cyber security capabilities.  

EIOPA sees an increasing reliance on ICT in 

the provision of insurance services and in the 

undertakings' normal operating functioning, as 

well as interconnectedness through 

telecommunications channels. It therefore 

wants to ensure that undertakings are 

adequately prepared to manage ICT and 

security risks. The consultation ends on 13 

March 2020. 

Sustainability 

BoE consults on climate change stress tests 

The BoE published a Discussion Paper on the 

2021 Biennial Exploratory Scenario (BES) for 

large insurers and banks participating in the 

2021 annual cyclical scenario on 18 December 

2019. The BoE is consulting on the design of 

the proposed stress test of climate change 

risks. The stress test will assess the resilience 

of large banks and insurers' business models, 

and of the financial system as a whole, to 

financial risks from climate change.  

The BoE intends to use the 2021 BES to help 

firms address any data gaps and to develop 

cutting-edge risk management approaches, 

rather than testing their capital adequacy or 

setting their capital requirements. It proposes 

to base its stress testing exercise on three 

scenarios, including those that embody the 

risks of earlier and later policy action to reach 

the Paris Agreement target, as well as a ‘no 

additional policy action’ scenario under which 

https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2019/building-operational-resilience-impact-tolerances-for-important-business-services.pdf
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2019/building-operational-resilience-impact-tolerances-for-important-business-services.pdf
https://www.fca.org.uk/news/speeches/view-regulator-operational-resilience
https://www.fca.org.uk/news/speeches/view-regulator-operational-resilience
https://www.pwc.co.uk/industries/financial-services/regulation/understanding-regulatory-developments/uk-supervisory-authorities-reveal-more-on-how-firms-should-build-their-operational-resilience.html
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2019/cp3019.pdf?la=en&hash=4766BFA4EA8C278BFBE77CADB37C8F34308C97D5
https://www.pwc.co.uk/industries/financial-services/regulation/understanding-regulatory-developments/pra-proposes-outsourcing-and-third-party-risk-management-rules.html
https://ec.europa.eu/info/law/better-regulation/initiatives/financial-services-digital-resilience-2019/public-consultation_en
https://ec.europa.eu/info/law/better-regulation/initiatives/financial-services-digital-resilience-2019/public-consultation_en
https://www.pwc.co.uk/financial-services/assets/pdf/ec-consults-on-digital-operational-resilience-framework.pdf
https://eiopa.europa.eu/Publications/Consultations/guidelines_ICT_security_and_governance_12122019_for_consultation.pdf
https://www.bankofengland.co.uk/paper/2019/biennial-exploratory-scenario-climate-change-discussion-paper?utm_source=Bank+of+England+updates&utm_campaign=7c6f164fb7-EMAIL_CAMPAIGN_2019_12_18_09_19&utm_medium=email&utm_term=0_556dbefcdc-7c6f164fb7-113375865
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global temperatures increase by 4C from pre-

industrial levels. 

The BoE plans to publish the final 2021 BES 

scenarios in the second half of 2020 and to 

give firms three to four months to run the 

exercise, avoiding overlapping with the annual 

cyclical scenario. It also plans to publish the 

results of the exercise in 2021 and to consult 

separately on any additional scenarios for the 

2021 Insurance Stress Test. 

Pensions 

FCA to increase IGCs' pensions duties 

The FCA published PS19/30: Independent 

Governance Committees on 17 December 

2019, which sets out final rules to extend the 

remit of independent governance committees 

(IGCs) responsible for overseeing workplace 

pension schemes. 

Under current rules, IGCs provide independent 

oversight of the value for money of workplace 

personal pensions in accumulation. IGCs now 

have a new duty to consider and report on their 

firm’s policies on ESG issues, member 

concerns and stewardship, for the products 

they oversee. They will also have to oversee 

the value for money of investment pathway 

solutions for pension drawdown.  

Ultimately, the changes are intended to: 

 protect consumers from investments that 

may be unsuitable because of ESG risks, 

and encourage good stewardship of 

investments  

 ensure pathway solutions deliver value for 

money for consumers, including in terms of 

costs and charges relative to the quality of 

the pathway solution and associated 

services 

 ensure a pathway solution that is 

appropriate for the pathway objective and 

the characteristics of the consumers likely 

to be using it. 

The final rules follow an earlier consultation, 

launched in April 2019, and will come into force 

on 6 April 2020. 

Technology 

FCA seeks views on open finance 

The FCA launched its Call for Input: Open 

Finance on 17 December 2019, exploring the 

potential opportunities and risks associated 

with open finance. The FCA believes that open 

finance can build upon the foundation set by 

open banking in recent years and offer 

consumers and small businesses greater 

control over their financial data, as well as 

access to new and innovative products from 

third party providers. 

The FCA has requested views from across the 

financial services sector to understand the 

steps that need to be taken for the sector to 

support the expansion of open finance, in 

areas such as mortgages, pensions, insurance 

and investment management. This call for 

input offers interested firms an opportunity to 

have their views heard on the development of 

rules, as well as highlighting both the 

opportunities and possible risks stemming from 

open finance. 

The FCA has requested responses to the Call 

for Input by 17 March 2020. 

Accounting 

PwC publications 

 Our IFRS and UK GAAP year end 

accounting reminders -December 2019 

outlines the IFRS and UK GAAP reporting 

requirements as at 31 December 2019. It 

includes the standards, interpretations and 

other guidance that apply at this date; and 

the standards that are published but 

effective at later dates and hence required 

to be disclosed, plus a summary of the 

latest topical issues. 

 Our In brief - IFRS IC decision on IFRS 16 

lease term looks at the implications of the 

IFRS Interpretations Committee’s 

conclusion that the enforceable period of a 

lease under IFRS 16 Leases reflects 

broader economics, not just legal rights 

and termination cash payments. 

 Our In brief - FRC amends FRS 102 for 

IBOR reform considers the FRC’s 

amendments to FRS 102 to provide certain 

reliefs in connection with interest rate 

benchmark reform. The reliefs relate to 

hedge accounting and have the effect that 

IBOR reform should not generally cause 

hedge accounting to terminate. 

Also this month 

BoE 

Andrew Bailey, the current Chief Executive of 

the FCA, is to become the next Governor of the 

BoE, the Chancellor announced on 20 

December 2019. Bailey will take over from 

current Governor Mark Carney on 16 March 

2020. It’s not yet been announced who will 

replace Bailey at the FCA. 

Council 

 The Council finalised its position on the 

CCP recovery and resolution proposal on 4 

December 2019. The negotiations with the 

EP (which agreed its position in March 

2019) will take place next. Following the 

finalisation of its position on the CCP 

recovery and resolution proposal on 27 

November 2019, the Council published 

Addendum 1 and Addendum 2 on 19 

December 2019. The addendums compare 

the positions of the three institutions - the 

EC, the EP and the Council - to facilitate 

the forthcoming trilogue negotiations. 

 The Council published its Conclusions on 

strategic priorities on AML and CTF on 5 

December 2019. It recommends the EC to 

review current barriers to information 

sharing between relevant authorities, to 

consider whether regulation could better 

address issues and to assess the feasibility 

of conferring AML/CTF supervisory powers 

to an EU body. 

EBA and ESMA 

The EBA and ESMA published their respective 

reports regarding undue short-term pressures 

in the financial sector as part of the EC's Action 

Plan on ‘Financing Sustainable Growth’ on 18 

https://www.fca.org.uk/publication/policy/ps19-30.pdf
https://www.fca.org.uk/publication/policy/ps19-30.pdf
https://www.fca.org.uk/publication/call-for-input/call-for-input-open-finance.pdf
https://www.fca.org.uk/publication/call-for-input/call-for-input-open-finance.pdf
https://inform.pwc.com/inform2/show?action=informContent&id=1920190412121522
https://inform.pwc.com/inform2/show?action=informContent&id=1920190412121522
https://inform.pwc.com/inform2/content?action=resource&id=0000020250540532.pdf
https://inform.pwc.com/inform2/content?action=resource&id=0000020250540532.pdf
https://inform.pwc.com/inform2/content?action=resource&id=0000020251256722.pdf
https://inform.pwc.com/inform2/content?action=resource&id=0000020251256722.pdf
https://www.bankofengland.co.uk/news/2019/december/andrew-bailey-announced-as-new-governor-of-the-boe
https://www.consilium.europa.eu/media/41614/st14540-ad01-en19.pdf
http://www.europarl.europa.eu/doceo/document/TA-8-2019-0300_EN.pdf?redirect
https://www.consilium.europa.eu/media/41614/st14540-ad01-en19.pdf
https://data.consilium.europa.eu/doc/document/ST-15295-2019-ADD-1/en/pdf
https://data.consilium.europa.eu/doc/document/ST-15295-2019-ADD-2/en/pdf
http://data.consilium.europa.eu/doc/document/ST-14823-2019-INIT/en/pdf
http://data.consilium.europa.eu/doc/document/ST-14823-2019-INIT/en/pdf
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December 2019. Based on their respective 

findings, both the EBA’s report and ESMA’s 

report call on firms to consider long-term 

horizons in their strategies, business activities 

and risk management. 

EC 

 The EC adopted a Delegated Regulation 

under EMIR on 16 December 2019 with 

regard to RTS specifying criteria for 

arrangements to mitigate CCP counterparty 

credit risk associated with covered bonds 

and securitisation. The regulation sets the 

conditions for the clearing exemption for 

OTC derivative contracts concluded by 

covered bond entities or securitisation 

special purpose entities. Next the 

regulation needs to be ratified by the EP 

and the Council before entering into force. 

 The EC adopted a Commission Delegated 

Regulation amending Delegated 

Regulation (EU) 2016/2251 as regards the 

specification of the treatment of OTC 

derivatives in connection with certain STS 

securitisations for hedging purposes, on 17 

December 2019. The regulation provides 

that SPVs be exempted from posting and 

collecting initial margin and from posting 

variation margin for uncleared OTC 

derivatives in connection with an STS 

securitisation. The EC justifies the 

exemption due to SPVs having less assets 

that they can use for the exchange of 

collateral because they are usually 

structured to generate little excess of 

liquidity. 

 The EC decided on 19 December 2019 to 

extend the temporary equivalence for the 

three UK CCPs under a no-deal Brexit 

scenario until the end of March 2021. 

Following that, ESMA decided to extend 

the recognition of the UK CCPs on 23 

December 2019. These decisions aim to 

bring legal certainty to global derivatives 

markets during the Brexit transition period. 

 The EU reached political agreement on the 

sustainable finance ‘taxonomy’ regulation 

on 18 December 2019, aimed at providing 

companies and investors with an EU-wide 

classification system to identify what 

economic activities can be considered 

environmentally sustainable. In an 

accompanying press release, the EC states 

that the next steps are for the taxonomy 

regulation to be formally adopted by the 

Council and EP following the legal and 

linguistic revision of the text. The taxonomy 

for climate change mitigation and 

adaptation should be established by end-

2020 to ensure its full application by end-

2021, while the taxonomy for water and 

marine resources, transition to a circular 

economy, pollution, and biodiversity should 

be established by end-2021 for an 

application by end-2022. 

ESMA 

 ESMA published Final Report: Peer 

Review on the collection and use of STORs 

under the MAR as a source of information 

in market abuse investigations on 12 

December 2019. This shows an increase in 

suspicious transaction and order reporting 

(STOR) and suggests that NCAs could do 

more to ensure all market participants play 

an active role in tackling market abuse. 

ESMA stresses that STORs help to 

preserve market integrity and enhance 

investor protection by allowing NCAs to 

analyse and investigate possible cases of 

insider dealing or market manipulation. 

 ESMA updated its public register with the 

latest double volume cap (DVC) data under 

MiFID II on 6 December 2019. This 

included DVC data for the period of 1 

November 2018 to 31 October 2019, 

together with updates to historic data which 

had already been published. The data 

shows that there have been 56 breaches in 

equities at the 8% cap, applicable to all 

trading venues, and 14 breaches in 

equities at the 4% cap that applies to 

individual trading venues. 

 ESMA updated its BMR Q&As on 3 

December 2019. A new Q&A clarifies 

ESMA’s expectation that an annual review 

of IOSCO principles for Oil Price Reporting 

Agencies by an independent external 

auditor is sufficient to ensure compliance 

with Annex II paragraph 18. The other Q&A 

sets out the role and responsibilities of the 

legal representative under article 32(3). 

 ESMA updated its BMR Q&As on 3 and 11 

December 2019. It confirms that all third-

country benchmarks referenced in EU 

contracts on or before 31 December 2021 

can be used during the extended 

transitional period (until 31 December 

2021) or until and unless their application 

for approval in the EU is denied. It adds a 

new Q&A to clarify that an annual review of 

IOSCO principles for Oil Price Reporting 

Agencies by an independent external 

auditor is sufficient to ensure compliance 

with Annex II paragraph 18.  

 ESMA issued a briefing on the recognition 

regime under BMR on 11 December 2019 

addressed to non-EU benchmark 

administrators that intend to apply for BMR 

recognition. To help their recognition 

applications, ESMA clarifies the means to 

determine the Member State of reference 

and the instances where cooperation 

arrangements between EU and non-EU 

NCAs are needed. 

 ESMA released a public statement listing 

the pending BMR applications by EU 

benchmark administrators on 13 December 

2019. It states that EU supervised entities 

can continue to use existing benchmarks 

provided by the administrators included in 

the list unless and until such authorisation 

or registration is refused. 

 ESMA published revised Q&As related to 

the investor protection measures under 

MiFID II on 4 December 2019. The EU 

regulator clarifies expectations on 

information to disclose when providing 

portfolio management services, and the 

application of product intervention 

measures when services are provided on a 

cross-border basis. 

https://eba.europa.eu/file/461440/download?token=gM-ur7b2
https://www.esma.europa.eu/sites/default/files/library/esma30-22-762_report_on_undue_short-term_pressure_on_corporations_from_the_financial_sector.pdf
https://www.esma.europa.eu/sites/default/files/library/esma30-22-762_report_on_undue_short-term_pressure_on_corporations_from_the_financial_sector.pdf
https://ec.europa.eu/transparency/regdoc/rep/3/2019/EN/C-2019-8886-F1-EN-MAIN-PART-1.PDF
https://data.consilium.europa.eu/doc/document/ST-15227-2019-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-15227-2019-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-15227-2019-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-15227-2019-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-15227-2019-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-15227-2019-INIT/en/pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019D2211&from=EN
https://www.esma.europa.eu/press-news/esma-news/esma-extends-recognition-decisions-3-uk-ccps-in-event-no-deal-brexit
https://www.consilium.europa.eu/media/41897/st14970-ad01-en19.pdf?utm_source=dsms-auto&utm_medium=email&utm_campaign=Sustainable+finance%3a+EU+reaches+political+agreement+on+a+unified+EU+classification+system
https://www.esma.europa.eu/sites/default/files/library/esma42-111-4916_-_stor_peer_review_report.pdf
https://www.esma.europa.eu/sites/default/files/library/esma42-111-4916_-_stor_peer_review_report.pdf
https://www.esma.europa.eu/sites/default/files/library/esma42-111-4916_-_stor_peer_review_report.pdf
https://www.esma.europa.eu/sites/default/files/library/esma42-111-4916_-_stor_peer_review_report.pdf
https://www.esma.europa.eu/double-volume-cap-mechanism
https://www.esma.europa.eu/sites/default/files/library/esma70-145-114_qas_on_bmr.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-145-114_qas_on_bmr.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-154-1504_briefing_bmr_recognition_application.pdf
https://www.esma.europa.eu/sites/default/files/library/esma_public_statement_bmr_transitional_period_-_pending_applications.pdf
https://www.esma.europa.eu/sites/default/files/library/esma35-43-349_mifid_ii_qas_on_investor_protection_topics.pdf
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 ESMA launched a consultation on its 

proposed guidelines on internal controls for 

CRAs on 5 December 2019. The guidelines 

set out the internal systems and controls 

that the CRAs should have in place. The 

consultation closes on 16 March 2020. 

 ESMA published revised Q&As related to 

the market structure and transparency 

requirements under MiFID II and MiFIR on 

5 December 2019. The EU regulator 

provides further clarification on the 

conversion of ‘large in scale’ and ‘specific 

to the instruments’ thresholds, member 

preferencing and pre-arranged 

transactions, and the scope of RTS 7 on 

organisational requirements for trading 

venues. 

 ESMA published revised Q&As on the 

requirements for submission of reference 

data and transactions under MiFIR on 6 

December 2019. Further clarity is provided 

on expectations around the reporting of the 

new €STR reference rates, which was not 

available when RTS 22 and 23 were 

developed. 

 ESMA published its annual report on 

Acceptable Market Practices (AMP) under 

MAR on 13 December 2019. The report 

helps to understand how NCAs deem that 

dealings in financial markets are carried out 

in conformity with an established AMP and 

do not therefore constitute market 

manipulation. 

 ESMA published revised Prospectus 

Regulation Q&As on 4 December 2019. 

ESMA clarifies that pro-forma summaries 

should not be included in base 

prospectuses, and its expectations around 

the application of prospectus disclosure 

annexes where securities do not fall neatly 

within a specific disclosure regime. 

 ESMA published the Final Report on draft 

amendments to Implementing Regulation 

(EU 2016/1646) on 11 December 2019. 

The report proposes amendments to the 

criteria used under the CRR with respect to 

the main indices and recognised 

exchanges. The EC is expected to decide 

whether to endorse the proposed 

amendments within three months. 

 ESMA published joint guidelines on 

cooperation and information exchange 

between ESAs on 16 December 2019. It 

establishes a framework for effective 

AML/CTF oversight of cross-border groups 

through the creation of colleges. The ESAs 

believe AML/CTF colleges can foster 

consistent and effective regulatory 

approaches across the EU. 

 ESMA published a report, Follow-up to the 

thematic report on fees charged by CRAs 

and TRs on 20 December 2019. It 

acknowledges that these firms have made 

progress but says there is still more to do. 

Further improvements are needed 

regarding costs recording and monitoring 

as well expecting all supervised firms to be 

able to demonstrate the fees charged are 

cost-based for CRAs and cost-related for 

TRs. ESMA also identifies outstanding 

issues around the accessibility and 

usability of credit ratings. 

European Money Markets Institute 

The European Money Markets Institute (EMMI) 

announced its authorisation under BMR for the 

provision and administration of EONIA on 11 

December 2019. The authorisation confirms 

that market participants will be able to continue 

using EONIA until 3 January 2022, the date on 

which the benchmark will cease. During this 

transition, EONIA will be published together 

with the new RFR - €STR. 

FCA 

 The FCA consulted on a number of minor 

changes to its Handbook in CP19/33: 

Quarterly Consultation No 26 on 6 

December 2019. The consultation closed 

on 6 January 2020 for certain chapters, 

and closes on 6 February 2020 for others. 

 The FCA summarised a number of minor 

changes to its Handbook, in Handbook 

Notice No 72 on 13 December 2019. 

FSB 

 The FSB published a report on third party 

dependencies in cloud services on 9 

December 2019, indicating that it has found 

no immediate financial stability risks 

stemming from the use of cloud services by 

financial institutions. It encourages further 

work on: the adequacy of regulatory 

standards and supervisory practices for 

outsourcing arrangements; the ability to 

coordinate and cooperate, and possibly 

share information among authorities when 

considering cloud services used by 

financial institutions; and the current 

standardisation efforts to ensure 

interoperability and data portability in cloud 

environments. 

 The FSB published BigTech in Finance on 

9 December 2019, a report that looks at the 

financial stability implications of BigTech 

firms expanding into financial services. It 

notes that while BigTech firms may deliver 

benefits for financial inclusion, efficiency 

and innovation, they still pose stability 

risks. The FSB sees maturity 

transformation, liquidity mismatches and 

operational risks as key risks that firms and 

regulators should be managing. 

 The FSB published its work programme for 

2020 on 17 December 2019. The FSB 

plans to focus on a broad range of topics 

this year, such as non-bank financial 

intermediation, financial innovation, cyber 

resilience and cross-border payment 

systems. It also plans to continue its work 

to finalise and operationalise the remaining 

elements of post-crisis reforms. 

Global Foreign Exchange Committee 

The Global Foreign Exchange Committee met 

to agree priorities for updating the FX Global 

Code on 4 December 2019. It agreed to focus 

its future work on buy-side outreach, 

anonymous trading, disclosures, algorithmic 

trading and transaction cost analysis, and 

execution principles. 

https://www.esma.europa.eu/sites/default/files/library/esma71-99-1255_esma_consults_on_cra_internal_controls_guidance.pdf
https://www.esma.europa.eu/document/qa-mifid-ii-and-mifir-market-structures-topics-0
https://www.esma.europa.eu/sites/default/files/library/esma70-872942901-35_qas_transparency_issues.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-1861941480-56_qas_mifir_data_reporting.pdf
https://www.esma.europa.eu/sites/default/files/library/esma_report_on_application_of_amp_2019.pdf
https://www.esma.europa.eu/sites/default/files/library/esma_report_on_application_of_amp_2019.pdf
https://www.esma.europa.eu/sites/default/files/library/esma31-62-1258_prospectus_regulation_qas.pdf
https://www.esma.europa.eu/file/53813/download?token=48ImdJg3
https://www.esma.europa.eu/file/53879/download?token=CRKxmM1v
https://www.esma.europa.eu/file/53879/download?token=CRKxmM1v
https://www.esma.europa.eu/file/53879/download?token=CRKxmM1v
https://www.esma.europa.eu/sites/default/files/library/esma80-196-3218_follow-up_report_on_fees_charged_by_cras_and_trs.pdf
https://www.esma.europa.eu/sites/default/files/library/esma80-196-3218_follow-up_report_on_fees_charged_by_cras_and_trs.pdf
https://www.esma.europa.eu/sites/default/files/library/esma80-196-3218_follow-up_report_on_fees_charged_by_cras_and_trs.pdf
https://www.emmi-benchmarks.eu/assets/files/D0428A-2019-EMMI%20GRANTED%20AUTHORISATION%20BY%20BELGIAN%20FSMA%20FOR%20PROVISION%20AND%20ADMINISTRATION%20OF%20EONIA_final.pdf
https://www.fca.org.uk/publication/consultation/cp19-33.pdf
https://www.fca.org.uk/publication/consultation/cp19-33.pdf
https://www.fca.org.uk/publication/handbook/handbook-notice-72.pdf
https://www.fca.org.uk/publication/handbook/handbook-notice-72.pdf
https://www.fsb.org/wp-content/uploads/P091219-2.pdf
https://www.fsb.org/wp-content/uploads/P091219-1.pdf
https://www.fsb.org/wp-content/uploads/P171219.pdf
https://www.fsb.org/wp-content/uploads/P171219.pdf
file:///C:/Users/926552/AppData/Local/Temp/notesF3B52A/v
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ISDA 

 ISDA launched a consultation on fallbacks 

for derivatives linked to euro LIBOR and 

EURIBOR on 18 December 2019. It seeks 

feedback on issues related to adjustments 

to €STR in case EUR LIBOR or EURIBOR 

(or other less-used IBORs) cease to be 

published. Responses should be submitted 

by 21 January 2020. 

 Five trade associations, including ISDA, 

released a new Master Regulatory 

Reporting Agreement to support EMIR and 

SFTR reporting on 19 December 2019. The 

document seeks to facilitate consistency of 

reporting among market participants thanks 

to common terms and industry consensus 

on reporting fields. 

Official Journal 

 Regulation (EU) 2019/2099 of the EP and 

of the Council amending EMIR as regards 

the procedures and authorities involved for 

the authorisation of CCPs and 

requirements for the recognition of third-

country CCPs (EMIR 2.2) was published in 

the Official Journal on 12 December 2019. 

It will apply from 1 January 2020. 

 The ESG disclosure regulation and low-

carbon benchmarks regulation were 

published in the Official Journal on 9 

December 2019, following political 

agreement earlier in 2019. These are two 

significant initiatives under the EU 

Sustainable Finance Action Plan, aimed at 

embedding sustainability considerations 

into the financial system. The ESG 

disclosure regulation entered into force on 

29 December 2019 and will apply from 10 

March 2021, while the low-carbon 

benchmarks regulation entered into force 

on 10 December 2019. 

 The EU regulation promoting SME growth 

markets was published in the Official 

Journal on 11 December 2019. This 

amends MAR, the Prospectus Regulation 

and MiFID II with measures aimed at 

reducing the administrative and compliance 

burden faced by SME growth market 

issuers. The regulation entered into force 

on 31 December 2019 and applies from 

that date, though Article 1 (which amends 

the MAR) will apply from 1 January 2021. 

 Regulation (EU) 2019/2160 amending CRR 

as regards exposures in the form of 

covered bonds appeared in the Official 

Journal on 18 December 2019. It amends 

existing CRR covered bond provisions but 

does not take effect until 8 July 2022. 

 Directive (EU) 2019/2162 on the issue of 

covered bonds and covered bond public 

supervision and amending directives 

2009/65/EC and 2014/59/EU appeared in 

the Official Journal on 18 December 2019. 

This legislation is intended to harmonise 

the issuance of covered bonds across the 

EU. Member States must apply these 

measures from 8 July 2022 at the latest. 

RFRWG 

The RFRWG issued a consultation on credit 

adjustment spread methodologies for fallbacks 

for cash products referencing GBP LIBOR on 

18 December 2019. The consultation looks to 

help cash market participants to approach the 

differences between sterling LIBOR and 

SONIA when introducing fallbacks to their 

contracts. The RFRWG sets out four potential 

options for calculating credit adjustment 

spreads, including the historical median 

approach preferred by respondents to the 

ISDA 2019 consultations. The consultation is 

open until 6 February 2020. 

UK Government 

The UK Government published The Money 

Laundering and Terrorist Financing 

(Amendment) Regulations (MLRs) 2019 on 20 

December 2019. It brings a number of 

additional businesses within scope of the 

MLRs, most significantly cryptoasset 

businesses which must now register with the 

FCA for AML supervision purposes. The FCA 

has updated its Money Laundering webpage in 

light of the amendments. 

 

 

https://www.isda.org/2019/12/19/mrra/
https://www.isda.org/2019/12/19/mrra/
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2099&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2099&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2099&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2099&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2088&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2089&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2089&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2115&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2160&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2160&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2160&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019L2162&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019L2162&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019L2162&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019L2162&from=EN
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/consultation-on-credit-adjustment-spread-methodologies-for-fallbacks-in-cash-products-referencing-gb.pdf?la=en&hash=D893C0D56C992CBB0F4F3B7FAD1F2421F831DD85
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/consultation-on-credit-adjustment-spread-methodologies-for-fallbacks-in-cash-products-referencing-gb.pdf?la=en&hash=D893C0D56C992CBB0F4F3B7FAD1F2421F831DD85
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/consultation-on-credit-adjustment-spread-methodologies-for-fallbacks-in-cash-products-referencing-gb.pdf?la=en&hash=D893C0D56C992CBB0F4F3B7FAD1F2421F831DD85
http://www.legislation.gov.uk/uksi/2019/1511/contents/made
http://www.legislation.gov.uk/uksi/2019/1511/contents/made
http://www.legislation.gov.uk/uksi/2019/1511/contents/made
https://www.fca.org.uk/firms/financial-crime/money-laundering-regulations
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Banking and capital markets
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A brief roundup of other regulatory 
developments 

 

Regulation 

Capital and liquidity 

EBA reassesses Basel III impact 

The EBA published its second report, Basel III 

reforms: impact study and key 

recommendations - macroeconomic 

assessment, CVA and market risk and 

corresponding Policy advice on Basel III 

reforms on CVA and market risk on 4 

December 2019. This follows its August 2019 

report and related advice and is in response to 

the EC's May 2018 call for advice on these 

reforms. 

It assesses that the overall impact of the full 

implementation of Basel III rules would result in 

an average increase of 23.6% in the current 

MCR, under conservative assumptions. This 

implies an aggregate shortfall of €124.8bn in 

total capital for EU firms. The EBA’s 

macroeconomic impact assessment shows a 

net benefit of around 0.6% of annual GDP for 

the EU economy with only modest transitional 

costs. Based on these findings, the EBA 

continues to recommend full implementation of 

the final Basel III framework in the EU. 

The EBA’s CVA-related policy advice includes 

removing the existing EU CVA exemption 

provisions, in recognition of the significant 

underlying risk. It also supports aligning 

eligibility thresholds for the use of the simplified 

treatment for CVA risk with the equivalent 

simplified standardised approach provisions for 

CCR under CRR II. Its FRTB-related 

recommendations include clarifying the 

treatment for unrated covered bonds under the 

FRTB standardised approach. The EBA also 

continues to support the use of the recalibrated 

(Basel II) standardised approach as a 

simplified approach for firms not subject to the 

FRTB reporting requirement under CRR II. 

Remuneration 

Revising material risk taker criteria 

The EBA published consultation paper, Draft 

RTS on the criteria to define managerial 

responsibility and control functions, material 

business unit and significant impact on their 

risk profile, and other categories of staff whose 

professional activities have a material impact 

on the institutions risk profile on 19 December 

2019. This supplements remuneration-related 

changes made in CRD V and is due to 

supersede the current RTS. 

The draft RTS includes both quantitative and 

qualitative criteria to identify the individuals to 

whom the CRD remuneration requirements 

apply. The EBA proposes revisions to promote 

more consistent identification of relevant staff, 

drawing on its supervisory experience and the 

results of its peer review of the application of 

the existing requirements. Although there are 

changes that may capture more identified staff, 

https://eba.europa.eu/file/362841/download?token=050iTyEx
https://eba.europa.eu/file/362841/download?token=050iTyEx
https://eba.europa.eu/file/362841/download?token=050iTyEx
https://eba.europa.eu/file/362841/download?token=050iTyEx
https://eba.europa.eu/file/362842/download?token=Cy_muyFN
https://eba.europa.eu/file/362842/download?token=Cy_muyFN
https://eba.europa.eu/documents/10180/2886865/Basel+III+reforms+-+Impact+study+and+key+reccomendations.pdf
https://eba.europa.eu/documents/10180/2886865/Basel+III+reforms+-+Impact+study+and+key+reccomendations.pdf
https://eba.europa.eu/risk-analysis-and-data/quantitative-impact-study/basel-iii-monitoring-exercise/call-for-advice
https://eba.europa.eu/file/465003/download?token=KA9hmjoM
https://eba.europa.eu/file/465003/download?token=KA9hmjoM
https://eba.europa.eu/file/465003/download?token=KA9hmjoM
https://eba.europa.eu/file/465003/download?token=KA9hmjoM
https://eba.europa.eu/file/465003/download?token=KA9hmjoM
https://eba.europa.eu/file/465003/download?token=KA9hmjoM
https://eba.europa.eu/file/465003/download?token=KA9hmjoM
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014R0604&from=EN
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such as the inclusion of the financial crime, IT 

security and outsourcing functional heads, the 

EBA comments that ‘some of the burden that 

was created by the RTS currently in place has 

been reduced as some criteria that may have 

led to a too broad identification of staff have 

been amended’. 

The RTS is expected to take effect for 

performance periods starting after 28 

December 2020. The consultation closes on 19 

February 2020. 

Sustainability 

EBA acts on sustainable finance 

The EBA published its Action plan on 

sustainable finance on 6 December 2019. The 

plan outlines the EBA’s approach and timeline 

for delivering its mandates related to ESG 

factors and risks. The EBA aims to 

communicate key messages on its policy 

direction as well as its expectations of firms in 

areas where action is needed now to support 

the move towards more sustainable finance in 

the EU. 

In sequencing its work, the EBA intends to start 

with strategy and risk management and 

associated key metrics and disclosure. Next, it 

plans to focus on developing a dedicated 

climate change stress test and finally, it aims 

look into the evidence around the prudential 

treatment of ‘green’ exposures. It expects firms 

to start actively identifying and managing their 

climate-related risks by adopting climate 

considerations into their governance 

structures, business strategies and risk 

management frameworks. This includes 

prioritising the identification of ‘some simple 

metrics’ that provide transparency on the 

impact of climate-related risks on their 

businesses. It also encourages firms to adopt 

climate scenarios to understand their exposure 

to climate-related risks, including both physical 

and transition risks. 

The EBA plans to publish a number of 

discussion papers, technical standards and 

further guidance in this area between now and 

2025. It intends to start with a discussion paper 

on the definition of ESG risks and their 

inclusion in the SREP, published in Q2-Q3 

2020.  

Accounting 

Accounting 

Disclosures about Expected Credit Losses  

A taskforce sponsored by the PRA, FCA and 

FRC issued its second report on disclosures 

about expected credit losses for UK banks and 

building societies on 13 December 2019. It 

supersedes its initial 2018 report by 

incorporating the expected credit loss (ECL) 

disclosure recommendations from that report 

along with new supplementary illustrative 

examples and other guidance material.  

The report impacts ECL disclosures given by 

the seven largest UK banks and building 

societies in their financial reporting from 2019. 

However, it might also be of relevance to other 

UK banks and building societies as a guide to 

best practice, as well as to regulators and 

preparers outside the UK. See our In brief 

publication for the details. 

PwC publications 

Our publication In the Spotlight - Changing 

criteria for a significant increase in credit risk 

(SICR) - Banking considers the relevant IFRS 

requirements, drivers for change, factors to 

consider when making such changes to SICR 

criteria, and the need for good disclosures and 

governance. 

Also this month 

Basel Committee 

The Basel Committee launched the 

consolidated Basel Framework on 16 

December 2019. The framework reorganises 

and brings together all of the Committee's 

global standards for the regulation and 

supervision of banks under a new section on 

its website. The framework does not introduce 

any new requirements or amend any of the 

Committee's existing standards. 

BoE 

The BoE released Stress testing the UK 

banking system: 2019 results on 16 December 

2019. The results show that all seven 

participating banks and building societies were 

able to withstand the stress and remain above 

their CET1 capital ratio related hurdle rates. As 

part of the announcement the BoE also 

published details of its review of the 

Effectiveness of banks’ stress testing 

frameworks and their implementation. 

EBA 

 The EBA updated the list of CET1 

instruments on 19 December 2019. Since 

the previous update in July 2019, the 

Latvian NCA assessed and evaluated as 

CRR compliant a new CET1 instrument - 

i.e. ordinary share without voting rights. 

 The EBA updated its Guidelines on 

harmonised definitions and templates for 

funding plans of credit institutions under 

Recommendation A4 of ESRB/2012/2 on 9 

December 2019. The changes include 

additional details of forecasted market-

based funding, alignment to FINREP 

reporting, and more proportionality for 

small and non-complex credit institutions. It 

aims to increase comparability, deliver 

better data quality, facilitate 

implementation, and reduce the reporting 

burden and costs for smaller firms. The first 

reporting reference date will be 31 

December 2020. 

 The EBA published a consultation paper, 

Draft ITS amending EC Regulation (EU) 

2016/2070 with regard to benchmarking 

internal models on 13 December 2019. The 

changes mainly concern the introduction of 

IFRS 9 templates and relate to the EBA's 

planned 2021 annual benchmarking 

exercise. The consultation closes on 13 

February 2020. 

 The EBA published its final draft RTS on 

the Standardised Approach for 

Counterparty Credit Risk (SA-CCR) on 18 

December 2019. The RTS set out: the 

method for identifying the material risk 

drivers of derivative transactions, the 

formula that institutions are to use to 

https://eba.europa.eu/file/376050/download?token=oMDnkR18
https://eba.europa.eu/file/376050/download?token=oMDnkR18
https://inform.pwc.com/inform2/content?action=resource&id=0000020247503663.pdf
https://inform.pwc.com/inform2/content?action=resource&id=0000020266448231.pdf
https://inform.pwc.com/inform2/content?action=resource&id=0000020266448231.pdf
https://inform.pwc.com/inform2/content?action=resource&id=0000020266448231.pdf
https://www.bis.org/bcbs/publ/d491.pdf
https://www.bankofengland.co.uk/stress-testing/2019/bank-of-england-stress-testing-results
https://www.bankofengland.co.uk/stress-testing/2019/bank-of-england-stress-testing-results
https://www.bankofengland.co.uk/-/media/boe/files/stress-testing/2019/effectiveness-of-stress-testing-framework-and-its-implementation.pdf?la=en&hash=E6E8D473D65721B121ED46219B0803A717752E02
https://www.bankofengland.co.uk/-/media/boe/files/stress-testing/2019/effectiveness-of-stress-testing-framework-and-its-implementation.pdf?la=en&hash=E6E8D473D65721B121ED46219B0803A717752E02
https://eba.europa.eu/file/464778/download?token=ghpDyqfd
https://eba.europa.eu/file/464778/download?token=ghpDyqfd
https://eba.europa.eu/sites/default/documents/files/document_library/Final%20report%20on%20updated%20GL%20Funding%20Plans.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/Final%20report%20on%20updated%20GL%20Funding%20Plans.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/Final%20report%20on%20updated%20GL%20Funding%20Plans.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/Final%20report%20on%20updated%20GL%20Funding%20Plans.pdf
https://eba.europa.eu/file/418318/download?token=Y7TgsxYR
https://eba.europa.eu/file/418318/download?token=Y7TgsxYR
https://eba.europa.eu/file/418318/download?token=Y7TgsxYR
https://eba.europa.eu/file/462005/download?token=CH2XQLLG
https://eba.europa.eu/file/462005/download?token=CH2XQLLG
https://eba.europa.eu/file/462005/download?token=CH2XQLLG
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calculate the supervisory delta of options, 

and introduce a method suitable for 

determining the direction of the position in 

a material risk driver. The RTS aim to 

harmonise implementation of the SA-CCR 

in the EU. 

EC 

 The EC published the Implementing 

Regulation (EU) 2019/2028 regarding the 

credit risk assessments of external credit 

assessment institutions (ECAIs) in the 

Official Journal on 4 December 2019. The 

regulation revises the mapping tables 

specifying the correspondence between the 

ECAIs and the credit quality steps set out 

under the CRR. The regulation will take 

effect on 24 December 2019. 

 The EC published Commission 

Implementing Regulation (EU) 2019/2091 

(the Amending Regulation) with respect to 

closely correlated currencies under the 

CRR in the Official Journal on 9 December 

2019. The Amending Regulation revises 

the list of closely correlated currencies by 

using updated data for the purpose of 

assessing currency pairs. The Amending 

Regulation entered into force on 29 

December 2019. 

 The EC published the Commission 

Delegated Regulation amending 

Regulation (EU) No 575/2013 of the 

European Parliament and of the Council on 

17 December 2019. The Delegated 

Regulation updates the Alternative 

Standardised Approach for market risk, 

introducing a number of technical 

adjustments in line with the final FRTB 

framework, mainly with respect to the 

Sensitivities Based Method. 

ECB 

The ECB announced its Revised supervisory 

fee framework on 17 December 2019 with 

related regulations appearing in the Official 

Journal on the same day and it taking effect for 

the 2020 fee period onwards. Changes include 

calculating fees based on the supervisory costs 

actually incurred and levying them after the 

end of each supervisory year. The ECB is also 

reducing fees for less significant institutions - 

firms which it supervises indirectly. 

European Payments Council 

The European Payments Council published the 

2019 Payment Threats and Fraud Trends 

Report on 9 December 2019. The report 

presents this year’s developments regarding 

payment security threats and fraud. Specifically 

for the UK, the report flags Authorised Push 

Payments fraud as the fastest growing fraud, 

with related losses larger than unauthorised 

fraud losses. 

PRA 

 The PRA published the 2019 list of the UK 

firms designated as O-SIIs on 2 December 

2019. The list includes 15 firms based on 

data as at 31 December 2018. The PRA 

updates the list annually. 

 The PRA published Policy Statement 

26/19: Pillar 2 liquidity: PRA110 reporting 

frequency threshold on 17 December 2019. 

The statement introduces a new threshold 

of total assets of £5bn or above for firms to 

submit the PRA110 reporting template 

every business day in the event of a 

liquidity stress. The new threshold will take 

effect from 1 May 2020. 

 The PRA updated the Supervisory 

Statement SS34/15: Guidelines for 

completing regulatory reports on 19 

December 2019. The statement introduces 

minor updates and corrections to capital 

forecast and RFB reporting templates. 

Certain amendments took effect at the end 

of 2019 and the remaining ones will take 

effect in March, June and October 2020. 

Single Resolution Board 

The Single Resolution Board (SRB) extended 

its permissions procedure to assess 

applications with respect to the reduction of 

eligible liabilities instruments on 18 December 

2019. The current permissions procedure 

under the CRR addendum to the SRB’s MREL 

policy will remain in place until the EBA’s 

relevant RTS come into force. 

 

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2028&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2028&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2091&from=EN
https://ec.europa.eu/transparency/regdoc/rep/3/2019/EN/C-2019-9068-F1-EN-MAIN-PART-1.PDF
https://ec.europa.eu/transparency/regdoc/rep/3/2019/EN/C-2019-9068-F1-EN-MAIN-PART-1.PDF
https://ec.europa.eu/transparency/regdoc/rep/3/2019/EN/C-2019-9068-F1-EN-MAIN-PART-1.PDF
https://ec.europa.eu/transparency/regdoc/rep/3/2019/EN/C-2019-9068-F1-EN-MAIN-PART-1.PDF
file:///C:/Users/926552/AppData/Local/Temp/notesF3B52A/Revised%20supervisory%20fee%20framework
file:///C:/Users/926552/AppData/Local/Temp/notesF3B52A/Revised%20supervisory%20fee%20framework
https://www.europeanpaymentscouncil.eu/sites/default/files/kb/file/2019-12/EPC302-19%20v1.0%202019%20Payments%20Threats%20and%20Fraud%20Trends%20Report.pdf
https://www.europeanpaymentscouncil.eu/sites/default/files/kb/file/2019-12/EPC302-19%20v1.0%202019%20Payments%20Threats%20and%20Fraud%20Trends%20Report.pdf
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/crd-iv/2019-list-of-uk-firms-designated-as-osiis.pdf?la=en&hash=4B4A0D1C83257F9AEAF508B3572AA338B6A4FAEB
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/policy-statement/2019/ps2619.pdf?la=en&hash=3C4D30AECD0CC6380682D8D8DE180232C549ED77
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/policy-statement/2019/ps2619.pdf?la=en&hash=3C4D30AECD0CC6380682D8D8DE180232C549ED77
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/policy-statement/2019/ps2619.pdf?la=en&hash=3C4D30AECD0CC6380682D8D8DE180232C549ED77
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/supervisory-statement/2019/ss3415-update-december-2019.pdf?la=en&hash=A84D725EEE0648565CD1F7B5BFC39FC4FC5E53D5
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/supervisory-statement/2019/ss3415-update-december-2019.pdf?la=en&hash=A84D725EEE0648565CD1F7B5BFC39FC4FC5E53D5
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/supervisory-statement/2019/ss3415-update-december-2019.pdf?la=en&hash=A84D725EEE0648565CD1F7B5BFC39FC4FC5E53D5
https://srb.europa.eu/en/node/903
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Asset management 

In this section: 

Regulation 18 

Platforms 18 

Also this month 18 

A brief roundup of other regulatory 
developments 

 

Regulation  

Platforms 

FCA finalises rules to support platform 
transfers 

The FCA published PS19/29: Making transfers 

simpler - feedback to CP19/12 and final rules 

on 13 December 2019. The FCA outlines the 

final rules to help consumers transfer their 

assets from one platform to another more 

easily. The rules form part of a broader 

package of remedies stemming from the 

Investment Platforms Market Study, and have 

been implemented as consulted upon.  

Following the publication of the Investment 

Platforms Market Study in March 2019, the 

FCA found that consumers are sometimes 

required to liquidate their holdings to enable 

them to switch platforms. This can result in 

consumer harm due to adverse market 

movements or crystallised tax liabilities. The 

FCA has therefore introduced new rules on the 

transfer of investments to a new platform, 

which require the ceding platform to convert 

the units into an appropriate class if an ‘in-

specie’ transfer of that share class isn’t 

possible. The receiving platform must also 

transfer units into a cheaper class if available. 

The new rules come into force on 31 July 

2020.  

The FCA plans to consult on exit fees, another 

proposed remedy stemming from the Platforms 

Market Study, separately in Q1 2020. The 

regulator has previously commented that exit 

fees are likely to reduce the incentive for firms 

to deliver better service to consumers, and add 

an additional layer of complexity to platform 

charges. 

The regulator plans to carry out a review of the 

progress made by firms in embedding the rules 

in 2022, and will consider whether further 

regulatory action is required. 

Also this month 

ESMA 

 ESMA published a report on Penalties and 

measures imposed under the UCITS 

directive in 2018 on 12 December 2019. 

This shows that NCAs imposed 15 

sanctions during 2018 for infringements of 

its provisions, such as on management 

companies and depositaries as well as 

information provided to investors. 

 ESMA published revised AIFMD Q&As on 

4 December 2019. These include additional 

clarity on how AIFMs should report results 

of liquidity stress tests for closed-ended 

unleveraged AIFs they manage. ESMA 

confirms that, unless AIFMs decide to 

conduct liquidity stress tests for such funds, 

https://www.fca.org.uk/publication/policy/ps19-29.pdf
https://www.fca.org.uk/publication/policy/ps19-29.pdf
https://www.fca.org.uk/publication/market-studies/ms17-1-3.pdf
https://www.fca.org.uk/publication/market-studies/ms17-1-3.pdf
https://www.esma.europa.eu/sites/default/files/library/esma34-45-756_ucits_sanction_report.pdf
https://www.esma.europa.eu/sites/default/files/library/esma34-45-756_ucits_sanction_report.pdf
https://www.esma.europa.eu/sites/default/files/library/esma34-45-756_ucits_sanction_report.pdf
https://www.esma.europa.eu/sites/default/files/library/esma34-32-352_qa_aifmd.pdf
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it should indicate the question is ‘not 

applicable’. 

IOSCO 

IOSCO published its final report (FR18/2019) 

setting out recommendations with respect to 

investment funds on 13 December 2019. The 

report sets out a two-step framework for 

measuring, collecting and analysing 

information related to leverage in funds. 

IOSCO is also planning to publish a report to 

reflect leverage trends within the global asset 

management industry in 2021. 

Official Journal 

The EP and the Council published the IFR, 

which comprises a Directive and a Regulation, 

in the Official Journal on 5 December 2019. 

The IFR will introduce a tailored prudential 

regime for investment firms in the EU. The 

regime will take effect from 26 June 2021. 

 

https://www.iosco.org/library/pubdocs/pdf/IOSCOPD645.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019L2034&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2033&from=EN
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Insurance

In this section: 

Regulation 20 

Sustainability 20 

Accounting 20 

IFRS 17 21 

Also this month 21 

A brief roundup of other regulatory 
developments  

 

 

Regulation 

Sustainability 

IAIS considers mandatory climate-related 
financial disclosures 

The IAIS and Sustainable Insurance Forum 

(SIF) published a draft Issues Paper on the 

Implementation of the Recommendations of 

the Task Force on Climate-related Financial 

Disclosures (TCFD) on 19 December 2019. 

Following the Issues Paper on Climate Change 

Risks to the Insurance Sector (published in 

July 2018), it looks at steps taken by insurers 

to implement the Recommendations of the 

TCFD (June 2017). 

Overall, the SIF and IAIS welcome efforts 

made by insurers to strengthen their 

understanding, assessment and disclosure of 

climate-related risks. But, they are concerned 

that awareness and understanding of the 

TCFD recommendations remains 

comparatively low. Also, presently only a small 

number of the insurers surveyed intend to fully 

implement the TCFD recommendations. So 

they conclude that continuing the current, 

purely voluntary, approach to the adoption of 

the TCFD Recommendations may not be 

appropriate. 

The SIF and IAIS recommend national 

supervisors consider introducing mandatory 

requirements and evaluate trade-offs – for 

instance, between consistency, quality, 

disclosure comparability and reliability. They 

also set out a broader range of issues 

stemming from increased climate risk for 

national supervisors to consider, including the 

effect on insurance pricing for vulnerable 

consumers and implications for long-term 

business model resilience. 

In the UK the Government formally endorses 

the TCFD Recommendations and the PRA 

expects firms to evolve their climate change 

disclosures to make these as insightful as 

possible, and engage with wider initiatives on 

climate-related financial disclosures including 

those of the TCFD (see SS3/19). The UK 

Government’s Green Finance Strategy also 

sets an expectation for publicly listed and large 

asset owners to disclose in line with the TCFD 

Recommendations by 2022. To help 

implementation, the UK Government 

established the Green Finance Taskforce 

which is examining the most effective way to 

approach disclosure, including exploring the 

appropriateness of mandatory reporting. 

The comment period ends on 5 February 2020. 

Towards the end of 2020, the SIF and IAIS 

plan to consult on an Application Paper 

examining enterprise risk management, 

investment, governance and disclosures in 

light of climate risk trends and developments. 

Accounting 

https://www.sustainableinsuranceforum.org/
https://www.sustainableinsuranceforum.org/
https://www.iaisweb.org/page/consultations/current-consultations/draft-issues-paper-on-the-implementation-of-the-tcfd-recommendations/file/88058/draft-sif-iais-issues-paper-on-tcfd-recommendations
https://www.iaisweb.org/page/consultations/current-consultations/draft-issues-paper-on-the-implementation-of-the-tcfd-recommendations/file/88058/draft-sif-iais-issues-paper-on-tcfd-recommendations
https://www.iaisweb.org/page/consultations/current-consultations/draft-issues-paper-on-the-implementation-of-the-tcfd-recommendations/file/88058/draft-sif-iais-issues-paper-on-tcfd-recommendations
https://www.iaisweb.org/page/consultations/current-consultations/draft-issues-paper-on-the-implementation-of-the-tcfd-recommendations/file/88058/draft-sif-iais-issues-paper-on-tcfd-recommendations
https://www.iaisweb.org/page/supervisory-material/issues-papers/file/76026/sif-iais-issues-paper-on-climate-changes-risk
https://www.iaisweb.org/page/supervisory-material/issues-papers/file/76026/sif-iais-issues-paper-on-climate-changes-risk
https://www.fsb-tcfd.org/wp-content/uploads/2017/06/FINAL-2017-TCFD-Report-11052018.pdf
https://www.fsb-tcfd.org/wp-content/uploads/2017/06/FINAL-2017-TCFD-Report-11052018.pdf
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/supervisory-statement/2019/ss319.pdf?la=en&hash=7BA9824BAC5FB313F42C00889D4E3A6104881C44
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/820284/190716_BEIS_Green_Finance_Strategy_Accessible_Final.pdf
http://greenfinanceinitiative.org/wp-content/uploads/2018/04/Data-Risk-and-Disclosure-Paper.pdf


        

Executive summary What’s on the regulatory 
agenda for 2020? 

 

Cross sector 
announcements 

Banking and capital 
markets 

Asset management Insurance Monthly calendar Glossary 

 

21  PwC | FS regulatory, accounting and audit bulletin | January 2020 

IFRS 17 

The latest on IFRS 17 implementation  

At its December 2019 meeting, the IASB 

tentatively decided to finalise six amendments 

without substantive re-deliberation, as agreed 

at the November 2019 meeting. It confirmed 

the proposals in the ED relating to the recovery 

of insurance acquisition cash flows. It also 

decided to extend the scope of the 

amendments relating to accounting for the 

recovery of losses for reinsurance contracts 

held on the date of recognition of onerous 

direct contracts to all reinsurance contracts 

held, rather than only to those that provide 

proportionate coverage. 

The IASB expects to consider the proposed 

effective date of IFRS 17 and the proposed 

extension of the IFRS 9, ‘Financial 

Instruments’, temporary exemption in IFRS 4, 

‘Insurance Contracts’ towards the end of its re-

deliberations. 

See our In transition publication for further 

details. 

Also this month 

Council 

The Council published Delegated Regulation of 

17.12.2019 correcting Delegated Regulation 

(EU) 2015/35 supplementing Solvency II on 18 

December 2019. It corrects two errors in the 

delegated regulation, one related to the 

application of the look through approach for 

collective investment undertakings and other 

investments packaged as funds that are also 

related to an insurer, and the other correcting 

the table of risk weights for flood risk. The 

changes apply retroactively from 8 July 2019. 

EC 

In the Official Journal on 10 December 2019, 

the EC published: Commission Implementing 

Regulation (EU) 2019/2102 of 27 November 

2019 amending Implementing Regulation (EU) 

2015/2452 with regard to the disclosure of 

information used in the calculation of the 

adjustment for the loss-absorbing capacity of 

deferred taxes (LACDT), and Commission 

Implementing Regulation (EU) 2019/2103 of 27 

November 2019 amending and correcting 

Implementing Regulation (EU) 2015/2450 

laying down ITS with regard to the templates 

for the submission of information to the 

supervisory authorities in accordance with 

Solvency II. This brings into force amendments 

to the reporting templates related to LACDT 

disclosures, which apply from 1 January 2020. 

EIOPA 

 EIOPA published its Report on the use of 

capital add-ons during 2018 on 13 

December 2019. It finds that national 

supervisors are still not widely using capital 

add-ons, and although two more 

supervisors have used the tool in 2018, the 

overall number of capital add-ons set has 

decreased slightly from 2017 to 2018. The 

value of capital add-ons imposed on 

standard formula firms remains very low 

(1% of SCR), although the amounts are 

significant for the individual firms involved. 

 In December 2019, EIOPA published 

further answers to questions on: guidelines 

on reporting and public disclosure, (EU) No 

2015-2450 templates for the submission of 

information to the supervisory authorities 

and (EU) No 2009-138 Solvency II 

Directive (Insurance and Reinsurance). 

EIOPA publishes Q&A on Regulation to 

ensure consistent and effective application 

of EU regulation and to aid supervisory 

convergence. 

 For the 2020 review of Solvency II, EIOPA 

published a report on insurers' asset and 

liability management in relation to the 

illiquidity of their liabilities on 16 December 

2019. It supplements the annual reports on 

long-term guarantee measures, providing 

detailed information on insurance liabilities, 

the asset management of insurers, long-

term guarantee measures and the market 

valuation of insurance liabilities. 

 On 17 December 2019, EIOPA published 

updated representative portfolios to 

calculate volatility adjustments to the 

Solvency II risk-free interest rate term 

structures. Insurers are allowed to adjust 

the RFR to mitigate the effect of short-term 

volatility of bond spreads on their solvency 

position. EIOPA expects insurers to apply 

the updated portfolios from the end of 

March 2020. 

 EIOPA submitted its Report on long-term 

guarantees measures and measures on 

equity risk 2019 to the EP, the Council and 

the EC on 17 December 2019. As in 

previous years, it concludes that Solvency 

II measures (the MA, volatility adjustment, 

transitional measures on the risk-free 

interest rates, TMTP, duration-based equity 

risk sub-module) are important to the 

financial position of European insurers. It 

finds the average SCR ratio of 

undertakings using these measures is 

235% (2018: 231 %) and this would drop to 

159% (2018: 172 %) if the measures were 

not applied. 

 EIOPA published the 2019 IORPs Stress 

Test Report on 17 December 2019. As well 

as assessing the resilience and potential 

vulnerabilities of the European Defined 

Benefit and Defined Contribution pension 

sector, it considers, for the first time, ESG 

factors for IORPs. EIOPA plans to follow up 

its findings and analyse in more depth the 

investment behaviour of IORPs, in 

particular in the persistently ultra-low and 

negative interest rate environment. 

 EIOPA published its Consumer Trends 

Report 2019 on 19 December 2019. It 

highlights conduct issues related to unit-

linked, credit life/credit protection insurance 

and add-on insurance products, and 

concerns over claims management in 

motor insurance. EIOPA plans to launch a 

comprehensive thematic review in 2020 on 

mortgage life and other credit protection 

insurance sold through banks, to gather 

evidence on areas of potential consumer 

detriment. 

https://inform.pwc.com/inform2/content?action=resource&id=0000020243988711.pdf
https://data.consilium.europa.eu/doc/document/ST-15224-2019-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-15224-2019-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-15224-2019-INIT/en/pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2102&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2102&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2102&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2102&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2102&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2102&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2102&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2103&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2103&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2103&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2103&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2103&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2103&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2103&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2103&from=EN
https://eiopa.europa.eu/Publications/Reports/EIOPA_2018_Capital_add_ons_report_Final.pdf
https://eiopa.europa.eu/Publications/Reports/EIOPA_2018_Capital_add_ons_report_Final.pdf
https://eiopa.europa.eu/Publications/Guidelines/Guidelines%20on%20reporting%20and%20public%20disclosure%2016-Dec-19%2013-20-59.xlsb
https://eiopa.europa.eu/Publications/Guidelines/Guidelines%20on%20reporting%20and%20public%20disclosure%2016-Dec-19%2013-20-59.xlsb
https://eiopa.europa.eu/Publications/Guidelines/%28EU%29%20No%202015-2450%20with%20regard%20to%20the%20templates%20for%20the%20submission%20of%20inform%2016-Dec-19%2013-20-28.xlsb
https://eiopa.europa.eu/Publications/Guidelines/%28EU%29%20No%202015-2450%20with%20regard%20to%20the%20templates%20for%20the%20submission%20of%20inform%2016-Dec-19%2013-20-28.xlsb
https://eiopa.europa.eu/Publications/Guidelines/%28EU%29%20No%202015-2450%20with%20regard%20to%20the%20templates%20for%20the%20submission%20of%20inform%2016-Dec-19%2013-20-28.xlsb
https://eiopa.europa.eu/Publications/Guidelines/%28EU%29%20No%202009-138%20-%20Solvency%20II%20Directive%20%28Insurance%20and%20Reinsurance%29%2016-Dec-19%2013-19-05.xlsb
https://eiopa.europa.eu/Publications/Guidelines/%28EU%29%20No%202009-138%20-%20Solvency%20II%20Directive%20%28Insurance%20and%20Reinsurance%29%2016-Dec-19%2013-19-05.xlsb
https://eiopa.europa.eu/regulation-supervision/q-a-on-regulation
https://eiopa.europa.eu/Publications/Reports/EIOPA_Report_on_insurers_asset_and_liability_management_Dec2019.pdf
https://eiopa.europa.eu/Publications/Reports/EIOPA_Report_on_insurers_asset_and_liability_management_Dec2019.pdf
https://eiopa.europa.eu/Publications/Reports/EIOPA_Report_on_insurers_asset_and_liability_management_Dec2019.pdf
https://eiopa.europa.eu/Publications/Updated%20Representative%20Portfolios%20%28applicable%20end-of-March%202020%29.xlsx
https://eiopa.europa.eu/Publications/Reports/LTG%20Report%202019.pdf
https://eiopa.europa.eu/Publications/Reports/LTG%20Report%202019.pdf
https://eiopa.europa.eu/Publications/Reports/LTG%20Report%202019.pdf
https://eiopa.europa.eu/Publications/EIOPA_2019%20IORP%20Stress%20Test%20Report.pdf
https://eiopa.europa.eu/Publications/EIOPA_2019%20IORP%20Stress%20Test%20Report.pdf
https://eiopa.europa.eu/Publications/Reports/2019.6124_EN_Consumer%20trends%20report%20final.pdf
https://eiopa.europa.eu/Publications/Reports/2019.6124_EN_Consumer%20trends%20report%20final.pdf
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 On 18 December 2019, EIOPA published 

its Financial Stability Report 2019 

concerning risks facing the insurance and 

pension fund sectors. It concludes that the 

low yield environment remains the key risk 

for both sectors and that it continues to put 

pressure on their solvency positions, but it 

also highlights the significance of cyber risk 

and climate change risks. In addition, the 

report includes thematic articles on 

liquidity, and climate risk assessment 

regarding sovereign bonds. 

 In response to an EC request, EIOPA 

published its Advice re Potential undue 

short-term pressure from financial markets 

on corporates on 18 December 2019. It 

focuses on the insurance and occupational 

pensions sectors and considers potential 

sources of undue short-term pressure on 

corporations stemming from the financial 

sector. But it also highlights that difficulties 

finding quantifiable evidence caused the 

lack of a concrete definition of what 

excessive short-termism means in practice. 

IAIS 

The IAIS published its 2020-2021 IAIS Public 

Roadmap on 23 December 2019. It details the 

specific projects that the IAIS plans to work on 

over the next two years. The roadmap is based 

on the high level goals set out in its 2020-24 

Strategic Plan and Financial Outlook (adopted 

in June 2019). 

 

https://eiopa.europa.eu/Publications/Reports/EIOPA_Dec2019_FSR.pdf
https://eiopa.europa.eu/Publications/Advices/190201-call-for-advice-to-esas-short-term-pressure_en.pdf
https://eiopa.europa.eu/Publications/Reports/EIOPA_Dec2019_Report%20on%20investigation%20on%20undue%20short%20term%20pressures.pdf
https://eiopa.europa.eu/Publications/Reports/EIOPA_Dec2019_Report%20on%20investigation%20on%20undue%20short%20term%20pressures.pdf
https://eiopa.europa.eu/Publications/Reports/EIOPA_Dec2019_Report%20on%20investigation%20on%20undue%20short%20term%20pressures.pdf
https://www.iaisweb.org/page/about-the-iais/public-roadmap/file/88079/2020-2021-iais-public-roadmap
https://www.iaisweb.org/page/about-the-iais/public-roadmap/file/88079/2020-2021-iais-public-roadmap


        

Executive summary What’s on the regulatory 
agenda for 2020? 

 

Cross sector 
announcements 

Banking and capital 
markets 

Asset management Insurance Monthly calendar Glossary 

 

23  PwC | FS regulatory, accounting and audit bulletin | January 2020 

Monthly calendar 

Open consultations 

Closing date for 

responses 

Paper Institution 

16/01/20 ITS on Supervisory Reporting EBA 

17/01/20 CP24/19: Asset encumbrance PRA 

17/01/20 Draft Guidelines on the treatment of structural FX under 352(2) of the CRR EBA 

20/01/20 Application Paper on Liquidity Risk Management IAIS 

24/01/20 CP28/19: Credit unions: Review of the capital regime PRA 

05/02/20 Draft SIF IAIS Issues Paper on TCFD Recommendations IAIS 

06/02/20 Consultation on credit adjustment spread methodologies for fallbacks in cash products referencing GBP LIBOR PRA 

13/02/20 Consultation Paper on draft ITS amending the benchmarking Regulation (EBA/CP/2019/15) EBA 

13/02/20 Consultation Paper on draft ITS amending the benchmarking Regulation EBA 

14/02/20 Revisions to market risk disclosure requirements Basel Committee 

14/02/20 Voluntary disclosure of sovereign exposures Basel Committee 

19/02/20 Draft RTS on revised identified staff for remuneration purposes EBA 

22/02/20 Draft Implementing Technical Standards on disclosure and reporting of MREL and TLAC EBA 

25/02/20 Credit Valuation Adjustment risk: targeted final revisions Basel Committee 

28/02/20 CP 19/31: Extending the Senior Managers Regime to Benchmark Administrators FCA 

02/03/20 Technical advice, implementing and regulatory technical standards for the Pan-European Personal Pension Product EIOPA 

12/03/20 Financial services – improving resilience against cyber attacks EC 

https://eba.europa.eu/documents/10180/3004706/Consultation+Paper+on+the+ITS+on+Supervisory+Reporting.pdf
https://www.bankofengland.co.uk/prudential-regulation/publication/2019/asset-encumbrance
https://eba.europa.eu/sites/default/documents/files/document_library/CP%20on%20Guidelines%20on%20Structural%20FX-%20FINAL_Clean.pdf
https://www.iaisweb.org/page/consultations/current-consultations/draft-application-paper-on-liquidity-risk-management/file/87240/questions-for-application-paper-on-liqudity-risk-managementdraft-application-paper-on-liquidity-risk-management-for-public-consultation
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2019/cp2819.pdf?la=en&hash=02DEE4453A05F8F75671182D4EFD69264DEAC5D9
https://www.iaisweb.org/page/consultations/current-consultations/draft-issues-paper-on-the-implementation-of-the-tcfd-recommendations/file/88058/draft-sif-iais-issues-paper-on-tcfd-recommendations
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/consultation-on-credit-adjustment-spread-methodologies-for-fallbacks-in-cash-products-referencing-gb.pdf?la=en&hash=D893C0D56C992CBB0F4F3B7FAD1F2421F831DD85
https://eba.europa.eu/calendar/draft-implementing-technical-standards-amending-commission-implementing-regulation-eu
https://eba.europa.eu/file/418318/download?token=Y7TgsxYR
https://www.bis.org/bcbs/publ/d484.pdf
https://www.bis.org/bcbs/publ/d485.pdf
https://eba.europa.eu/file/465003/download?token=KA9hmjoM
https://eba.europa.eu/file/302410/download?token=fGBS1hA6
https://www.bis.org/bcbs/publ/d488.pdf
https://www.fca.org.uk/publication/consultation/cp19-31.pdf
https://eiopa.europa.eu/Publications/Consultations/Consultation%20Paper%20on%20PEPP.pdf
https://ec.europa.eu/info/law/better-regulation/initiatives/financial-services-digital-resilience-2019/public-consultation_en
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Closing date for 

responses 

Paper Institution 

13/03/20 Consultation on the proposal for Guidelines on information and communication technology (ICT) security and governance EIOPA 

16/03/20 Consultation Paper Guidelines on Internal Controls for CRAs ESMA 

16/03/20 Digital Operational Resilience Framework for financial services: Making the EU financial sector more secure EC 

19/03/20 Consultation Document on an EU framework for markets in cryptoassets EC 

03/04/20 CP19/32: Building operational resilience: impact tolerances for important business services FCA 

03/04/20 CP29/19: Operational resilience: Impact tolerances for important business services PRA 

03/04/20 CP30/19: Outsourcing and third party risk management PRA 

03/04/20 Operational resilience: Central Counterparties PRA 

03/04/20 Operational Resilience: Recognised Payment System Operators and Specified Service Providers PRA 

03/04/20 Operational Resilience: Central Securities Depositories PRA 

 

https://eiopa.europa.eu/Publications/Consultations/guidelines_ICT_security_and_governance_12122019_for_consultation.pdf
https://www.esma.europa.eu/sites/default/files/library/esma_33-9-355_consultation_paper_for_internal_control_guidelines.pdf
https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/2019-financial-services-digital-resilience-consultation-document_en.pdf
https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/2019-crypto-assets-consultation-document_en.pdf
https://www.fca.org.uk/publication/consultation/cp19-32.pdf
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2019/cp2919.pdf
file:///C:/Users/926552/AppData/Local/Temp/notesF3B52A/CP30/19:%20Outsourcing%20and%20third%20party%20risk%20management
https://www.bankofengland.co.uk/-/media/boe/files/paper/2019/operational-resilience-central-counterparties.pdf?la=en&hash=67081972809BD130C9B45B6121E9F9F64630B139
https://www.bankofengland.co.uk/-/media/boe/files/paper/2019/operational-resilience-recognised-payment-system-operators-and-specified-service-providers.pdf?la=en&hash=3CA63C664953FEA8AF4C2F7953D8434EB10226A4
https://www.bankofengland.co.uk/-/media/boe/files/paper/2019/operational-resilience-central-securities-depositories.pdf?la=en&hash=9DF4590296B1475E4F03CEB3C8D186F51889C1DE
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Glossary

ABI Association of British Insurers 

ABS Asset Backed Security 

AI Artificial intelligence 

AIF Alternative Investment Fund 

AIFM Alternative Investment Fund Manager 

AIFMD Alternative Investment Fund Managers Directive 2011/61/EU 

AML Anti-Money Laundering 

AMLD3 3rd Money Laundering Directive 2005/60/EC 

AMLD4 4th Money Laundering Directive 2015/849/EU 

AMLD5 5th Money Laundering Directive 

AQR Asset Quality Review 

ASB UK Accounting Standards Board 

Banking Reform 

Act (2013) 

Financial Services (Banking Reform) Act 2013 

Basel II Basel II: International Convergence of Capital Measurement and Capital 

Standards: a Revised Framework 

Basel III Basel III: International Regulatory Framework for Banks  

Basel Committee Basel Committee of Banking Supervision (of the BIS) 

BCR Basic capital requirement (for insurers) 

BIS Bank for International Settlements 

BoE Bank of England 

BMR EU Benchmarks Regulation 

BRRD Bank Recovery and Resolution Directive 2014/59/EU 

BRRD II Bank Recovery and Resolution Directive (EU) 2019/879 amending BRRD 

CASS Client Assets sourcebook 

CCA Consumer Credit Act 1974 (as amended) 

CCB Countercyclical capital buffer 

CCD Consumer Credit Directive 2008/48/EC 

CCPs Central Counterparties 

CDS Credit Default Swaps 

CET1 Common Equity Tier 1 

CFTC Commodities Futures Trading Commission (US) 

CGFS Committee on the Global Financial System (of the BIS) 

CIS Collective Investment Schemes 

CMA Competition and Markets Authority 

CMU Capital markets union 

COBS FCA conduct of business sourcebook 

COCON FCA code of conduct sourcebook 

CoCos Contingent convertible securities 

ComFrame The Common Framework 

CONC FCA consumer credit sourcebook 

COREP Standardised European common reporting 

Council Generic term representing all ten configurations of the Council of the 

European Union 
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CPMI Committee on Payments and Market Infrastructures 

CRA1 Regulation on Credit Rating Agencies (EC) No 1060/2009 

CRA2 Regulation amending the Credit Rating Agencies Regulation (EU) No 

513/2011 

CRA3 Proposal to amend the Credit Rating Agencies Regulation and directives 

related to credit rating agencies COM(2011) 746 final 

CRAs Credit Rating Agencies 

CRD ‘Capital Requirements Directive’: collectively refers to Directive 

2006/48/EC and Directive 2006/49/EC 

CRD II Amending Directive 2009/111/EC 

CRD III Amending Directive 2010/76/EU  

CRD IV Capital Requirements Directive 2013/36/EU 

CRD V Capital Requirements Directive (EU) 2019/878 amending CRD IV 

CRR Capital Requirement Regulation (EU) No 575/2013 on prudential 

requirements for credit institutions and investment firms 

CRR II Capital Requirements Regulation (EU) 2019/876 amending CRR 

CSD Central Securities Depository  

CSDR Central Securities Depositories Regulation (EU) 909/2014 

CSMAD Criminal Sanctions Market Abuse Directive 2014/57/EU 

CTF Counter Terrorist Financing 

DEPP The FCA’s Decision Procedure and Penalties Manual 

DG FISMA  Directorate-General for Financial Stability, Financial Services and Capital 

Markets Union  

DG MARKT Internal Market and Services Directorate General of the 

European Commission 

DGS Deposit Guarantee Scheme 

DGSD  Deposit Guarantee Schemes Directive 2014/49/EU 

DLT Distributed ledger technology 

D-SIBs Domestic Systemically Important Banks 

EBA European Banking Authority 

EC European Commission 

ECB European Central Bank 

ECJ European Court of Justice 

ECL Expected credit loss 

ECOFIN Economic and Financial Affairs Council (configuration of the Council of 

the European Union dealing with financial and fiscal and 

competition issues) 

ECON Economic and Monetary Affairs Committee of the European Parliament 

ECP Eligible counterparty 

EDIS European Deposit Insurance Scheme 

EEA European Economic Area 

EEC European Economic Community 

EFTA European Free Trade Association 

EIOPA European Insurance and Occupations Pension Authority  

ELTIF European long-term investment fund 

EMIR Regulation on OTC Derivatives, Central Counterparties and Trade 

Repositories (EU) No 648/2012 

EP European Parliament 

EPC European Payments Council  

ESA European Supervisory Authority (i.e. generic term for EBA, EIOPA 

and ESMA) 

ESCB European System of Central Banks 
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ESG Environmental, social and governance 

ESEF European Single Electronic Format 

ESMA European Securities and Markets Authority 

ESRB European Systemic Risk Board 

€STR Euro short-term rate 

ETC Exchange-traded commodity 

ETN Exchange-traded note 

EU European Union 

EU Securitisation 

Regulation 

Regulation (EU) 2017/2402 laying down a general 

framework for securitisation and creating a specific framework for simple, 
transparent and standardised securitisation and amending Directives 
2009/65/EC, 2009/138/EC, 

2011/61/EU and Regulations (EC) No 1060/2009 and (EU) No 648/2012 

EURIBOR Euro Interbank Offered Rate 

Eurosystem System of central banks in the euro area, including the ECB 

EuSEF The European social Entrepreneurship Funds Regulation 

EuVECA  European Venture Capital Funds Regulation (EU) 345/2013 

FAMR  Financial Advice Market Review  

FATF Financial Action Task Force 

FC Financial counterparty under EMIR 

FCA Financial Conduct Authority  

Fiat currency Currency whose value is underpinned by the strength of the issuing 

government, e.g. USD, GBP, euro and other major world currencies 

FICC Fixed income, currencies and commodities 

FiCOD1 Amending Directive 2011/89/EU of 16 November 2011 

FiCOD Financial Conglomerates Directive 2002/87/EC 

FMI Financial Market Infrastructure 

FMLC  Financial Markets Law Committee  

FMSB FICC Markets Standard Board 

FOS Financial Ombudsman Service 

FPC Financial Policy Committee  

FRC Financial Reporting Council 

FRTB Basel Committee fundamental review of the trading book market risk 

capital requirements 

FSA Financial Services Authority 

FSB Financial Stability Board 

FSBRA Financial Services (Banking Reform) Act 2013 

FS Act 2012 Financial Services Act 2012 

FSCP Financial Services Consumer Panel 

FSCS Financial Services Compensation Scheme 

FSI Financial Stability Institute (of the BIS) 

FSMA Financial Services and Markets Act 2000 

FTT Financial Transaction Tax 

G30 Group of 30 

GAAP Generally Accepted Accounting Principles 

GDPR General Data Protection Regulation 

G-SIBs Global Systemically Important Banks 

G-SIFIs Global Systemically Important Financial Institutions 

HCSTC High Cost Short Term Credit 

HMRC Her Majesty’s Revenue and Customs 

HMT Her Majesty’s Treasury 
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IA Investment Association 

IAIS International Association of Insurance Supervisors 

IASB International Accounting Standards Board  

IBA ICE Benchmark Administration  

ICAAP Internal Capital Adequacy Assessment Process 

ICAS Individual Capital Adequacy Standards 

ICO Initial coin offering 

ICOBS Insurance: Conduct of Business Sourcebook 

ICPs Insurance Core Principles 

ICT Information and Communication Technology 

IDD The Insurance Distribution Directive (EU) 2016/97  

IFR Investment Firms Review, used to refer to the new EU prudential regime 

for investment firms consisting of the Regulation (EU) 2019/2033 and 

Directive (EU) 2019/2034 

IFRS International Financial Reporting Standards 

ILAA Internal Liquidity Adequacy Assessment  

ILAAP Internal Liquidity Adequacy Assessment Process 

ILS Insurance-Linked Securities 

IMAP Internal Model Approval Process 

IMCO The European Parliament’s Committee on Internal Market and 

Consumer Protection 

IMD Insurance Mediation Directive 2002/92/EC 

IMF International Monetary Fund 

IORP Institutions for Occupational Retirement Provision  

IOSCO International Organisation of Securities Commissions 

IRB Internal Ratings Based 

IRRBB Interest rate risk in the banking book 

ISDA International Swaps and Derivatives Association 

ITS Implementing Technical Standards 

JCESA Joint Committee of the European Supervisory Authorities 

JMLSG Joint Money Laundering Steering Committee 

KID Key Information Document  

KIID Key Investor Information Document 

KYC Know your customer 

LCR Liquidity coverage ratio 

LEI Legal Entity Identifier 

LIBOR London Interbank Offered Rate 

MA Matching Adjustment 

MAD Market Abuse Directive 2003/6/EC 

MAR Market Abuse Regulation (EU) 596/2014  

Material Risk 

Takers 

Regulation 

Commission Delegated Regulation (EU) No 604/2014 of 4 March 2014 

supplementing Directive 2013/36/EU of the EP and of the Council with 

regard to regulatory technical standards with respect to qualitative and 

appropriate quantitative criteria to identify categories of staff whose 

professional activities have a material impact on an institution’s risk profile 

MCD Mortgage Credit Directive 2014/17/EU 

MCOB Mortgages and Home Finance: Conduct of Business sourcebook 

MCR Minimum Capital Requirement  

Member States Countries which are members of the European Union 

MiFID Markets in Financial Instruments Directive 2004/39/EC 
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MiFID II Markets in Financial Instruments Directive (recast) 2014/65/EU – also 

used to refer to the regime under both this directive and MiFIR  

MiFIR Markets in Financial Instruments Regulation (EU) No 600/2014 

MLRO Money Laundering Reporting Officer 

MMF Money Market Fund 

MoJ Ministry of Justice  

MoU Memorandum of Understanding 

MPC Monetary Policy Committee 

MREL Minimum requirements for own funds and eligible liabilities 

MTF Multilateral Trading Facility 

NBNI G-SIFI Non-bank non-insurer global systemically important financial institution 

NCA National competent authority 

NDF Non-Directive Firms – firms that do not fall within Solvency II 

NFC Non-financial counterparty under EMIR 

NIS Directive Proposal for a directive of the EP and Council concerning measures to 

ensure a high common level of network and information security across 

the EU 

NPE Non-performing exposure 

NSFR Net Stable Funding Ratio 

NST National specific template 

NURS Non-UCITS Retail Scheme  

OECD Organisation for Economic Cooperation and Development 

Official Journal Official Journal of the European Union 

OFT Office of Fair Trading 

Omnibus II Second Directive amending existing legislation to reflect Lisbon Treaty 

and new supervisory infrastructure (2014/51/EU). Amends the Prospectus 

Directive (Directive 2003/71/EC) and Solvency II (Directive 2009/138/EC)  

ORSA Own Risk Solvency Assessment 

O-SIIs Other systemically important institutions 

OTC Over-The-Counter 

OTF Organised trading facility 

PAD  Payment Accounts Directive 2014/92/EU 

PERG Perimeter Guidance Manual 

PIFs Personal investment firms 

PPI Payment Protection Insurance  

PRA Prudential Regulation Authority 

Presidency Member State which takes the leadership for negotiations in the Council: 

rotates on 6 monthly basis 

PRIIPs  Packaged retail and insurance-based investment products 

PSD2 The revised Payment Services Directive (EU) 2015/2366  

PSP Payment service provider 

PSR Payment Systems Regulator 

P2P Peer to Peer 

QIS Quantitative Impact Study 

QRT Quantitative Reporting Template 

RAO  Financial Services and Markets Act 2000 (Regulated Activities) Order 

2001 (SI 2001/544) 

RDR Retail Distribution Review 

REMIT Regulation on wholesale energy markets integrity and transparency (EU) 

1227/2011 
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RFB Ring-fenced bank 

RFQ Request for quote 

RFRs Risk-free rates  

RFRWG The Risk-free Rate Working Group of the BoE 

RONIA Repurchase Overnight Index Average 

RRPs Recovery and Resolution Plans 

RTS Regulatory Technical Standards 

RWA Risk-weighted assets 

SARON Swiss Average Rate Overnight 

SCA Strong Customer Authentication (rules under PSD2) 

SCR Solvency Capital Requirement (under Solvency II) 

SCV Single customer view 

SEC Securities and Exchange Commission (US) 

SEPA Single Euro Payments Area 

SFP Structured finance product 

SFT Securities financing transaction 

SFTR Securities Financing Transactions Regulation (EU) 2015/2365 

SFO Serious Fraud Office 

SI Systematic internaliser 

SIMF Senior Insurer Manager Function  

SIMR  Senior Insurer Managers Regime  

SM&CR Senior Managers and Certification Regime 

SME Small and Medium sized Enterprises 

SMF Senior Manager Function  

SOCA Serious Organised Crime Agency 

SOFR Secured Overnight Financing Rate 

Solvency II Directive 2009/138/EC 

SONIA Sterling Overnight Index Average 

SPV Special purpose vehicle 

SREP  Supervisory Review and Evaluation Process 

SRF Single Resolution Fund 

SRM  Single Resolution Mechanism 

SRMR Single Resolution Mechanism Regulation (EU) No 806/2014 

SRMR II Single Resolution Mechanism Regulation (EU) 2019/877 

amending SRMR 

SSM Single Supervisory Mechanism 

SSR Short Selling Regulation (EU) 236/2012 

STS Simple Transparent and Standardised (concerning securitisations) 

SUP FCA supervision manual 

SYSC The part of the FCA handbook titled senior management arrangements, 

systems and controls 

T2S TARGET2-Securities 

TC Treasury Committee 

TLAC Total Loss Absorbing Capacity 

TMTP Transitional Measure on Technical Provisions 

TONA Tokyo Overnight Average Rate 

TPR The Pensions Regulator 

TR Trade Repository 

UCITS Undertakings for Collective Investments in Transferable Securities 
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UCITS V UCITS V Directive 2014/91/EU 

UKLA UK Listing Authority  

UK Finance Trade body representing the banking and finance industry, formed by a 

merger of a number of associations including the British Bankers’ 

Association 

UTI  Unique Trade Identifier 

XBRL extensible Business Reporting Language 

 



        

Executive summary What’s on the regulatory 
agenda for 2020? 

 

Cross sector 
announcements 

Banking and capital 
markets 

Asset management Insurance Monthly calendar Glossary 

 

At PwC, our purpose is to build trust in society and solve important problems. PwC is a network of firms in 158 countries with more than 236,000 people who are committed to delivering quality in assurance, advisory and tax 

services. Find out more and tell us what matters to you by visiting us at www.pwc.com/UK. 

This content is for general information purposes only, and should not be used as a substitute for consultation with professional advisors. 

© 2020 PricewaterhouseCoopers LLP. All rights reserved. PwC refers to the UK member firm, and may sometimes refer to the PwC network. Each member firm is a separate legal entity. Please see www.pwc.com/structure 

for further details. 

191223-113652-TN-OS 

Contacts 

a  

Hannah Swain 

+44 (0) 7803 590553 

swain.hannah@pwc.com 

Operational resilience and 
financial crime  

Adam Stage 

+44 (0) 7483 422845 

adam.stage@pwc.com 

Operational resilience 
 

Tania Lee 

+44 (0) 7976 687457 

tania.a.lee@pwc.com 

Insurance, Solvency II 
 

Anirvan Choudhury 

+44 (0) 7843 423721 

anirvan.choudhury@pwc.com 

Insurance prudential 

   
 

 
 

 
 

 

Tom Boydell 

+44 (0) 7483 399332 

tom.boydell@pwc.com 

Retail banking, consumer credit 
and non-bank lending  

David Brewin 

+44 (0) 7809 755848 

david.r.brewin@pwc.com 

Client assets and prudential 
regulation  

Daniela Bunea 

+44 (0) 7561 789058 

daniela.bunea@pwc.com 

Central clearing, FMIs, benchmarks, 
IBOR reform  

Leo Donnachie 

+44 (0) 7483 329595 

emilio.donnachie@pwc.com 

Cross-sector conduct, asset 
management 

        

 

Tessa Norman 

+44 (0) 7826 927070 

tessa.norman@pwc.com 

Publications and retail distribution 
 

Conor MacManus 

+44 (0) 7718 979428 

conor.macmanus@pwc.com 

Cross-sector regulatory affairs, 
Brexit and banking prudential 

 

Arthur Marquis 

+44 (0) 7483 391393 

arthur.marquis@pwc.com 

Banking conduct, IBOR reform 

  

        

 

Matthew Field 

+44 (0) 7483 423613 

matthew.c.field@pwc.com 

Insurance conduct 
 

Daniel de Burca 

+44 (0) 7483 423613 

daniel.de.burca@pwc.com 

Cross-sector regulatory affairs, 
Brexit and insurance 

 

Lucas Penfold 

+44 (0) 7483 407581 

lucas.penfold@pwc.com 

Wholesale markets and asset 
management conduct regulation 

  

 

Luke Nelson  

+44 (0) 7808 107043 
luke.a.nelson@pwc.com  

Climate change and banking 
regulation  

Andrew Strange 

+44 (0) 7730 146626 

andrew.p.strange@pwc.com 

Retail distribution, SM&CR, 
upcoming regulatory change 

 

Mete Feridun 

+44 (0) 7483 362070 

mete.feridun@pwc.com 

Prudential regulation, banks 
and asset managers 

  

 


