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Welcome to this edition of ‘Being better
informed’, our monthly FS regulatory,
accounting and audit bulletin, which
aims to keep you up to speed with
significant developments and their
implications across all the financial
services sectors.

August brought the usual summer slowdown in
regulatory developments, but there were
nonetheless noteworthy updates on Basel I,
PSD2 and the SM&CR in particular.

The EBA published its advice on the
implementation of Basel Il in the EU, including
a number of policy recommendations. Its
impact study results indicate that overall, full
implementation of Basel Ill will result in an
average increase of 24.4% in the minimum
capital requirement, with an aggregate capital
shortfall of €135bn. But the EBA explains this
is mostly driven by large, globally active banks,
with the impact on medium-sized and small
banks more limited.

In the conduct space, the FCA agreed a plan to
give the payments and e-commerce industry
more time to implement the Strong Customer
Authentication (SCA) rules under PSD2. The
rules, which impact the way banks and
payment services providers verify customers’
identities and validate payment instructions,
were due to come into force on 14 September
2019. But following an EBA opinion stating that
more time was needed for implementation, the
FCA has agreed an 18-month deadline
extension with firms. The UK regulator says it
won't take enforcement action against firms
during the 18-month period as long as they can
show they're taking necessary steps to comply
with the plan. Impacted firms should ensure
they’re on track to meet the new deadline, and

1 « PwC | FS regulatory, accounting and audit bulletin | September 2019

take note of the FCA’'s emphasis on managing
the impact of SCA on different groups of
customers, particularly the vulnerable and
those with limited digital access.

Turning to insurance, the PRA published a
letter to chief risk officers of life insurers setting
out its findings and best practice from a survey
comparing firms’ use of proxy models. Life
insurers use proxy models to emulate the
outputs of a more complex model in a simpler,
more efficient way. The PRA reports that
insurers adopt a wide range of practices in
proxy modelling and no firm has adopted best
practice in all areas. So the PRA expects
insurers to assess their approach against best
practice and make suitable steps to
improvement. It's also considering issuing a
consultation on its expectations in this area.

Solo-regulated firms have been preparing for
the roll out of the SM&CR, now less than three
months away. In our feature article on p. 3, we
take an in-depth look at the remaining
challenges and what firms due to be brought
into the regime can learn from the FCA’s
recent ‘stocktake’ review of how banks are
embedding the SM&CR. We examine the
difficulties presented by the Certification
Regime and Conduct Rules in particular, and
how firms can overcome these in time for the 9
December 2019 deadline.

As regulators increase their activity following
the summer break, in the coming weeks we
expect to see the FCA's final rules on
proposed measures to reduce harm for retail
investors in funds holding illiquid assets, an
ESMA consultation on the PRIIPs review, the
final text of the Investment Firms Review
published in the Official Journal, and the FCA’s
general insurance pricing market study interim
report. In the meantime, we hope you enjoy
reading this month’s updates.
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With the deadline for the extension of the
SM&CR to all solo-regulated firms less than
three months away, almost all firms are well on
their way towards being ready for the new
regime. Of the three elements that make up the
regime (the Senior Managers Regime [SMR],
the Certification Regime and the Conduct
Rules), it is the SMR and its implications which
initially caused the most consternation among
firms. But as the FCA reviews how banks are
embedding the SM&CR, and as solo-regulated
firms finalise their preparations, it is the
Certification Regime and Conduct Rules which
are creating headaches for both businesses
and the regulator.

Solo-regulated firms should by now have
completed most of the work in assigning their
SMFs and mapping out responsibilities across
their business. While some technicalities
remain in clearly assigning responsibilities and
defining a consistent, workable approach to
reasonable steps, the SMF mapping has been
largely straightforward owing to the FCA’s
detailed guidance and almost-automatic
conversion for Core and Limited Scope firms.
For some firms, particularly those in complex
groups, there has been extensive
consideration - and often adoption - of ‘opting
up’ into the Enhanced regime. Global groups
are also grappling with how to allocate their
SMFs between individuals based in the UK and
abroad, ensuring they meet the FCA’s desire to
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have UK individuals on the ground and
accountable while drawing in appropriate
senior individuals overseas where they have
influence over the business.

What is likely to involve a heavier lift than first
imagined, though, is the mapping of individuals
into the Certification Regime. Many may have
seen this as a simple (but important) transfer of
responsibility from the FCA to individual firms to
certify their staff, but it is complicated by the
shifting goalposts between the Approved Persons
Regime (APR) and SM&CR. As firms grapple
with this, they must also take into account the
FCA's policy statement (PS 19/20) issued in late
July 2019, which clarifies the requirements and
scope of the Certification Regime.

In addition, the FCA last month published the
findings of its ‘stocktake’ review of how banking
firms are embedding the SM&CR, highlighting
weaknesses in the way banks have
implemented the Certification Regime and the
Conduct Rules. This puts banks on notice to
make improvements in these areas, and gives
a likely indication of where the regulator will
focus when it comes to review how solo-
regulated firms have implemented the SM&CR.

So as firms approach the home straight in their
SM&CR preparations, what are the biggest
challenges they're facing? And how can firms
overcome these in time for the 9 December
2019 deadline?

Defining certification

The certification regime requires firms to
assess the fithess and propriety of certain
individuals who could harm the firm or its
customers. Before they can do this, firms need
to identify which staff members the certification
regime applies to - those who are not classed
as Senior Managers but whose roles mean
they can have a significant impact on
customers, the firm or market integrity.

The starting point for firms in identifying their
certified population should be a clear internal
policy outlining a variety of scenarios to leave
no doubt as to individuals’ status when they
join the firm, or if the scope of their role
changes. Key to this is the involvement of
senior individuals those staff report to and the
SMF responsible for that area of the business,
where relevant. These are the people who
understand the day-to-day jobs of their direct
reports and so are best placed to judge
whether they meet the firm’s policy on
certification. It's important that firms test the
interpretation and application of this policy, to
ensure it is applied consistently.

Once firms have identified their certified
population, when it comes to assessing the
fitness and propriety of certified staff, the FCA
flagged a number of issues in its banking
SM&CR stocktake review. The regulator said
there is ‘room for progress’ in the way banks
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have implemented the Certification Regime,
and highlights that most of the firms it looked at
were unable to demonstrate the effectiveness
of their assessment approach, their use of
subjective judgment or how they ensure
consistency across the population.

To ensure solo-regulated firms get this right,
it's important to return to the underlying
principles of the Certification Regime and its
purpose of preventing harm to customers or
market integrity. Firms should use those first
principles as the basis for judgment overrides,
ensure their policy is sufficiently robust for staff
to follow it consistently, and ensure decisions
are properly documented. Further to this, in a
recent Inside FCA podcast episode, FCA Head
of Conduct Specialist in Supervision David
Blunt encouraged firms to focus on
competence. He said firms should consider
what competence means for each role, and
ensure they give staff adequate training so
they continue to be fit for their roles.

Exercising judgment on the
Customer Function

Within firms’ overall Certification Regime
policies, there are a number of specific roles
and functions which are proving to be
particularly challenging.

One point of contention especially relevant to
asset management and financial advice firms
is how to treat the Customer Function. Under
the SM&CR, the Customer Function
(previously captured by the CF30 controlled
function) is extended to any person dealing
with clients including retail and professional

clients and eligible counterparties. This will
include those who: advise on investments and
perform related functions such as dealing and
arranging; deal, as principal or agent, and
arrange (bring about) deals in investments; act
in the capacity of an investment manager (and
all connected functions); and act as a bidder’s
representative. This may mean that firms have
some individuals who are not currently CF30s
but who will be conducting the Customer
Function under the SM&CR.

Following the FCA'’s recent policy statement,
the scope of the Customer Function has been
tightened to exclude those with no scope to
choose, decide or reach a judgement on what
should be done in a given situation and whose
tasks do not require them to exercise
significant skill. The regulator made the change
in response to concerns from firms that the
original definition would capture staff who
interact with clients in purely administrative
capacities. Through the amended definition,
the FCA aims to give firms the flexibility to
exercise judgment on whether a role requires
certification. In making the call on which roles
fit this definition, firms will need to consider
whether roles are simple or largely automated,
and whether they involve exercising discretion
or judgement.

Clarifying the Significant
Management Function

In addition to the Customer Function, firms

must consider the Significant Management

Function and Material Risk Takers. Material
Risk Takers are already a defined category
under SYSC 19 and should therefore be
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straightforward for firms to map over to the new
regime, although firms should be mindful that
this is the only category of certified staff with no
territorial limitation.

The Significant Management Certification
Function applies to staff below Senior Manager
who are responsible for business units that are
considered significant by the firm. This could
be driven by factors such as the size and risk
profile of the unit, number of customers served
and its contribution to the P&L. These factors
could usefully form the basis of a firm policy for
identifying the certified population e.g. through
their individual contributions to the P&L, those
in ‘heads of’ roles, code staff, and anyone able
to commit material amounts of the firm’s
resources.

The requirement to certify SMFs who also
perform certified roles that are very different to
their Senior Manager role already existed
under SM&CR (and mirrored the situation
under the APR regime), with the clearest
example being directors of firms (SMF3s) who
also undertake the Customer Function.
PS19/20 has further clarified that for Core and
Limited Scope firms, where a Senior Manager
holds an SMF and also performs a Systems
and Controls function (CF28 under the APR
regime), the individual may need to be certified
for the systems and controls part of their role if
it differs significantly from their SMF role.
Additionally, PS19/20 confirms that the Head of
Legal function will not require approval as a
Senior Manager, although these individuals will
still be subject to the Certification Regime and
Conduct Rules.

Supervisory focus on Conduct Rules

While the third element of the SM&CR, the
Conduct Rules, may have so far attracted less
attention, now is the time for firms to sit up and
take notice. In its SM&CR review of the
banking sector, the FCA identified the most
significant weaknesses in the way firms have
implemented the Conduct Rules, and said it
will increase its supervisory focus on this area.
In both Enhanced and Core firms, it's worth
bearing in mind that a Senior Manager will be
accountable for notifications and training under
the Conduct Rules through the b-1 prescribed
responsibility. Only Senior Managers and
certified individuals will need to be trained on
the Conduct Rules by 9 December this year,
with other staff due to be trained by the
following December.

The FCA made clear that it expects all SM&CR
firms to embed the Conduct Rules in their
business. While it found that staff generally
understood the rules, the regulator flagged that
firms were not always sufficiently tailoring
training on the rules to staff's job roles. It also
found that many firms were unable to explain
what a conduct breach looked like in the
context of their business, and that some had
failed to clearly map the rules to their

firm’s values.

Firms must ensure that all relevant staff
understand the Conduct Rules and how the
rules apply to them in practice - so it’s crucial
that training is appropriately tailored. They also
need a framework to effectively and
consistently identify and respond to any
breaches. This is especially important for the
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SMF population where breaches must be
notified to the FCA within seven business days
of concluding disciplinary action (for all other
employees, the firm can report the breach as
part of an annual reporting process).

Some firms have established a ‘conduct panel’
approach to provide an independent
assessment of potential rule breaches and
recommend actions to be taken, to ensure a
fair and consistent decision making process is
followed across the business. Firms may also
wish to train staff in how to identify rule
breaches.

What firms need to do next

As we approach the SM&CR extension
deadline, firms should focus on building the
following key aspects into their implementation
programme:

1. Consistent messaging to staff to set the
right cultural ‘tone from the top’. The
regime should not be characterised as
business as usual to staff; it should be
used as an opportunity to enhance and
reiterate positive governance and culture.

2. Thorough testing of embeddedness. Firms
should review and challenge their mapping
through the use of scenario workshops to
understand where responsibilities are not
clearly delineated and to gain insight into
the reasonable steps Senior Managers
should take in certain situations.

3. Review the certified population carefully.
Do not assume that there is a direct map
over from similar roles from the APR to
SM&CR and give careful consideration to
reporting lines to ensure certified
individuals are overseen by sufficiently
senior individuals under SM&CR.

4. Ensure robust Conduct Rules training is in
place. Given the requirement to report
breaches to the FCA, firms should ensure
their staff are clear on expectations, with a
particular focus on relevant high risk areas
of their roles.

With the FCA clearly expecting high standards
of compliance across all three areas of the
regime, now’s the time for firms to look beyond
Senior Managers to the bigger picture of the
SM&CR.
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Benchmarks
Use of SONIA in cash products

The RFRWG published a summary of
responses to the DP on Conventions for
referencing SONIA in new contracts on 6
August 2019. In particular, respondents
asked for:

e a close alignment of conventions between
derivatives and cash products, and across
currencies, e.g. by developing standardised
documentation

e compounding in arrears with a five-day lag
for SONIA bonds, to balance the need to
capture realised movements in SONIA
with a suitable period to complete
operational processes

e compounding in arrears with a variable lag
period (from one day through to the full
interest period) for SONIA loans

o for both SONIA bonds and loans, the
margin to be added after compounding
SONIA rates

e (CCPs to offer clearing of SONIA swaps
with lag features to allow firms to hedge
loans compounded in arrears with a lag.

This information should support market
participants to prepare for adoption of SONIA

in cash products, and infrastructure providers
and calculation agents in developing the
necessary systems.

Seeking clarity on IBOR transition and EMIR

ISDA requested a statement from the EC and
ESMA in relation to EMIR grandfathering in the
context of IBOR transition, on 14 August 2019.
ISDA says the statement should clarify that
neither (1) the embedding of fallback
provisions designed to enhance the contractual
robustness of existing IBOR contracts, nor (2)
the amendment of existing IBOR contracts to
reference instead new RFRs, would on their
own lead to imposing margin or clearing
obligations under EMIR.

It believes this should apply to existing
transactions referencing benchmarks of all
kinds that have been executed by firms subject
to EMIR. This would allow firms to take further
action, to advance their transition away from
IBORs, ISDA argues.

Accounting

PwC publications

Our Accounting briefing for August
2019 includes articles on:

e Brexit

« potentially unlawful State Aid to UK finance
companies


https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/statement-and-summary-of-responses-to-sonia-conventions-discussion-paper.pdf?la=en&hash=51875B0040FE48F97619E010B2C7F2A934A5DA05
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/statement-and-summary-of-responses-to-sonia-conventions-discussion-paper.pdf?la=en&hash=51875B0040FE48F97619E010B2C7F2A934A5DA05
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/statement-and-summary-of-responses-to-sonia-conventions-discussion-paper.pdf?la=en&hash=51875B0040FE48F97619E010B2C7F2A934A5DA05
https://www.isda.org/a/Im8ME/ISDA-Letter-Regarding-IBOR-Transition-and-EMIR-Grandfathering.pdf
https://inform.pwc.com/inform2/content?action=resource&id=0000020170640989.pdf
https://inform.pwc.com/inform2/content?action=resource&id=0000020170640989.pdf

Cross sector
announcements

e |BOR reform and the effect on hedge adjustments, accountability and diversity while the rest opposed the pre-cessation
accounting and inclusion. A new area of focus for the trigger.
. ear ahead will be how culture is affected
e amendments to FRS 102 — Multi-employer y L ) TPR
by non-financial incentives.
defined benefit plans. ERC TPR published its annual defined contribution
We have also published a video of the (DC) survey on 1 August 2019. While most
highlights. The FRC published a consultation proposing savers were in pension schemes that met all
) limited revisions to its assurance Standard, the expected governance standards, there was
Also this month Providing assurance on client assets to the underperformance in small-scale schemes
FCA on 1 August 2019. It proposes changes where 99% failed to meet the same criteria.
FCA mainly to reflect ‘regulatory changes to the Although no immediate actions arose from the
scope of the CASS regime, changes to survey, TPR notes the results have reinforced

e The FCA should be given the formal power

to recommend to HMT changes to the improve the value of reporting to those charged its view that the DC market should shrink,
regulatory perimeter, according to a report with governance and some streamlining creating larger schemes that provide better
by the TC issued on ’2 August 2019° The requirements’. The consultation closes on value for money for savers.

work of the FCA: the perimeter of 27 September 2019.

requlation. The TC says the current IBA
system, whereby the FCA informally

Working group on euro RFRs

The working group on euro RFRs published a

) IBA issued |CE Swap Rate - Possible report containing recommendations on the
r'equestAs changes from HMT, is Enhancements on 16 August 2019. It seeks transition from EONIA to €STR for cash and
msuficiont to protect con§umers_ itmakes feedback on whether it should introduce a new derivatives on 19 August 2019. The focus is on
a numb<_ar of recommendations to HMT on suite of ICE swap rate tenors which would the operational and valuation aspects of the
the remit and powers of the FCA. have SONIA as the floating leg. For that, IBA transition. The group urges firms to prepare for

e Claims management companies (CMCs) would use the same methodology, processes the change in EONIA’s publication time from
must do more to raise advertising and governance as for the existing sterling business day T to day T+1 as of 2 October
standards, said the FCA in an update on 23  swap rate benchmark. Feedback is due by 2019, and the discontinuation of EONIA on
August 2019. The regulator sets out a 14 October 2019. 3 January 2022.
number of examples of bad practice it has ISDA

observed, and warns firms that it will take
compliance with the financial promotions
rules into account when considering
applications for full authorisation. It took
over regulation of CMCs on 1 April 2019.

ISDA published preliminary results on

Pre-Cessation Issues for LIBOR and certain

IBORs on 9 August 2019. There were a wide

variety of views on whether and how to

implement a pre-cessation trigger related to

e The FCA published a |etter to non-representativeness for derivatives. Some
Remuneration Committee Chairs (SMF12) respondents supported adding a pre-cessation
on 19 August 2019. The FCA highlights a trigger to the permanent cessation triggers,
continued focus on ex-post risk others supported its optional and flexible use,
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https://www.youtube.com/watch?v=6CjuIYjC4bM&list=PL1LkGy008IwwWCxSo_H8mB9obeYowYakj&index=1
https://publications.parliament.uk/pa/cm201719/cmselect/cmtreasy/2594/2594.pdf
https://publications.parliament.uk/pa/cm201719/cmselect/cmtreasy/2594/2594.pdf
https://publications.parliament.uk/pa/cm201719/cmselect/cmtreasy/2594/2594.pdf
https://www.fca.org.uk/news/press-releases/claims-management-companies-must-raise-advertising-standards-says-fca
https://www.fca.org.uk/publication/correspondence/2019-letter-remco-chairs-our-approach.pdf
https://www.fca.org.uk/publication/correspondence/2019-letter-remco-chairs-our-approach.pdf
https://www.frc.org.uk/consultation-list/2019/consultation-on-the-proposed-revisions-to-the-cass
https://www.frc.org.uk/consultation-list/2019/consultation-on-the-proposed-revisions-to-the-cass
https://www.isda.org/a/z4hME/Public-Statement-Preliminary-Summary-of-Feedback-to-Pre-Cessation-Consultation-Clean.pdf
https://www.thepensionsregulator.gov.uk/-/media/thepensionsregulator/files/import/pdf/dc-research-response-2019.ashx
https://www.thepensionsregulator.gov.uk/-/media/thepensionsregulator/files/import/pdf/dc-research-response-2019.ashx
https://www.ecb.europa.eu/pub/pdf/other/ecb.wgeurorfr_impacttransitioneoniaeurostrcashderivativesproducts%7Ed917dffb84.en.pdf
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Regulation

Capital and liquidity
Finalising Basel Il implementation in Europe

The EBA published its Basel |l reforms: impact

study and key recommendations on 5 August
2019. This includes detailed policy advice on

credit risk, SFTs_ operational risk and the
output floor published on the same day. This
follows its July 2019 public hearing summary of
its findings and is in response to the EC’'s May
2018 call for advice on these reforms.

Its impact study results indicate that overall,
the weighted average minimum capital
requirements (MCRs) of the banks in the
sample increase by 24 4% with an aggregate
capital shortfall of €135bn. But the EBA
explains that this is mostly driven by ‘large
globally active banks’ with the impact on
medium-sized and small banks limited to MCR
increases of 11.3% and 5.5% respectively.
Further, for a quarter of the banks in the
sample MCRs decrease. It also notes that the
total capital shortfall would be reduced to
€59bn if the banks retained their profits
throughout the transition period.

The EBA points out that it based its
assessment on conservative assumptions
‘leading to potential overestimation of the
impact’. This includes not taking into account

the 2019 revisions to FRTB - which it expects
to have a lower impact.

The EBA makes 152 recommendations but
broadly it considers the EU should implement:

e the credit risk revisions, but with ‘minor
exceptions’ - it suggests the existing EU-
specific supporting factors for SMEs and
infrastructure lending exposures are not
retained

e the SFT changes except for the minimum
haircut floor framework which needs further
assessment

e the new operational risk Standardised
Approach, but with phase-in of the
historical loss component by larger firms
and with NCA discretion to allow smaller
firm application of this loss component

e the output floor requirement, with
application to all EU capital requirements
and at all levels of consolidation.

It expects to complete its advice by reporting
on the implementation of the finalised FRTB
and CVA frameworks together with an analysis
of the macroeconomic impact of the final Basel
11l framework ‘later this year - but also
addressing a further reguest for advice by

the EC.



Conduct
FCA releases SM&CR stocktake findings

The FCA published the Senior Managers and
Certification Regime Banking Stocktake Report
on 5 August 2019, following a review of the
banking sector’'s implementation of the
SM&CR.

While the FCA found that the industry has
made a concerted effort to implement the
regime, there are a number of areas where the
regulator suggests more work is required,
particularly in relation to embedding the
certification regime and understanding of the
conduct rules.

The FCA observes that most firms were unable
to consistently and clearly demonstrate the
effectiveness of their certification approach,
and how consistency is ensured for the
population below senior managers.

General improvements in firm culture were
reported, but the report draws attention to
difficulties in effectively embedding the conduct
rules. While firms appear to be using their
values to articulate how they relate to the rules,
the FCA did not find consistent evidence that
the rules were clearly mapped to these values.
The FCA also raises concerns that there were
'potentially more significant weaknesses' in
implementing the conduct rules for staff that
aren’t captured by the senior manager or
certification requirements. With regards to
conduct-related breaches, the regulator
comments that many firms were unable to
articulate what such a breach looked like in the
context of their business, and notes a lack of

Banking and capital
markets

consistency in how breaches were recorded
between firms.

The regulator states its intention to increase its
supervisory focus on the conduct rules. The
effort to build out the links between firm culture
and the SM&CR will also continue. The
SM&CR will commence for solo-regulated firms
on 9 December 2019.

Also this month

Basel Committee

The Basel Committee published Frequently
Asked Questions (FAQs) on the new
standardised approach for operational risk on
14 August 2019. The Committee plans to
periodically update the FAQs along with any
technical elaboration of the standards text to
promote consistent global implementation of
the requirements.

CMA

The CMA published results of its banking
customer satisfaction survey on 15 August
2019. The FCA also published its mandated
current account data on 15 August. The
surveys are designed to help promote
competition in the banking industry by clearly
displaying views on service quality, wait times
and operational incidents.

EBA

e The EBA published the data used for the
identification of global systemically
important institutions on 9 August 2019.
The data includes 12 indicators from the 36
largest financial institutions across the EU.
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The EBA plans to update the data on a
yearly basis and to provide a more user-
friendly platform to aggregate it across
the EU.

e The EBA published phase 2 of its technical
package on reporting framework 2.9 on
21 August 2019. The package includes the
validation rules, the Data Protection
Manager data dictionary and Extensible
Business Reporting Language taxonomies.
The update reflects the amendments to the
ITS on supervisory reporting related to
financial reporting and benchmarking of
internal approaches.

e The ECB published revised supervisory
expectations for prudential provisioning for
NPE to account for the new Pillar 1
requirements on 22 August 2019. New
Pillar 1 rules require a deduction from own
funds when NPEs are not sufficiently
covered by provisions. The ECB’s
supervisory expectations apply to NPEs
arising from loans originated before 26
April 2019, which are not subject to Pillar 1
NPE treatment.

EC

The EC issued a |etter to the EBA regarding its
review of the final elements of the Basel Il
framework on 15 July 2019. The EC considers
that further work is necessary on the risk
sensitivity in the equity exposure and
specialised lending classes, quantitative
impacts of the output floors, and the potential
TLAC/MREL shortfalls.

FCA

e The FCA confirmed an gxtension for the
implementation of Strong Customer
Authentication (SCA) standards under
PSD2, in an update on 13 August 2019.
Online banking services will have until
March 2020 to comply with the
requirements, while online shopping
services (card issuers, payment firms and
online retailers) will have until March 2021.

e The FCA sent a Dear CEO letter on the
PSD2 requirements for Strong Customer
Authentication (SCA) on 20 August 2019.
The FCA has decided not to take
enforcement action against firms that, as of
14 September 2019, don’t meet the SCA
requirements in those areas covered in the
UK Finance industry plan. The decision
only applies to firms that can demonstrate
that they have taken the necessary steps to
comply with the industry plan to deliver
SCA for card-not-present e-commerce
transactions by 14 March 2021.

FOS

The FOS published a note on 14 August 2019
outlining its key considerations when
investigating complaints involving unaffordable
or irresponsible lending. The FOS reiterates
the need for lenders to undertake reasonable
and proportionate affordability checks,
ascertain whether repayments are sustainable
for the borrower and to ensure any consumer
vulnerabilities are taken into account.


https://www.fca.org.uk/publications/multi-firm-reviews/senior-managers-and-certification-regime-banking-stocktake-report
https://www.fca.org.uk/publications/multi-firm-reviews/senior-managers-and-certification-regime-banking-stocktake-report
https://www.bis.org/bcbs/publ/d476.pdf
https://www.bis.org/bcbs/publ/d476.pdf
https://www.gov.uk/government/news/how-does-your-bank-compare-summer-results-published
https://www.gov.uk/government/news/how-does-your-bank-compare-summer-results-published
https://www.fca.org.uk/data/mandated-voluntary-information-current-account-services
https://www.fca.org.uk/data/mandated-voluntary-information-current-account-services
https://eba.europa.eu/-/the-eba-updates-data-used-for-the-identification-of-global-systemically-important-institutions-g-sii-2
https://eba.europa.eu/risk-analysis-and-data/reporting-frameworks/reporting-framework-2.9
https://www.bankingsupervision.europa.eu/press/letterstobanks/shared/pdf/2019/ssm.supervisory_coverage_expectations_for_NPEs_201908.en.pdf
https://www.bankingsupervision.europa.eu/press/letterstobanks/shared/pdf/2019/ssm.supervisory_coverage_expectations_for_NPEs_201908.en.pdf
https://eba.europa.eu/documents/10180/2886101/Ares-2019-4569387.pdf
https://www.fca.org.uk/consumers/strong-customer-authentication
https://www.fca.org.uk/publication/correspondence/dear-ceo-letter-strong-customer-authentication.pdf
https://www.ukfinance.org.uk/system/files/UK-Finance-Industry-Guidance-Strong-Customer-Authentication.pdf
https://www.financial-ombudsman.org.uk/businesses/complaints-deal/consumer-credit/unaffordable-lending

PRA

e The PRA published Policy Statement 16/19
Requlatory reporting: EBA Taxonomy 2.9
on 7 August 2019. The statement sets out
the final rules updating the PRA's reporting
requirements for ring-fenced bank
reporting, Capital+ reporting and the scope
of Financial Reporting to be reported by
certain firms. The majority of changes will
take effect on 1 March 2020 while the
remaining ones will take effect on
1 June 2020.

e The PRA announced on its CRD IV
webpage a delay in the finalisation of its
policy on clarifications relating to Pillar 2B
buffer estimation on 20 August 2019. It now
intends to publish this by the ‘end of
October 2019’ having indicated in CP5/19 —
Pillar 2 capital: updates to the framework
that it planned to implement these
proposals by 1 October 2019.

PSR

The PSR published Specific Direction 10,
requiring the introduction of Confirmation of
Payee (CoP) at the UK’s six largest banking
groups, on 1 August 2019. CoP will help to
reduce instances of Authorised Push Payment
fraud by checking the name on an account
receiving money matches the name entered
by a payee.
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Banking and capital
markets


https://www.bankofengland.co.uk/prudential-regulation/publication/2018/regulatory-reporting-eba-taxonomy-29
https://www.bankofengland.co.uk/prudential-regulation/publication/2018/regulatory-reporting-eba-taxonomy-29
https://www.bankofengland.co.uk/prudential-regulation/key-initiatives/capital-requirements-directive-iv
https://www.bankofengland.co.uk/prudential-regulation/key-initiatives/capital-requirements-directive-iv
https://www.bankofengland.co.uk/prudential-regulation/publication/2019/pillar-2-capital-updates-to-the-framework
https://www.bankofengland.co.uk/prudential-regulation/publication/2019/pillar-2-capital-updates-to-the-framework
https://www.psr.org.uk/sites/default/files/media/PDF/PSR-PS194-SD10-Confirmation-of-Payee.pdf

Asset management

In this section:

Also this month 11

A brief roundup of other regulatory
developments

Andrew Strange
FS Regulatory Insights

andrew .p.strange@pwc.com
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Asset management

Also this month

ESMA

ESMA published new data on bonds
subject to pre- and post-trade transparency
measures under MiFID Il on 1 August
2019. ESMA assesses 594 bonds traded
on EU venues to be liquid and, therefore,
subject to the transparency requirements
from 16 August to 15 November 2019.

ESMA published new data in relation to the
Sl regime under MiFID 1l on 1 August 2019.
The data shows the total number of trades
and total volume over the period January
2019 - June 2019 for 22,961 equity and
equity-like instruments, and

333,459 bonds.

ESMA updated its public register with the
latest double volume cap (DVC) data under
MIFID Il on 7 August 2019. This includes
DVC data for the period of 1 July 2018 to
30 June 2019, together with updates to
historic data which had already been
published. The data shows that there have
been 56 breaches in equities at the 8%
cap, applicable to all trading venues, and
28 breaches in equities at the 4% cap that
applies to individual trading venues.


https://www.esma.europa.eu/press-news/esma-news/mifid-ii-esma-makes-new-bond-liquidity-data-available-4
https://www.esma.europa.eu/data-systematic-internaliser-calculations
https://www.esma.europa.eu/double-volume-cap-mechanism

Insurance

In this section:
Regulation 12
Capital and liquidity 12

Jim Bichard
UK Solvency Il Leader

Jim_bichard@pwc.com

Hannah Swain
FS Regulatory Insights —
cross-sector lead

swain.hannah@pwc.com
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Insurance

Regulation

Capital and liquidity

Proxy modelling - PRA highlights best practice
The PRA published a letter to chief risk officers
of life insurers regarding its Proxy modelling

survey: Best observed practice on 1 August
2019. It sets out the findings from its May 2018
survey comparing life insurers’ use of proxy
models and considers best practice in eight
key areas:

e use of the proxy model

e fitting

e out-of-sample testing

e other testing

e acceptance criteria

e roll-forward

e out-of-model adjustments
e documentation.

The insurers use proxy models to emulate the
outputs of a more complex model in a simpler
and resource-saving manner. The PRA reports
that its survey shows insurers adopt a wide
range of practices in proxy modelling and, in its
opinion, no firm has adopted best practice in all
areas. So the PRA expects insurers to assess
their current approach against best practice
and agree with their supervisors suitable steps

to improvement. The PRA is also considering
whether to issue a consultation on its
expectations.


https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/letter/2019/proxy-modelling-survey-best-observed-practice.pdf?la=en&hash=42FD65857B998C8830FC5C9EB6858E8510AA8998
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/letter/2019/proxy-modelling-survey-best-observed-practice.pdf?la=en&hash=42FD65857B998C8830FC5C9EB6858E8510AA8998

Monthly calendar

Monthly calendar

Open consultations

Closing date for Paper Institution
responses
13/09/19 CP19/20: Our framework: assessing adequate financial resources FCA
13/09/19 TEG report on EU taxonomy - Call for feedback EC
15/09/19 CP19/23: Sianposting to travel insurance for consumers with medical conditions FCA
18/09/10 CP18/19: UK Withdrawal from the EU: Changes following extension of Article 50 BoE
27/09/19 CP14/19: Pillar 2 liquidity: PRA110 reporting frequency threshold PRA
30/09/19 Draft Guidelines on loan origination and monitoring EBA
30/09/19 Consultation on draft opinion on the supervision of remuneration principles in the insurance and re-insurance sector EIOPA
30/09/19 Consultation paper on the proposal for guidelines on outsourcing to cloud service providers EIOPA
03/10/19 CP19/22: Prohibiting the sale to retail clients of investment products that reference cryptoassets FCA
04/10/19 Draft RTS on liquidity horizons for the Internal Model Approach under points (a) to (d) of Article 325bd(7) of Requlation (FU) No 575/2013 (CRR Il EBA
04/10/19 Draft RTS on back-testing requirements under Article 325bf(9) and profit and loss attribution requirements under Article 325ba(4) of Requlation (FU) No  EBA
575/2013 (CRR 1I
04/10/19 Draft RTS on criteria for assessing the modellability of risk factors under the Internal Model Approach under Article 325be(3) of Requlation (EU) No EBA
575/2013 (CRR 1l
04/10/19 Consultation on Draft Guidelines on disclosure requirements under the Prospectus Regulation ESMA
18/10/19 Consultation Paper on Proposals for Solvency Il 2020 Review Harmonisation of National Insurance Guarantee Schemes EIOPA
18/10/19 Consultation Paper on proposals for Solvency Il 2020 Review Cover Note - Package on Supervisory Reporting and Public Disclosure EIOPA
30/10/19 CP19/25: Pension transfer advice: contingent charaing and other proposed changes FCA
31/10/19 ESMA consults on MiFID Il compliance function requirements ESMA
31/10/19 Consultation Paper — Guidelines on performance fees in UCITS ESMA
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https://www.fca.org.uk/publication/consultation/cp19-20.pdf
https://ec.europa.eu/info/publications/sustainable-finance-teg-taxonomy_en#190618
https://www.fca.org.uk/publication/consultation/cp19-23.pdf
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/consultation-paper/2019/cp1419.pdf?la=en&hash=C3F0735F79C6D59FD63B9F5866866BEBDE0482CE
https://eba.europa.eu/documents/10180/2831176/CP+on+GLs+on+loan+origination+and+monitoring.pdf
https://eiopa.europa.eu/Publications/Consultations/2019-07-01%20ConsultationDraftGuidelinesOutsourcingCloudServiceProviders.pdf
https://www.fca.org.uk/publication/consultation/cp19-22.pdf
https://eba.europa.eu/documents/10180/2844463/CP+on+draft+RTS+on+liquidity+horizons+for+the+IMA+under+CRR2.pdf
https://eba.europa.eu/documents/10180/2844493/CP+on+draft+RTS+on+back-testing+and+PLA+attribution+requirements+under+CRR2.pdf
https://eba.europa.eu/documents/10180/2844493/CP+on+draft+RTS+on+back-testing+and+PLA+attribution+requirements+under+CRR2.pdf
https://eba.europa.eu/documents/10180/2844513/Consultation+Paper+on+draft+RTS+on+criteria+for+assessing+risk+factors+modellability+under+the+IMA.pdf
https://eba.europa.eu/documents/10180/2844513/Consultation+Paper+on+draft+RTS+on+criteria+for+assessing+risk+factors+modellability+under+the+IMA.pdf
https://www.esma.europa.eu/sites/default/files/library/esma31-62-1239_cp_on_guidelines_on_prospectus_disclosure.pdf
https://eiopa.europa.eu/Publications/Consultations/EIOPA-BoS-19-259_Consultation%20paper%20on%20Harmonisation%20of%20IGSs.pdf
https://eiopa.europa.eu/Publications/Consultations/EIOPA-BoS-19-304_Cover%20Note_2020%20Review%20Reporting_Disclosure.pdf
https://www.fca.org.uk/publication/consultation/cp19-25.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-consults-mifid-ii-compliance-function-requirements
https://www.esma.europa.eu/sites/default/files/library/esma34-39-881_cp_on_performance_fees_guidelines_in_ucits.pdf

Monthly calendar

Forthcoming publications

Date Topic Type Institution

Asset management

Q32019 Proposed amendment of permitted links rules Policy statement FCA

Q32019 Amendments to bond market liquidity and size specific to the instrument Amendment to RTS ESMA
thresholds under MiFIR

Q3 2019 llliquid assets and open-ended funds — feedback to CP18/27 and final rules Policy statement FCA

Q4 2019 Functioning of the consolidated tape equity under MiFID I Report ESMA

Q4 2019 Prices for pre and post-trade data under MiFIR Report/technical advice ESMA

Q4 2019 EU investment firm prudential regime implementation Consultation paper FCA

Banking

Q3 2019 Review of the disclosure requirements for the LCR Review EBA

Q3 2019 ITS on MREL disclosure and reporting Consultation EBA

Q3 2019 Guidelines on credit risk mitigation Guidelines EBA

Q3 2019 Feedback on cash savings market discussion Feedback statement/consultation paper FCA

Q4 2019 Draft ITS on Pillar 3 disclosures Draft ITS EBA

Q12020 Mortgage market study Final report FCA

Cross-sector conduct

Q12020 Treating customers fairly and data Discussion paper FCA

Insurance

Q2-Q4 2019 Solvency Il outstanding issues (Inc. ongoing assessment of the effective Consultation paper PRA
value test)

Q4 2019 General insurance value measures reporting Policy statement FCA

December 2019 General insurance pricing practices market study Final report FCA

Operational resilience

Q4 2019 Building the financial sector’s operational resilience Consultation paper PRA/FCA

Q12020 Cyber multi-firm review findings Review findings FCA
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Monthly calendar

Date Topic Type Institution
Pensions

Q4 2019 Independent governance committees remit extension Policy statement FCA
Securities and markets

Q3 2019 Data use and access to data in wholesale markets Call for input FCA
Supervision . ‘ ‘

Q12020 FCA principles review Discussion paper FCA

Main sources: ESMA work programme; EBA work programme; EC work programme; FCA policy development updates.
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Glossary

Glossary

ABI Association of British Insurers BRRD Bank Recovery and Resolution Directive 2014/59/EU
aBS AssetBackedSecuty =~ BRRDN Bank Recovery and Resolution Directive (EU) 2019/879 amending BRRD
A| .................................... An |ﬁc|a||nte|||gence CASS ............................ c“entAssetssourcebook ..................................................................................................
A|F ................................. A |temat|ve|nvestmentFund CCA .............................. ConsumerCred|tAct1974(asamended) ...................................................................
A|FM ............................. A |temat|ve|nvestment|:undManager CCB .............................. Coun[ercyc||ca|cap|ta|buffer ...........................................................................................
A|FMD .......................... A |temat,ve|nvestmentpundManagersD,rect,\,ezgﬂ/m/EU CCD .............................. Consume,g,ed.tD.rect.vezoogmglEc ........................................................................
AML ............................... An tl_MoneyLaunde"ng CCPS ............................ Centramounterpames ........................................................................................................
AMLD3 ......................... 3rdMoneyLaundenngD|rect|vezoo5/60/Ec CDS .............................. Cred|tDefau|tSwaps ...........................................................................................................
AMLD4 ......................... 4 thMoneyLaundenngD|rectlvezo15/349/EU CET1 ............................. CommonEqunynem .........................................................................................................
AMLD5 ......................... sthMoneyLaundennngrectwe CFTC ............................ cOmmod.t,esFuturesTrad.ngcgmm.ss,on(us) ......................................................
AR Asset Quality Review ~ ceFs Committee on the Global Financial System (of the BIS)
ASB ............................... UKAccountmgStandardsaoard c|s ................................ Co||ect|ve|nvestmentschemes ......................................................................................
Bankngefom ........ F.nanc|a|Semces(BankmgReform)Act2m3 CMA .............................. CompetmonandMarketsAuthonty ................................................................................
o« ' T H Capital markets union

Basel Il Basel Il International Convergence of Capital MEASUIEMENt @nd CAPItAl

Standards: a Revised Framework COBS FCA conduct of business sourcebook

Baselll Basel . Intemational Roguialory Framevork for Banks  COCON FCA code ofconductsourcebook
Basel Committee Basel Commiee of Banking Supervison (of heB1S)  CoCos O O et
BR Basic capialrequirement (fornurers)  ComFrame T T O e
B|s ................................. Bankfor|ntemat|ona|Semements .................................................................................. CoNG A ok
BOE ............................... BankofEngland COREP """""""""""" Standard|sedEuropeancommonreport|ng """""""""""""""""""""""""""""""""
BMR .............................. EUBenchmarksRegu|at|on ..............................................................................................
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Council Generic term representing all ten configurations of the Council of the DGS Deposit Guarantee Scheme
European Union ........................................................ -.................................................- ........ s
............................................................................................................................................................................................... DGSD Deposit Guarantee Schemes Directive 2014/49/EU
CPMI Committee on Payments and Market Infrastructures s A A Al - i
............................................................................................................................................................................................... DLT Distributed ledger technology
CRA1 Regulation on Credit Rating Agencies (EC) No 1060/2000 s L
............................................................................................................................................................................................... D-SIBs Domestic Systemically Important Banks
CRA2 Regulation amending the Credit RAting AGENCIEs REGUIBHON (EU) NO
513/2011 EBA European Banking Authority
CRA3 Proposal to amend the Credit Rating Agencies Regulation and directives EC European Commission
related to credit rating agencies COM(2011) 746 final ECB ............................... European(;entramank ......................................................................................................
ORAs Credit Rating Agencies ECJ ............................... EuropeancOunofJusnce .................................................................................................
ORD ‘Capital Requirements Directive™ collectively refers fo Directive L
2006/48/EC and Directive 2006/49/EC e A
CRD" ........................... Am end|ngD||'ect|v92009/111/EC ................................................................................... ECOFIN Economic and Fipancial Affair§ Council‘ (configuration of the Council of
............................................................................................................................................................................................... the European Union dealing with financial and fiscal and
CRD Il Amending Directive 2010/76/EU competition issues)
CRDN ......................... Cap|ta|ReqmrementsD|rect|v92013/36/EU ............................................................... COON Ecomomic and Monatany Affare Gommittes of the Earapean Pariiament
CRD V Capital Requirements Directive (EU) 2019/878 amending CRD IV ECP Eligible counterparty
CRR Capital Requirement Regulation (EU) No 575/2013 on prudential S e DO D O e
requirements for credit institutions and investment firms EEA European Economic Area
Car Copinl Roqiements Reguaoon (L) 2018/870 smentng CRR EEC ............................... EuropeanEconomlccommumty .....................................................................................
CsD Central Securities Depository EFTA European Free Trade Association
CSDR Central Securities Depositories Regulation (EU) 909/2014 EIOPA European Insurance and Occupations Pension Authority
o R E|_T||: ............................ EuropeanIong_te"mnvestmemfund .............................................................................
CTF Counter Terrorist Financing EMIR Regulation on OTC Derivatives, Central Counterparties and Trade
DEPP The FCA's Decision Procedure and Penalties Manual RSO ) N 2 e
............................................................................................................................................................................................... Ep European Parliament
DG FISMA Directorate-General for Financial Stability, Financial Services and Capital ... D e
Markets Union EPC European Payments Council
DG MARKT Internal Market and Services Directorate General of the

European Commission
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ESA European Supervisory Authority (i.e. generic term for EBA, EIOPA FICC Fixed income, currencies and commodities
and ESMA) ...............................................................................................................................................................................................

ETN ............................... Efft'f???f.rf?fﬂf?.tf ......................................................................................................... FRTB Basel Committee fundamental review of the trading book market risk
EU European Union capital requirements
EU Securitisation  Regulation (EU) 2017/2402 laying down a general FSA Financial Services Authority
Regulation framework for Securitisation and creating a Speciﬁc framework for Simple, .............................................. - ..........: .............. -..-. .....................................................................................................................
transparent and standardised securitisation and amending Directives FSB Financial Stability Board
2009/65/EC, 2009/138/EC, FSBRA Financial Services (Banking Reform) Act 2013

2011/61/EU and Regulations (EC) No 1060/2009 and (EU) NO B48/2012 ettt

Fiat currency Currency whose value is underpinned by the Strength Of the ISSUING oot e et ot e e
government, e.g. USD, GBP, euro and other major world currencies G-SIBs Global Systemically Important Banks

18 « PwWC | FS regulatory, accounting and audit bulletin | September 2019



Glossary

G-SIFls Global Systemically Important Financial Institutions IORP Institutions for Occupational Retirement Provision
HCSTC ......................... H.gthst s honTe.—m Cred.t ................................................................................................ : osco ......................... |n(emat|ona|0rgan|sat|on ofsecurmes Comm' 55|on5 ............................................
HMRC ........................... Her Majestys Revenue andc ustoms ............................................................................... : RB ................................ |ntema|Rat|ngssased ........................................................................................................
HMT .............................. HerMaJestVSTreasury ........................................................................................................... : RRBB .......................... Interestratemkmthebankmgbo()k .............................................................................
|A ................................... |nvesmemAssoc.at,on ........................................................................................................... : SDA ............................. Imematlonalswaps andDenvatwes Assoc|at|on ......................................................
ws Intenational Association of Insurance Supervisors | TS mplementing Technical Standards
|ASB .............................. |ntemat,0na|AccountmgStandardsBoard JCESA ......................... JomtcommmeeoftheEuropeanSuperwsoryAuthont.es .....................................
|BA ................................. |CEBenchmarkAdmm.strat.on JMLSG ......................... JothoneyLaundenngsteenngCommmee .............................................................
|CAAp .......................... |ntema|Cap.ta|AdequacyAssessmentpmcess K|D ................................ Key|nformat|on[)0cumem ................................................................................................
|CAS ............................. |nd|v|dua|Cap.ta|AdequacyStandard5 K"D ............................... Key|nvestor|nformat.onDocumen( ...............................................................................
|(;o ................................ |n|t|a|co|noffer|ng KY(; ............................... Knowyourcustomer ............................................................................................................
|(;()Bs .......................... |n5uranceConductofBusmessSourcebook LCR ............................... qumdltycoverageratlo .......................................................................................................
|cp5 .............................. |n5urance(:orepnnc|p|es |_E| ................................. LegalEnt|ty|dent|ﬁer ...........................................................................................................
|CT ................................. |nf0rmat,0nandCommun,catlon-rechnomgy |_|BOR .......................... London|n[erbank0fferedRate .......................................................................................
oo The Insurance Distribution Directive (EU) 2016/97 MA Matching Adjustment
|FRS .............................. |ntemat.ona|F.nanc.a|RepomngStandams MAD .............................. MarketAbuseD|recuve2003/6/EC ................................................................................
||_AA .............................. IntemalquwdltyAdequaCYAssessment MAR .............................. MarketAbuseRegu|at.on(Eu)596/2014 .....................................................................
||_AAp ........................... |ntema|L.qu.dnyAdequacyAssessmentprocess Matena|R|sk .............. Comm|ss|onDe|egatedRegu|at|on(EU)N0604/20140f4March2014 ..........
........................................................................................................................................................................... Takers supplementing Directive 2013/36/EU of the EP and of the Council with

ILS Insurance-Linked Securities Regulation regard to regulatory technical standards with respect to qualitative and
MR memalMosel ppprovlProcess etossonel achios hovs el Ipecton o ot ok profi

IMGO The European ParAIiamen ts Committoo on Intormal Market and MCD .............................. Mongage(:rednD.rect|ve2014/17/EU ..........................................................................

CONSUMET PIOtECHON e

mo insurance Mediation Directive 200292€C MO8 e o e SO
||v||: ................................ |ntemat|ona||\,10netary|:und ............................................................................................. MCR Minimum Capital Requirement
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Member States Countries which are members of the European Union OFT Office of Fair Trading
MiIFID Markets in Financial Instruments Directive 2004/39/EC Omnibus Il Second Directive amending existing legislation to reflect Lisbon Treaty
.......: .................................................... :.......' .......... R : ........ s a nd new Supervisory infrastructure (2014/51/EU)A Amends the Prospectus
MIFID Il Markets in Financial Instruments Directive (recast) 2014/65/EU — also Directive (Directive 2003/71/EC) and Solvency Il (Directive 2009/138/EC)
used to refer to the regime under both this directive @nd MIFIR oS80

............................................................................................................................................................................................... presidency Member State whlch takes the |eadership for negotiations in the Counc":
NCA National competent authority rotates on 6 month|y basis
NDF Non-Directive Firms — firms that do not fall within Solvency Il PRIIPs Packaged retail and insurance-based investment products
NFC Non-financial counterparty under EMIR PSD2 The revised Payment Services Directive (EU) 2015/2366
NIS Directive Proposal for a directive of the EP and Council concerning measures to PSP Payment service provider
ensure a high common level of network and information SECUMILY @CTOSS rorrrrrrmr L
the EU PSR Payment Systems Regulator
NPE Non-performing exposure P2p Peer to Peer
NSFR ............................ Nets(ameFundngat.o ................................................................................................... oS uaniitative Impact Study
NST ............................... Nat.ona|5pec|ﬁctemp|ate .................................................................................................. oRT Guantitative Reporting Template
NURS ........................... Non_UcnSReta“Scheme ................................................................................................ BAD Financial Services and Markets Act 2000 (Regulated Activities) Order
............................................................................................................................................................................................... 2001 (SI 2001/544)
OECD Organisation for Economic Cooperation and Development @@ . RDR Retail Distribution Review
Official Journal Official Journal of the European Union
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REMIT Regulation on wholesale energy markets integrity and transparency (EU) SMF Senior Manager Function
A2TI2011 st s a0 A4S iR AR

............................................................................................................................................................................................... SOCA Serious Organised Crime Agency

RFB Ring_fenced bank ......................................................................... R A . ................................................................................................
............................................................................................................................................................................................... SOFR Secured Overnight Financing Rate

RFQ Request for quote .............................................. ........ s
............................................................................................................................................................................................... Solvency Il Directive 2009/138/EC

RFRS Risk-free rates ...............................................................................................................................................................................................
............................................................................................................................................................................................... SONIA Sterling Overnight Index Average

RFRWG The Risk-free Rate Working Group of the BOE
............................................................................................................................................................................................... SPV Special purpose vehicle

RONIA Repurchase Ovemight Index Average ...............................................................................................................................................................................................
............................................................................................................................................................................................... SREP Supervisory Review and Evaluation Process

RRPS Recovel-y and Resolution Plans ...............................................................................................................................................................................................
............................................................................................................................................................................................... SRF Single Resolution Fund

RTS Regulatory Tecr]nical Standards ...............................................................................................................................................................................................
............................................................................................................................................................................................... SRM Single Resolution Mechanism

RWA Risk_weighted assets ...............................................................................................................................................................................................
............................................................................................................................................................................................... SRMR Single Resolution Mechanism Regulation (EU) No 806/2014

SARON SWiSS Average Rate OVemlght ...............................................................................................................................................................................................
............................................................................................................................................................................................... SRMR Il Single Resolution Mechanism Regulation (EU) 2019/877

SCR Solvency Capital Requirement (under Solvency Il) amending SRMR

SCV Single customer view SSM Single Supervisory Mechanism

SEC Securities and Exchange Commission (US) SSR Short Selling Regulation (EU) 236/2012

SEPA Single Euro Payments Area STS Simple Transparent and Standardised (conceming securitisations)

SFP Structured finance product sup ------------------------------- FCA superwstonmanual ----------------------------------------------------------------------------------------------------

SFT Securities financing transaction SYSC The part of the FCA handbook titled senior management arrangements,

SFTR Securities Financing Transactions Regulation (EU) 2015/2365 systemsandcontrols ___________________________________________________________________________________________________________

SFO Serious Fraud Office 2 T T e

sl Systematic internaliser e Oy O e

SIMF Senior Insurer Manager Function TLAC ............................. TotalLossAbsorblngCapacny ........................................................................................
sSMR Senior Insurer Managers Regime LS O e O TG OO e
............................................................................................................................................................................................... TONA Tokvo O iaht A Rat

SM&CR Senior Managers and Certification Regime e e T e

SME Small and Medium sized Enterprises TPR The Pensions Regulator
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TR Trade Repository
vars Undertakings for Collective Investments in Transferable Securies
U crrsv ...................... Uc| T S V D|rect| ve2014/91/EU ........................................................................................
UKLA ............................ UKUstmgAuthomy .............................................................................................................
UKFinance  Trade body representing the banking and finance industry, fomed by

a merger of a number of associations including the British
Bankers' Association

XBRL extensible Business Reporting Language
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Adam Stage
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Andrew Strange
+44 (0) 7730 146626
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Tania Lee
+44 (0) 7976 687457
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Insurance, Solvency I

Daniela Bunea
+44 (0) 7561 789058
daniela.bunea@pwc.com
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Lucas Penfold
+44 (0)7483 407581
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mete feridun@pwc.com

Prudential regulation, banks
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