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What’s new?

* In a speech on climate risk on 21 March 2019, Governor of the Bank of England Mark
Carney unveiled further details of plans for climate risk stress tests for insurers.

» Speaking at a European Commission conference on sustainable finance, Carney
explained that from April 2019, the PRA will ask UK insurers, as part of a market-
wide insurance stress test, to consider how their businesses would be affected in
different physical and transition climate risk scenarios.

» Climate stress testing will involve linking high-level data-driven narratives on the
evolution of physical and transition climate risks to quantitative metrics to measure
the impact on the financial system.
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Next steps

The PRA plans to begin climate stress test process for insurers from April 2019.

EIOPA plans to include climate and sustainability risks in its 2020 stress tests.
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