








3Time for the UK to recast, reset and rework

Climate change is the biggest investment 
opportunity in the world. Energy has 
become clean, green and cheap. The North 
Sea presents a great opportunity for the UK 
to become a world leader in offshore wind 
power. Carbon capture, hydrogen, onshore 
wind, solar, retrofitting 20 to 25 million 
houses. This all adds up to a trillion-pound 
industry creating tens of thousands of jobs 
if we put in place policy and regulation to 
make these things happen’’

(Nigel Wilson, L&G, PwC UK CEO survey, 2021).

Looking through a trade lens –  
some examples

The Government has announced radical new climate 
change commitments to put the UK on course to cut 
carbon emissions by 78% by 2035, and to be a net 
zero economy by 2050.

The transition to net zero is both a global climate 
imperative and a trade opportunity, but the UK hasn’t 
always got this right in the past. For example, the UK 
created a world-beating framework for encouraging 
investment into offshore wind farms – a great policy 
success that meant that in 2020 the UK generated 
more electricity from renewables than from burning 
fossil fuels – but the industrial opportunity was 
missed. The UK is the largest market for offshore wind 
power generation in the world, with plans to quadruple 
capacity by 2030, but none of the world’s leading wind 
turbine manufacturers are from the UK. This leaves 
the UK fighting a rearguard action to encourage 
foreign manufacturers to invest here, which will rarely 
realise the same economic benefit as a successful 
UK-headquartered manufacturer. So let’s not make 
that mistake again, let’s look at net zero through a 
trade lens and see if the UK can make it an economic 
success story as well as an environmental one.

A recent PwC report calculated that around £40bn 
of investment per year is required in infrastructure to 
set the UK on the right decarbonisation trajectory. 
This represents investment in infrastructure and 
technologies including electric vehicle charging, 
batteries (via gigafactories), microgrids, onsite clean 
energy solutions, CCUS (carbon capture, utilisation 
and storage) and hydrogen. In considering how best 
to support this investment – most of which will come 
from the private sector – the Government should 
be considering not only how to drive demand, but 
also how to drive the development of the UK supply 
base. For example, the Government has put in place 
a number of mechanisms relating to electric vehicles 
and charging infrastructure that drive both demand 
and UK supply. Grants for individuals looking to buy 
an electric vehicle, or to install a home charger, are 
successfully driving demand, but don’t directly drive 
the development of the UK industrial base. In contrast, 
the Government’s £400m Charging Infrastructure 
Investment Fund provides growth capital to UK-
headquartered businesses looking to expand in this 
sector and, therefore, has a direct impact on UK 
industrial capabilities.

The Government now has the opportunity to drive 
both demand and UK supply of other net zero 
technologies. There is a window of opportunity to 
develop the capabilities of the UK supply base in 
these early-stage, but high potential, industries. If 
the Government can drive demand in a way which 
supports the development of the UK industrial base, 
this will create the export titans of the future, which 
will help the rest of the world decarbonise, whilst 
bringing jobs to the UK. If we don’t consider the 
development of the UK industrial base in setting these 
policies, we will repeat the mistake of offshore wind, 
and be a net importer of net zero solutions.

To bring this to life, we have looked at some of the UK’s strategic priorities, and considered what role trade and 
investment might play in their delivery.

1. Net zero through a trade lens












