


Corporate Debt Activity

285
Total corporate debt 

deals in Q1 2022

€216bn
Total corporate debt 

raised in Q1 2022

€22bn
Raised in High Yield 

deals in Q1 2022

€194bn
Raised in Investment 

Grade deals in Q1 2022

2 | Debt Watch Europe – Q1 2022 review | PwC

Overview

Whilst the first quarter of 2022 saw an increase in activity levels 
in comparison to Q4 2021, Q1 2022 proved to be a volatile 
quarter for the European corporate bond markets. Q1 2022 
began with a flurry of activity: January saw high levels of deal 
flow as total bond issuance volumes reached c.€94bn compared 
to c.€89bn for the same period in 2021, as issuers took 
advantage of lower borrowing costs before anticipated interest 
rate rises and withdrawals of stimulus packages.

Activity levels dropped significantly in February 2022 with total 
bond issuance volumes of c.€47bn, half the volumes seen in 
January 2022. This was due to market volatility and disruption 
caused to the corporate bond markets as a result of the war in 
Ukraine and rising inflation. There were only 11 high yield bond 
issuances in February 2022 raising c.€4.5bn, and all in the first 
half of the month. In March 2022 corporate bond issuances 
rebounded with c.€75bn raised (c.€70bn from investment grade 
deals and c.€5bn from high yield bond issuances) as credit 
markets stabilised.

Overall in the European corporate bond markets there were 
285 deals and c.€216bn raised in Q1 2022; higher than Q4 2021 
in terms of number of deals raised during the quarter (257 deals 
by comparison) and in comparison to the c.€181bn corporate 
debt raised in Q4 2021. There was a significant shift in the mix of 
investment grade and high yield bond issuances. Whilst 
investment grade activity increased by c.€58bn in Q1 2022 
compared to Q4 2021, the volume of high yield deals 
decreased by more than half from c.€45bn in Q4 2021 to 
c.€22bn in Q1 2022.

Q1 2022 saw a number of interest rate rises by central banks to 
combat rising inflation increasing the cost of borrowing for 
issuers. The Bank of England raised interest rates in February by 
0.25% to 0.5% and again in March 2022 by 0.25% to 0.75%. The 
annual rate of inflation in the UK reached a 30-year high in 
March of 7%. The Federal Reserve approved a 0.25% increase 
in interest rates in March 2022, the first increase in interest rates 
since December 2018, as US inflation hit a 40-year high in 
March rising to 8.5%. As central banks try to curb inflation, due 
to rising fuel and food prices, issuers are having to pay a 
premium to issue in this environment. This was reflected by 
increases in the average yield-to-maturity for all investment 
grade rated bonds in Q1 2022 compared to Q4 2021.













About Debt Watch Europe

Debt Watch Europe surveys all main and exchange regulated market bond deal issuance across 
Europe’s debt listing venues based on bond tranches being listed on a European listing venue 
(excluding Russia and Switzerland).
The survey was conducted between 1 January and 31 March 2022. All market data is sourced from 
Dealogic and has not been independently verified by PricewaterhouseCoopers LLP.

Methodology

The classification of investment grade (IG) and high yield bond (HY) bonds are based solely on the 
ratings given by S&P – with BBB- and above (inclusive) as IG and BB+ and below (inclusive) as HY.
Yield to maturity is calculated as an average for issues with numerous tranches as of the pricing date.
For any issue with different ratings applied to different tranches, the multiple credit ratings for such 
issuances are displayed.
Sources: Dealogic, LCD, Bloomberg and PwC analysis.

Data comparability to previous 
Debt Watch

*The Q4 2021 market data in this publication is sourced from Dealogic as at 4 April 2022. Accordingly 
there may be differences to Q4 2021 data presented in 2021 Annual Debt Watch as the data was run 
as at 5 January 2022.
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