


Placement
The TCFD framework asks companies to make disclosures in the ‘mainstream financial filing’, which is the annual report in the UK. 
The style of the disclosures companies have made in year one makes this possible but it may be that, as more detail is added in 
relation to metrics and targets in particular, a separate report on TCFD becomes necessary. A summary and/or the key points of this 
would then need to be reflected in the annual report.

Governance
Companies are asked to disclose the extent of the board and 
management’s oversight of climate-related risks and 
opportunities. This includes the process and frequency by 
which board committees, such as the audit committee, are 
kept informed and how climate change issues are considered
when reviewing the company’s performance, strategy and 
business plans. The audit committee’s role in overseeing 
climate-related financial disclosures should be the same as 
with any other financial disclosure.

Risk management
Companies are asked to disclose how they identify, assess and 
manage climate-related risks and specifically, how the 
management of climate-related risks is integrated into existing
risk management frameworks.

Strategy
If companies deem climate change to be material to their 
business, they are asked to disclose what climate-related risks 
and opportunities they are exposed to and how these will 
impact them, for example by affecting demand for their 
products and services or their supply chain which potentially 
lead to impacts on their income statements and balance sheets.
Companies are asked to conduct forward-looking scenarios on 
how their businesses will perform in a world where global 
warming is limited to 2 degrees Celsius.

Metrics and targets
Companies which deem climate change to be material are 
expected to disclose metrics and set targets that are aligned
with the risks and opportunities they have identified as 
material to their business. The report also specifically
asks for companies to disclose their Scope 1 and 2 greenhouse 
gas emissions, and if appropriate, Scope 3 as well. This is in 
recognition of the fact that rising emissions are still a key
driver of global warming, and big emitters are, arguably, 
subject to greater transition risk.

The core disclosures

A reminder of the disclosure requirements

Scope 
All companies with listed debt or equity, plus asset managers and asset owners are included in the TCFD’s scope. The TCFD has 
also identified 8 priority sectors for which additional guidance has been produced: energy, materials and buildings, 
transportation, agriculture, food and forest products, banks, insurers, asset owners and asset managers.






